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Stock Info 

Bloomberg PNBHOUSI IN 

Equity Shares (m) 261 

M.Cap.(INRb)/(USDb) 289.9 / 3.1 

52-Week Range (INR) 1225 / 730 

1, 6, 12 Rel. Per (%) -15/-2/26 

12M Avg Val (INR M) 1181 

Free float (%) 72.0 
 

Financials Snapshot (INR b) 

Y/E March FY26 FY27E FY28E 

NII 30.7 35.0 44.3 

PPP 25.8 30.6 39.6 

PAT 22.9 25.1 29.1 

EPS (INR) 88 96 112 

EPS Gr. (%) 18 10 16 

BV/Sh. (INR) 738 826 929 

Ratios      

NIM (%) 3.8 3.6 3.7 

C/I ratio (%) 26.3 25.8 23.6 

RoAA (%) 2.6 2.4 2.3 

RoE (%) 12.7 12.3 12.7 

Valuations      

P/E (x) 12.8 11.7 10.1 

P/BV (x) 1.5 1.4 1.2 

Div. Yield (%) 0.7 0.8 1.0 
 

Shareholding pattern (%) 

As On Sep-26 Jun-26 Sep-25 

Promoter 28.0 28.0 28.0 

DII 49.3 45.7 40.7 

FII 14.2 16.8 18.6 

Others 8.5 9.4 12.7 

FII Includes depository receipts 
 

 

 CMP: INR1,125 TP: INR1,500 (+33%) Buy 

Multiple levers of profitable growth 
Strong growth, resilient margins, and disciplined underwriting to drive earnings  

◼ Diversifying growth engines to accelerate loan growth: PNBHF is scaling its 

affordable housing and emerging-market franchises to diversify growth 

beyond its traditional prime mortgage business. Management targets overall 

portfolio growth of ~18-20% in FY27, with affordable housing and emerging 

markets expected to account for ~50% of the retail portfolio over the next 

two years, up from ~41% as of Sep’26. Leveraging its existing distribution 

network, expanding product offerings, and supplementary sourcing through 

pool acquisitions should support portfolio growth without a commensurate 

increase in distribution costs. 

◼ Improving portfolio mix and lower funding profile to support margin 

resilience: A higher contribution from affordable housing, emerging markets, 

self-employed borrowers, and non-home loans should support incremental 

yields. Fresh origination yields increased to ~9.6% in 2QFY27, above the 

overall portfolio yield of ~9.5%. The CRISIL rating upgrade, which makes 

PNBHF AAA-rated by all four leading domestic rating agencies, should 

gradually translate into lower borrowing costs as existing liabilities are 

refinanced. While competitive pricing remains a near-term challenge, we 

expect NIMs of 3.6%/3.7% in FY27/FY28, respectively. 

◼ Disciplined underwriting and stronger collections to sustain asset quality: 

PNBHF's asset quality remains healthy, with Stage 3 exhibiting improvement 

over the last many quarters. The company is strengthening its collection 

infrastructure through machine-learning-led early-warning systems, 

collection prioritization, and technology-enabled customer engagement. 

Recoveries from the ~INR6.5b legacy corporate pool should support negative 

credit costs in FY27, although credit costs are expected to normalize as 

recoveries moderate. We estimate credit costs to normalize to ~20bp in 

FY28, with portfolio seasoning and underwriting discipline remaining key 

monitorables. 

◼ Strengthening growth franchise with earnings recovery; reiterate BUY:  

PNBHF's expanding affordable housing franchise, greater utilization of its 

existing branch network, and technology-led automation should support 

operating leverage. While the benefits of digital initiatives are yet to fully 

materialize, these investments should enable the company to scale its 

business without a commensurate increase in operating expenses.  

Importantly, the company's emphasis on balancing portfolio expansion with 

underwriting discipline should support the sustainability of its medium-term 

earnings trajectory. The stock trades at 1.2x FY28 P/B; we estimate loan/PAT 

CAGR of 22%/15% over FY26-29 and an RoA/RoE of ~2.3%/13% in FY28. 

