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Estimate change

]

CMP: INR870

TP: INR1,100 (+26%) BUY

Beat on MF, but international business misses our est.

TP change '

Rating change “
Bloomberg KFINTECH IN
Equity Shares (m) 173
M.Cap.(INRb)/(USDb) 150.3/1.6
52-Week Range (INR) 1217 /784
1, 6, 12 Rel. Per (%) 0/-4/-13
12M Avg Val (INR M) 1037
Financials & Valuations (INR b)

Y/E March 2026 2027E 2028E
Revenue 13.0 16.2 18.8
EBITDA 5.3 6.5 7.7
PAT 3.6 4.2 5.0
EPS 20.9 24.3 29.2
EPS Grw. (%) 7.3 16.3 19.8
BVPS 85.9 94.2 104.3
ROE (%) 260 270 294
Div. Pay out (%) 57.4 57.5 56.6
Valuations

P/E (x) 415 357 2938
P/BV (x) 10.1 9.2 8.3
Div. Yield (%) 14 16 1.9
Shareholding Pattern (%)

As of Sep-26 Jun-26 Sep-25
Promoter 14.1 22.8 22.9
DIl 37.5 27.3 24.8
Fll 20.1 20.7 25.5
Others 28.3 29.2 26.8

FIl includes depository receipts

KFin Technologies (KFin)’s operating revenue grew 30% YoY/13% QoQ to INR4b in
2Q (in line). For 1HFY27, its revenue grew 30% YoY. Revenue from domestic MF
solutions rose 8% YoY (7% beat), issuer solutions grew 16% YoY (in line), while
international solutions witnessed 158% YoY growth (20% miss).

Total operating expenses grew 39% YoY/3% QoQ to INR2.4b (in line), as employee
expenses jumped 43% YoY to INR1.6b and other expenses rose 31% YoY to
INR778m. EBITDA grew 19% YoY/32% QoQ to INR1.6b, with the EBITDA margin at
40.1% vs. 43.9% in 2QFY26 (MOFSLe of 40.1%).

KFin reported a net profit of INR1b, up 8% YoY/33% QoQ (in line). For 1HFY27, its
PAT grew 3% YoY.

EBITDA margin, including Ascent, reached 40% in 2QFY27, and management
expects to end FY27 with a similar margin, backed by productivity improvements
and a higher-margin trajectory at Ascent as it scales.

We cut our FY27/FY28 earnings estimates by 5%/1% due to slower-than-expected
growth in international business, offset by improving cost efficiencies and strong
growth in issuer solutions. We expect KFin to deliver a revenue/EBITDA/PAT
CAGR of 20%/20%/18% over FY26-28. We reiterate our BUY rating on the stock
with a one-year TP of INR 1,100 (based on 38xFY28E P/E).

MF AUM growth continues to outpace the industry; yields improve QoQ

KFin’s total MF AAUM serviced during the quarter rose 15% YoY/6% QoQ to
INR28.8t. Equity AAUM, at 58% of total MF AAUM, grew 14% YoY/8% QoQ to
~INR16.7t, reflecting a market share of 32.8% (33.0% in 2QFY26).

MF revenue growth (8% YoY) was lower than AUM growth (15% YoY) due to
weaker equity MTM gains and KFin's higher exposure to passive funds than
that of the industry.

MF revenue contribution declined to 52%, in line with management guidance
of reducing it further to <50% over the next three quarters.

MF yields stood at 3.2bp in 2QFY27 (vs. 3.5bp in 2QFY26/3.2bp in 1QFY27).
The sequential improvement in yield (2%) was supported by individual AMC
growth and asset mix, while pricing remained consistent.

Issuer solutions revenue grew 16% YoY/58% QoQ to INR562m due to higher
corporate actions. The target for the segment is 20% YoY growth, supported
by increasing folios from large IPOs and corporate actions from new issuers.
The mainboard IPO market share (based on issue size) declined sequentially
t0 49.7% in 2QFY27 from 79.2% in 1QFY27 despite surge in the number of
IPOs handled (31 vs. 8 in 1QFY27).