Reiterate BUY with a TP of INR1,500 (1.5x Sep’28E BVPS). 
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Affordable housing and distribution expansion to drive the next leg of growth 

PNBHF is repositioning its portfolio toward affordable housing and emerging 

markets, with the combined contribution of these segments targeted to increase 

from ~41% as of Sep’26 to ~45% by Mar'27 and ~50% over the next two years. The 

affordable portfolio is expected to outpace overall portfolio growth of ~18-20% in 

FY27, making it an increasingly important driver of incremental disbursements. 

The company is leveraging its existing prime and emerging-market branches to 

originate affordable housing loans alongside its dedicated Roshni vertical, 

complementing its network of ~234 affordable branches. This approach should 

widen sourcing reach and improve branch productivity without requiring 

commensurate investments in distribution infrastructure. 

Additional growth avenues include Micro Housing Finance, which recorded 

disbursements of ~INR710m in 2QFY27, and a measured re-entry into corporate 

lending, with a loan book of ~INR6.9b and exposure capped at less than ~10% of the 

total portfolio. 

Pool acquisitions provide another supplementary sourcing channel. PNBHF 

completed buyouts of ~INR9.9b in 1HFY27 against an annual budget of ~INR20b, 

comprising home loans and LAP. These transactions provide access to established 

customer pools and complement organic originations. We view pool acquisitions 

as an established industry practice (refer to Exhibit 12) among large HFCs in India, 

rather than a tool for inorganic growth. Industry participants often undertake such 

pool buy-outs to maintain their principal business criteria (PBC). 

Collectively, the expanding affordable franchise, deeper utilization of the existing 

distribution network, and diversified sourcing channels should support portfolio 

growth. We estimate a loan CAGR of ~22% over FY26-29. 

 

Higher origination yields and AAA-led refinancing to support margin 
stability 
On the asset side, incremental yields of 9.6% in 2QFY27, above the overall portfolio 

yield of ~9.5%, indicate improving pricing on fresh originations. A higher share of 

affordable loans, self-employed borrowers, and non-home loans should further 

support portfolio yields. On the liability side, the AAA rating upgrade is expected to 

facilitate cheaper borrowings, with more meaningful benefits likely in FY28 as 

existing liabilities are refinanced. Additionally, proposed lending-rate increases 

following the repo-rate hike should help protect spreads against higher funding 

costs. However, competitive pricing pressures and the pace of liability repricing 

remain key monitorables. We expect PNBHF to deliver NIMs of 3.6%/3.7% for 

FY27/FY28 (vs 3.8% in FY26). 

 

Offsetting lower insurance commissions through fee revision and cost 
control 
Lower insurance commissions remain a potential headwind to PNBHF's fee income, 

with management evaluating processing fee increases, cost control measures, and 

other income enhancement opportunities to offset the impact. The company also 

expects lower insurance premiums to improve customer affordability, potentially 

supporting higher insurance penetration and greater voluntary uptake of insurance 

products. We believe the actual impact on PNBHF's earnings will become clearer 

only once the final regulatory guidelines are notified. 

  

Stock performance (one-year) 
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Strong collections and legacy recoveries to contain credit costs 

Asset quality across prime and emerging portfolios remains healthy, supported by 

robust monitoring and collection mechanisms. Technology-led initiatives, including 

machine-learning-based early-warning systems and collection prioritization, should 

further strengthen risk management as the affordable portfolio expands. Credit 

costs are expected to remain negative in FY27, aided by recoveries from the 

~INR6.5b legacy corporate pool. We expect credit costs to normalize to ~20bp by 

end-FY28 and FY29. 

 

Stronger loan growth and earnings recovery underpin our BUY rating 
PNBHF's earnings trajectory is expected to benefit from a higher contribution from 

affordable housing and emerging markets, gradual margin recovery, and improving 

operating leverage. Expansion of the affordable housing franchise and greater 

utilization of the existing distribution network should support portfolio growth, 

while the AAA rating upgrade is expected to progressively reduce funding costs as 

borrowings are refinanced. 

 

Disciplined underwriting, stronger collection capabilities, and calibrated portfolio 

expansion should help preserve asset quality as the affordable and emerging market 

portfolios scale. While credit costs are expected to normalize as legacy recoveries 

moderate, the improving business mix and operating efficiencies should support 

sustainable earnings growth. 

 

We believe the company is favorably positioned to deliver sustainable growth and 

healthy return ratios over the coming years. The stock trades at 1.2x FY28 P/B; we 

estimate loan/PAT CAGR of 22%/15% over FY26-29 and an RoA/RoE of ~2.3%/13% in 

FY28. Reiterate BUY with a TP of INR1,500 (1.5x Sep’28E BVPS). 

 
Exhibit 1: Comparison of PNBHF valuation matrix with peers 

Val  
summary 

Rating 
CMP  
(INR) 

TP 
(INR) 

EPS (INR) BV (INR) RoA (%) RoE (%) P/E (x) P/BV (x) 

FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E 

PNB HF Buy 1,125 1,500 96.4 111.5 826 929 2.4 2.3 12.3 12.7 11.7 10.1 1.4 1.2 

LIC HF Neutral 565 560 110.6 114.7 841 934 1.8 1.8 13.9 12.9 5.1 4.9 0.7 0.6 

Bajaj Housing Neutral 83 95 3.7 4.5 31 35 2.2 2.1 12.8 13.5 22.4 18.5 2.7 2.3 

Aavas Neutral 1,120 1,220 96.0 114.7 733 848 3.3 3.4 14.0 14.5 11.7 9.8 1.5 1.3 

HomeFirst Buy 1,079 1,270 67.7 79.0 481 555 4.2 4.0 15.1 15.3 15.9 13.7 2.2 1.9 

CanFin Neutral 775 795 84.2 92.1 519 596 2.4 2.3 17.4 16.5 9.2 8.4 1.5 1.3 

Repco Neutral 395 375 76.0 81.9 695 772 2.8 2.7 11.5 11.2 5.2 4.8 0.6 0.5 
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Story in charts 
 

Exhibit 2: Disbursements CAGR of 25% over FY26-29E 

 
 

Exhibit 3: Loan book CAGR of ~22% over FY26-29E 

 
 

 

Exhibit 4: Expect spreads to improve to 2.6% by FY28 

 
 

Exhibit 5: NIMs expected to remain stable in FY28 

 
 

 

Exhibit 6: CI ratio to decline to ~23.6% by FY28E 

 
 

Exhibit 7: Asset quality to remain healthy 

 
 

 

Exhibit 8: PAT CAGR of ~15% over FY26-FY29E 

 
Source: MOFSL, Company 

Exhibit 9: RoA/RoE of 2.3%/13% in FY28E 

 
Source: MOFSL, Company 
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Repositioning the company to unlock the next leg of loan growth 

◼ PNBHF is strategically pivoting toward affordable housing and emerging markets, 

with their combined contribution to the retail portfolio targeted to increase from 

~41% in 2QFY27 to ~45% by Mar’27 and ~50% over the next two years. The 

affordable loan book is expected to outpace overall portfolio growth of ~18-20% 

in FY27, highlighting the increasing role of this segment in driving growth beyond 

the company's traditional prime mortgage franchise. 

 
Exhibit 10: Branch network 

 
 

Exhibit 11: PNBHF loan book segmental growth (% YoY) 

 
 

 

◼ To capitalize on the affordable housing opportunity, PNBHF is increasingly 

leveraging its existing branch network rather than relying solely on dedicated 

affordable housing branches (~234 as of 2QFY27). Select prime and emerging-

market branches, particularly in metros and state capitals, are being enabled to 

originate affordable loans, complementing the Roshni vertical. This approach 

allows the company to widen its sourcing reach and penetrate new customer 

segments without requiring significant incremental investment in distribution 

infrastructure. 

◼ Alongside expanding its affordable housing franchise, PNBHF is broadening its 

product offerings and sourcing channels to create additional avenues for 

portfolio growth. The launch of Micro Housing Finance, which recorded 

disbursements of ~INR710m in 2QFY27, extends its reach into smaller-ticket 

housing loans. Further, its re-entry into corporate lending, with a loan book of 

~INR6.9b and exposure capped at less than ~10% of the total portfolio, provides 

an incremental growth avenue while retaining its core retail focus. 