Research Analyst: Prayesh Jain (Prayesh.Jain@MotilalOswal.com) | Nitin Aggarwal (Nitin.Aggarwal@MotilalOswal.com)

Research Analyst: Kartikeya Mohata (Kartikeya.Mohata@MotilalOswal.com) | Shubh Chandak (Shubh.Chandak@MotilalOswal.com)
Investors are advised to refer through important disclosures made at the last page of the Research Report.

Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.
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KFin continues to leverage its technology platform globally while also bringing
international product capabilities into India, particularly through GIFT City.
Ascent continues to grow at over 30%, despite challenging conditions in the
Middle East. The target is to achieve double-digit EBITDA margin over the next
two quarters and reach Kfin-level margin in 3-4 years.

In the alternates and wealth business, KFin’s AUM grew 13% YoY/was flat QoQ,
while revenue and yields rose despite sequentially flat-to-lower AUM. Its market
share was 37.2% and is likely to approach ~40%, based on the committed wins.
The NPS business reached breakeven around three quarters ago, while growth
continues to exceed industry levels. The pension business grew 42% vs. industry
growth of ~12-13%.

Total operating expenses grew 39% YoY/3% QoQ to INR2.4b (in line), with
employee expenses growing 43% YoY to INR1.6b and other expenses rising 31%
YoY to INR778m. The cost-to-income ratio was at 59.9% (56.1% in 2QFY26).
Other income stood at INR82m vs MOFSLe at INR60m.

Key takeaways from the management commentary

Pricing is likely to remain stable going forward with all negotiations completed.
Management expects 20% YoY growth in issuer solutions, aided by increasing
folios with large IPOs and corporate actions from new issuers.

Ascent is expected to achieve double-digit margins over the next couple of
quarters, followed by 20%+ margins next year, with convergence towards KFin's
margin levels over the next 3—4 years.

Valuation and view

Structural tailwinds in the MF industry, coupled with increasing diversification
into international, issuer solutions, alternates, and pension businesses, are
expected to drive KFin's long-term growth. Its technology-led, asset-light
platform model, improving global fund administration capabilities through
Ascent, and continued focus on operational efficiency position the company well
to capitalize on opportunities across both Indian and global markets.

We cut our FY27/FY28 earnings estimates by 5%/1% due to slower-than-
expected growth in international business, offset by improving cost efficiencies
and strong growth in issuer solutions. We expect KFin to deliver a revenue/
EBITDA/PAT CAGR of 20%/20%/18% over FY26—28. We reiterate our BUY rating
on the stock with a one-year TP of INR 1,100 (based on 38xFY28E P/E).
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Quarterly Performance (INR m)
Y/E March FY26 FY27 FY26 | EY27E 2Q Actv/s