 
Exhibit 12: Loans acquired through pool buy-outs by PNBHF’s peers  

INR b FY24 FY25 FY26 1HFY27 

Tata Capital HFL  7.7 12.0 9.3 

Aditya Birla HFC 1.6 8.2 9.2 7.9 

Bajaj Housing Finance  44.5 27.4 26.6 
 

Source: MOFSL, Company 

 

◼ Pool acquisitions are also gaining importance as a supplementary sourcing 

channel, enabling PNBHF to scale its portfolio beyond organic sourcing. We do 

not view pool buyouts as an attempt to drive growth through inorganic means, 

but rather as an established industry practice, with several large housing finance 

players having undertaken such transactions. Players such as AB Capital 

Housing, Tata Capital Housing, and BHFL have undertaken pool acquisitions in 

the past, while LICHF is also planning to enter the pool purchase and DA markets 

96
76 73 75 77 82 81

60
80 85 85 87 89 88

200 200 198 198

229 232 234

FY25 1QFY26 1HFY26 9MFY26 FY26 1QFY27 1HFY27

Prime Emerging Affordable

-5 -5 -5

10 8 8 9 9 12

92 93 90

20 21 20 21 22 22

297

234
183

143
121

86
61 49 45

2
Q

FY
2

5

3
Q

FY
2

5

4
Q

FY
2

5

1
Q

FY
2

6

2
Q

FY
2

6

3
Q

FY
2

6

4
Q

FY
2

6

1
Q

FY
2

7

2
Q

FY
2

7

Prime (%) Emerging (%) Affordable (%)



  PNB Housing Finance 
 

11 November 2026 6 
 

in 3QFY27, highlighting the growing industry participation in this segment. 

PNBHF completed pool buyouts of ~INR9.9b in 1HFY27 (INR1.5b in 1QFY27 and 

~INR8.4b in 2QFY27) against an annual budget of ~INR20b, comprising home 

loans and LAP. These acquisitions provide access to established customer pools 

and complement organic originations, offering an additional sourcing channel to 

support loan growth rather than representing a shift toward inorganic growth. 

Industry participants often undertake pool buy-outs to maintain their PBC. 

◼ PNBHF's expanding affordable housing franchise, deeper utilization of its 

existing distribution network, and additional growth avenues through product 

adjacencies and pool acquisitions are expected to support its next phase of 

expansion. We expect the company to deliver a loan CAGR of ~22% over FY26-

29. 

 
Exhibit 13: Disbursements CAGR of 25% over FY26-29E 

 
 

Exhibit 14: Loan book CAGR of ~22% over FY26-29E 

 
 

 
Yield accretion and rating-led refinancing benefits to help keep NIM steady 

◼ PNBHF's yield trajectory is improving, supported by a rising contribution from 

higher-yielding affordable and emerging-market segments. Incremental yields 

increased to ~9.6% in 2QFY27, surpassing the portfolio yield of ~9.5%, indicating 

better yields on fresh originations. Additionally, the company is selectively 

repositioning its prime portfolio toward self-employed borrowers and non-home 

loans, while avoiding aggressive competition in the salaried home loan segment. 

This is expected to support portfolio yields through a more favorable origination 

mix. 

 
Exhibit 15: Portfolio mix shifting toward emerging and affordable housing (%) 

 
Source: MOFSL, Company 
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◼ The CRISIL rating upgrade, which makes PNBHF AAA-rated by all four leading 

domestic rating agencies, marks a structural improvement in its funding 

franchise. The stronger credit profile is expected to enhance its bargaining 

power with lenders, enabling repricing of existing borrowings and more 

competitive rates on incremental funding. While the CoB declined to ~7.3% in 

2QFY27, supported by favorable liquidity conditions and fixed-rate NHB 

borrowings, the benefits of the rating upgrade are yet to fully materialize. As 

existing borrowings are progressively refinanced and repriced, funding costs are 

expected to moderate further, with a more meaningful benefit likely to emerge 

in FY28 as a larger proportion of borrowings comes up for renewal. 

◼ While the improving yield trajectory and lower funding costs provide a favorable 

medium-term outlook, near-term margins could face pressure from the recent 

~25bp repo-rate hike, which is expected to increase borrowing costs by ~9-10bp. 

To mitigate the impact, management is evaluating lending-rate increases of ~10-

15bp on retail loans and ~15-20bp on corporate loans, effective 1st Nov’26. 

These revisions should help cushion the impact of higher funding costs and 

support margin stability. 

◼ Overall, improving yields from a favorable portfolio mix, coupled with the 

progressive transmission of the AAA rating upgrade into lower funding costs, are 

expected to support NIM stability. While the proposed lending-rate revisions 

should help mitigate near-term funding cost pressures, the benefits of lower 

borrowing costs are likely to become more meaningful in FY28 as maturing 

borrowings are refinanced at more favorable rates. We model NIMs of 3.6%/ 

3.7% for FY27E/FY28E. 

 
Exhibit 16: Expect spreads to improve to 2.6% by FY28 

 
 

Exhibit 17: NIMs expected at ~3.7% in FY28 

 
 

 
Digital transformation and distribution optimization to strengthen 

operating leverage 
◼ PNBHF's efforts to scale its affordable housing franchise through existing prime 

and emerging-market branches provide an opportunity to drive operating 

leverage. By enabling select branches to originate affordable loans alongside the 

dedicated Roshni vertical, the company can expand its sourcing footprint 

without significant incremental investments in distribution infrastructure. This 

should improve branch productivity and enable the existing network to support 

a larger business. 

◼ Alongside optimizing its distribution network, PNBHF is increasingly leveraging 

technology to improve operating efficiency. Over ~70% of its business is already 

sourced through the in-house onboarding application, while investments in 
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conversational AI, document intelligence, and machine-learning-led collections 

are aimed at streamlining customer onboarding, reducing manual intervention, 

and improving collection efficiency. Building on these initiatives, the company is 

moving toward wider deployment of GenAI and agentic AI across business 

functions. Following proof-of-concept initiatives in policy assistance, document 

processing, and employee hiring, PNBHF plans to scale implementation across 

underwriting, servicing, and collections, with a view to improving turnaround 

times and employee productivity. 

◼ While the benefits of these initiatives are yet to fully materialize, with the opex-

to-average total assets ratio at ~1% in 2QFY27, the increasing contribution of 

digital sourcing, branch-led affordable origination, and technology-led 

automation should enable PNBHF to scale its business without a commensurate 

increase in operating expenses. This should support gradual improvement in 

operating efficiency over the medium term. We expect PNBHF to maintain its CI 

ratio at ~26%/24% in FY27/FY28 (vs 26% in FY26). 

 
Exhibit 18: Cost-to-income ratio to decline to ~24% by FY28E 

 
Source: MOFSL, Company 
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Exhibit 19: AI Initiatives undertaken by PNBHF 

Project Description Start Date Go Live Date Status 

Pre-Delinquency 
AI Calling 

❖ Predicts first-time default risk (DPD 1+) using 3–4 quarters 
of payment patterns and bureau data, enabling proactive 
collection calls before EMI misses to reduce early 
delinquency. 

Feb’26 Oct’26 Production 

Bucket-X Calling 

❖ Targets customers with bounced payments to drive digital 
payments or capture dispositions like PTP/RPT, saving field 
agents’ time, reducing collection costs, and improving 
efficiency. 

Aug’26 Oct’26 POC Live 

Intelligent Document 
Processing 

❖ Uses AI to classify documents, extract and populate data 
into LOS, cross-validate information, run checklists, and 
nudge stakeholders on gaps, discrepancies, and 
dependencies. 

Aug’26 Sep’26 POC Live 

Knowledge BOT 

❖ An AI agent that answers credit and sales teams’ policy-
related queries in simple text, referencing the underlying 
policy framework to provide instant solutions and 
recommendations. 

Aug’26 Sep’26 POC Live 

Hiring Agent 

❖ AI-driven hiring where an agent creates JDs, posts jobs, 
downloads and scores resumes, shortlists candidates, 
conducts initial assessments, and shares detailed 
evaluation reports with HR. 

Aug’26 Sep’26 POC Live 

Top-Up AI Calling 
❖ Presents pre-approved top-up offers via voice and guides 

customers through a fully digital PWA journey with 
DigiLocker KYC, loan selection, e-sign, and e-stamp. 

Mar’26 Aug’26 POC Live 

 
Asset quality to remain resilient 
◼ PNBHF's asset quality remains strong, with GNPA improving to 0.9% in 2QFY27 

from ~1% in 1QFY27. Maintaining sub-1% GNPA despite a rising contribution 

from higher-yielding segments reflects disciplined underwriting and granular 

customer selection. 

 
Exhibit 20: Bounce rate for affordable housing (%) 

 
Sources: MOFSL, Company 

Exhibit 21: GNPA levels for affordable housing (%) 

 
Sources: MOFSL, Company 

 

◼ Strengthening collection capabilities will remain critical to sustaining a benign 

credit cost trajectory as the portfolio expands. PNBHF's investments in machine-

learning-led collections, early-warning signals, bounce prevention, and recovery 

prioritization are aimed at identifying potential delinquencies earlier and 

improving resolution rates. While recoveries from legacy accounts are expected 

to keep credit costs negative in FY27, management expects them to normalize 

to ~10-12bp thereafter. 

◼ Resolution of the legacy corporate stressed pool of ~INR6.5b will remain an 

important monitorable, with PNBHF pursuing recoveries from the two 

outstanding accounts. 
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◼ PNBHF's healthy asset quality, disciplined underwriting practices, and 

strengthening collection infrastructure provide a strong foundation for scaling 

its loan book without materially compromising credit quality. While credit costs 

are expected to normalize as the contribution from legacy recoveries 

moderates, improved risk monitoring and calibrated portfolio expansion should 

help contain credit costs over the medium term. We expect credit costs to 

normalize to ~20bp by FY28. 

 
Exhibit 22: Asset quality expected to remain stable 

 

Source: MOFSL, Company 

 
Valuation and view 
◼ PNBHF's improvement in earnings trajectory is expected to be driven by a 

combination of stronger loan growth, improvement in product mix, NIM 

stability, and operating efficiency gains. The increasing contribution of higher-

yielding affordable and emerging market loans, alongside better incremental 

yields, should support asset yields, while the AAA rating upgrade and gradual 

repricing of borrowings are expected to lower funding costs over the medium 

term.  

◼ Additionally, technology-led sourcing, collections, and greater utilization of the 

existing branch network should improve operating productivity and contain cost 

growth. Credit costs are expected to normalize at ~20bp as legacy recoveries 

moderate, while disciplined underwriting should help maintain asset quality. 

Collectively, these factors should support sustainable improvement in its 

earnings trajectory. 

◼ The stock trades at 1.2x FY28 P/B; we estimate loan/PAT CAGR of 22%/15% over 

FY26-29E and an RoA/RoE of ~2.3%/13% in FY28. Reiterate BUY with a TP of 

INR1,500 (1.5x Sep’28E BVPS). 

◼ Key risks: a) limited NIM expansion in FY28 due to high competitive intensity in 

the mortgage segment; and b) asset quality deterioration arising from seasoning 

in the affordable, emerging, and developer finance portfolios. 
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Exhibit 23: PAT CAGR of ~15% over FY26-FY29E 

 
Source: MOFSL, Company 

Exhibit 24: RoA/RoE of 2.3%/13% in FY28E 

 
Source: MOFSL, Company 

 
Exhibit 25: One-year forward P/B 

 
Source: MOFSL, Company 

Exhibit 26: One-year forward P/E 

 
Source: MOFSL, Company 

 
Exhibit 27: DuPont analysis 

 
DuPont Analysis FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E 

Interest Income 9.6 8.5 9.4 9.7 9.4 9.2 9.0 9.4 9.6 

Interest Expended 6.8 5.9 5.9 6.1 5.9 5.7 5.7 6.0 6.1 

Net Interest Income 2.8 2.6 3.5 3.6 3.5 3.5 3.3 3.5 3.5 

Other Income 0.6 0.6 0.5 0.5 0.5 0.5 0.6 0.6 0.6 

Fees 0.2 0.4 0.4 0.4 0.5 0.4 0.5 0.5 0.5 

Trading gains and MM 0.3 0.2 0.1 0.1 0.1 0.0 0.1 0.1 0.1 

Net Income 3.4 3.1 4.0 4.0 4.1 4.0 3.9 4.1 4.1 

Operating Expenses 0.6 0.7 0.8 1.0 1.0 1.0 1.0 1.0 0.9 

Cost to Income Ratio (%) 18.0 22.3 20.2 24.0 25.9 26.3 25.8 23.6 22.3 

Employee Expenses 0.3 0.3 0.4 0.5 0.5 0.6 0.5 0.5 0.5 

Other Expenses 0.3 0.4 0.4 0.5 0.5 0.5 0.5 0.4 0.4 

Operating Profit 2.8 2.4 3.2 3.1 3.0 2.9 2.9 3.1 3.2 

Provisions/write offs 1.1 0.8 1.1 0.2 -0.2 -0.4 -0.2 0.2 0.2 

PBT 1.6 1.6 2.1 2.8 3.2 3.4 3.1 2.9 2.9 

Tax  0.4 0.4 0.5 0.6 0.7 0.8 0.7 0.6 0.6 

Tax Rate (%) 24.7 22.8 23.1 22.8 22.1 22.9 22.0 22.0 22.0 

Reported PAT 1.2 1.2 1.6 2.2 2.5 2.6 2.4 2.3 2.3 

Leverage 8.9 7.3 6.3 5.3 4.9 4.9 5.1 5.6 6.0 

RoE 10.7 8.9 10.0 11.6 12.2 12.7 12.3 12.7 13.7 
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Financials and valuations 
 

Income statement             (INR M) 

Y/E March FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E 

Interest Income 71,898 58,220 61,991 67,422 72,737 80,712 94,089 1,20,504 1,48,620 

Interest Expended 50,998 40,645 38,985 42,611 45,514 50,002 59,090 76,212 94,586 

Net Interest Income 20,901 17,575 23,006 24,811 27,223 30,709 34,999 44,291 54,034 

Change (%) 15.3 -15.9 30.9 7.8 9.7 12.8 14.0 26.5 22.0 

Other Operating Income 4,343 3,787 3,306 3,149 4,179 4,339 6,196 7,549 8,867 

Net Income 25,243 21,363 26,311 27,960 31,402 35,048 41,195 51,840 62,901 

Change (%) -3.5 -15.4 23.2 6.3 12.3 11.6 17.5 25.8 21.3 

Operating Expenses 4,554 4,760 5,313 6,710 8,130 9,203 10,627 12,208 14,033 

PPoP 20,689 16,603 20,998 21,250 23,272 25,845 30,569 39,632 48,868 

Change (%) 0.3 -19.7 26.5 1.2 9.5 11.1 18.3 29.6 23.3 

Provisions/write offs 8,619 5,764 7,389 1,711 -1,585 -3,862 -1,648 2,386 3,625 

PBT 12,070 10,840 13,609 19,539 24,858 29,706 32,217 37,245 45,244 

Extraordinary Items 0 0 0 0 0 0 0 0 0 

Reported PBT 12,070 10,840 13,609 19,539 24,858 29,706 32,217 37,245 45,244 

Tax  2,978 2,475 3,149 4,459 5,496 6,794 7,088 8,194 9,954 

Tax Rate (%) 24.7 22.8 23.1 22.8 22.1 22.9 22.0 22.0 22.0 

DTL on Special Reserve                   

Reported PAT 9,092 8,365 10,460 15,080 19,361 22,912 25,129 29,051 35,290 

Change (%) 53.9 -8.0 25.0 44.2 28.4 18.3 9.7 15.6 21.5 

PAT adjusted for EO 9,092 8,365 10,460 15,080 19,361 22,912 25,129 29,051 35,290 

Change (%) 53.9 -8.0 25.0 44.2 28.4 18.3 9.7 15.6 21.5 

Proposed Dividend 0 0 0 0 1,300 2,084 2,362 2,847 3,458 

           
Balance sheet           (INR M) 

Y/E March FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E 

Capital 1,683 1,686 1,689 2,597 2,599 2,606 2,606 2,606 2,606 

Reserves & Surplus 87,548 97,030 1,08,448 1,47,147 1,66,032 1,89,586 2,12,631 2,39,320 2,71,763 

Net Worth 89,230 98,716 1,10,137 1,49,744 1,68,631 1,92,191 2,15,236 2,41,925 2,74,368 

Borrowings 5,93,925 5,30,050 5,36,211 5,50,166 6,23,096 7,11,986 9,06,915 11,25,410 13,80,182 

Change (%) -12.3 -10.8 1.2 2.6 13.3 14.3 27.4 24.1 22.6 

Other liabilities 30,767 28,530 15,795 24,138 33,481 30,943 32,491 34,115 35,821 

Total Liabilities 7,13,922 6,57,296 6,62,143 7,24,049 8,25,208 9,35,121 11,54,642 14,01,450 16,90,371 

Loans 6,06,447 5,53,359 5,78,398 6,41,082 7,46,453 8,64,334 10,74,544 13,11,666 15,88,241 

Change (%) -9.0 -8.8 4.5 10.8 16.4 15.8 24.3 22.1 21.1 

Investments 20,448 34,827 31,963 43,460 33,809 27,788 29,178 30,636 32,168 

Change (%) -1.5 70.3 -8.2 36.0 -22.2 -17.8 5.0 5.0 5.0 

Net Fixed Assets 1,056 935 839 989 1,227 1,222 1,283 1,347 1,414 

Other assets  85,971 68,175 50,943 38,517 43,719 41,777 49,637 57,800 68,547 

Total Assets 7,13,922 6,57,296 6,62,143 7,24,049 8,25,208 9,35,121 11,54,642 14,01,450 16,90,371 

E: MOSL Estimates          
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Financials and valuations 
 

Ratios              (%)  

Y/E March FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E 

Spreads Analysis (%)             

Avg yield on loans 10.9 9.7 10.6 10.7 10.5 10.0 9.7 10.1 10.3 

Avg. cost of funds 8.0 7.2 7.3 7.8 7.8 7.5 7.3 7.5 7.6 

Interest Spread 2.9 2.4 3.3 2.9 2.7 2.5 2.4 2.6 2.7 

NIM on loans 3.3 3.0 4.1 4.1 3.9 3.81 3.6 3.7 3.7 

                    

Profitability Ratios (%)             

RoE  10.7 8.9 10.0 11.6 12.2 12.7 12.3 12.7 13.7 

RoA 1.2 1.2 1.6 2.2 2.5 2.6 2.4 2.3 2.3 

Int. Expended/Int.Earned 70.9 69.8 62.9 63.2 62.6 62.0 62.8 63.2 63.6 

Other Inc./Net Income 17.2 17.7 12.6 11.3 13.3 12.4 15.0 14.6 14.1 

                    

Efficiency Ratios (%)             

Op. Exps./Net Income 18.0 22.3 20.2 24.0 25.9 26.3 25.8 23.6 22.3 

Empl. Cost/Op. Exps. 46.4 45.5 50.1 50.3 51.8 52.9 54.0 54.6 55.1 

                    

Asset Quality (INR m)             

Gross NPA 29,990 47,062 22,714 9,840 8,160 8,090 9,819 11,968 14,591 

GNPA ratio 4.8 8.2 3.9 1.5 1.1 0.9 0.9 0.9 0.9 

Net NPA 17,500 29,312 16,184 6,160 5,220 5,175 6,088 7,420 9,046 

NNPA ratio 2.9 5.3 2.8 1.0 0.7 0.6 0.6 0.6 0.6 

CAR 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 

                    

VALUATION FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E 

Book Value (INR) 530 586 652 577 649 738 826 929 1,053 

BVPS Growth YoY 11.5 10.4 11.4 -11.6 12.5 13.7 12.0 12.4 13.4 

Price-BV (x) 2.1 1.9 1.7 2.0 1.7 1.5 1.4 1.2 1.1 

EPS (INR) 54.0 49.6 61.9 58.1 74.5 87.9 96.4 111.5 135.4 

EPS Growth YoY 53.8 -8.2 24.9 -6.3 28.3 18.1 9.7 15.6 21.5 

Price-Earnings (x) 20.8 22.7 18.2 19.4 15.1 12.8 11.7 10.1 8.3 

Dividend per share (INR) 0.0 0.0 0.0 0.0 5.0 8.0 9.1 10.9 13.3 

Dividend yield (%) 0.0 0.0 0.0 0.0 0.4 0.7 0.8 1.0 1.2 

E: MOSL Estimates               

 
 
 
 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
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