1@ 2Q 3Q 4Q 1Q 2Q 3QE 4QE FY27E Est. (%) YoY QoQ
Revenue from Operations 2,741 3,092 3,709 3,473 3,565 4,018 4,224 4,354 13,015 16,161 4,130 -2.7 30% 13%
Change YoY (%) 154 103 279 229 30.1 299 139 254 19.3 24.2 33.6
Employee expenses 1,117 1,140 1,476 1,518 1,608 1,630 1,679 1,699 5,251 6,616 1,640 -0.6 43% 1%
Other Expenses 485 595 716 671 738 778 802 766 2,467 3,084 834 -6.7 31% 5%
Total Operating Expenses 1,602 1,735 2,193 2,189 2,346 2,408 2,481 2,466 7,718 9,700 2,473 -2.7 39% 3%
Change YoY (%) 16.2 12.7 3755 364 464 387 132 12.7 425
EBITDA 1,139 1,357 1,516 1,285 1,220 1,610 1,743 1,888 5,297 6,461 1,657 -2.8 19% 32%
Other Income 100 108 66 150 104 82 120 119 424 424 60 36.7 -24% -21%
Depreciation 176 184 233 269 273 284 319 327 863 1,203 333 -14.7 54% 4%
Finance Cost 11 11 12 13 14 16 16 16 47 62 14 13.1 46% 16%
PBT 1,052 1,270 1,338 1,152 1,037 1,392 1,528 1,663 4,812 5,620 1,370 1.7 10% 34%
Change YoY (%) 145 63 9.6 0.8 -14 97 142 444 75 168 7.9
Tax Provisions 276 336 332 296 282 386 382 417 1,241 1,467 342 12.8 15% 37%
Net Profit 773 933 920 811 752 1,003 1,146 1,247 3,571 4,153 1,027 -2.3 8% 33%
Change YoY (%) 13.5 4.5 20 -46 -26 75 245 536 7.3 16.3 10.1
Key Operating Parameters (%)
Revenue / AUM (bps) 4.7 4.9 5.6 5.3 5.2 5.6 5.6 5.5 5.1 5.5 6.0 -42bp 63bp 35bp
Opex / AUM (bps) 27 28 33 33 34 33 33 31 3.0 3.3 3.6 -25bp 57bp -10bp
PBT / AUM (bps) 18 20 20 17 15 19 20 21 1.9 1.9 2.0 -6bp -10bp  41bp
PAT / AUM (bps) 13 15 14 12 11 14 15 16 1.4 14 15 -10bp -10bp  29bp
Cost to Operating Income Ratio 585 56.1 59.1 63.0 658 59.9 58.7 56.6 59.3 60.0 59.9 3bp 381lbp -587bp
EBITDA Margin 415 439 409 37.0 34.2 40.1 413 434 40.7 40.0 40.1 -3bp -381bp 587bp
PBT Margin 384 411 36.1 332 29.1 347 36.2 382 37.0 34.8 33.2 149%bp -641bp 558bp
Tax Rate 26.3 26.5 248 257 27.2 27.7 25.0 250 25.8 26.1 25.0 275bp 127bp 54bp
PAT Margin 28.2 30.2 248 234 211 250 27.1 28.6 27.4 25.7 249 10bp -520bp 388bp
Opex Mix (%)
Employee expenses 69.7 65.7 673 693 685 67.7 67.7 689 680 682 66.3 140bp 20lbp -84bp
Other Expenses 30.3 343 32,7 30.7 315 323 323 31.1 320 31.8 33.7 -140bp -201bp 84bp

Changes to our estimates

INRb New estimates Old Estimates Change in Estimates
Y/E March 2027E 2028E 2027E 2028E 2027E 2028E
Revenue 16.2 18.8 16.7 19.4 -3% -3%
EBITDA 6.5 7.7 6.8 7.8 -5% -2%
PAT 4.2 5.0 4.4 5.0 -5% -1%
EPS 24.3 29.2 25.7 29.3 -5% -1%
EPS Grw. (%) 16.3 19.8 23.0 14.0

BVPS 94.2 104.3 95.6 105.9 -1% -1%
RoE (%) 27.0 29.4 28.3 29.1 -133 bps 27 bps
Div. Payout (%) 57.5 56.6 54.4 56.3

Valuations

P/E (x) 35.7 29.8 31.1 27.3

P/BV (x) 9.2 8.3 8.4 7.5

Div. Yield (%) 1.6 1.9 1.8 2.1
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Key takeaways from the management commentary

Performance

B KFin's exposure to passive funds has been higher than the industry's, resulting in
better-than-industry AUM growth.

m EBITDA margin, including Ascent reached 40% in 2QFY27, with target to
maintain similar level for the full-year.

m  Further Al initiatives across business lines will likely improve productivity,
providing scope for incremental efficiency gains.

m Headcount has reduced to some extent as efficiency improved, with resources
being redirected towards faster-growing businesses.

m  KFin has launched a beta version of its GenAl intelligence platform for MF
transactions to enhance client proposition.

m  Deferred tax benefits associated with loss-making entities have not been
recognized, resulting in a higher reported tax rate.

m  New office lease will contribute INR70m of expense in FY27. It will reach
INR180m for FY28, followed by an annual decline of approximately 7% due to
discounting over the nine-year lease period.

RTA business

m Yield improvement was sequentially supported by individual AMC growth and
asset mix while pricing remained consistent.

m Pricing is likely to remain broadly stable going forward with all negotiations
being completed.

Issuer Solutions Business

m KFin captured a significant share of large IPOs during the quarter and continues
to have a healthy pipeline.

B 20% YoY growth is the target for the segment supported by increasing folios
with large IPOs and corporate actions from new issuers.

B Growth in VAS owing to eAGMs and corporate actions in 2QFY27. VAS
contribution expected to reach double-digit levels, broadening the revenue base
beyond traditional issuer services.

International Business

m The international pipeline includes several opportunities with deal sizes
substantially above the historical average for GCS contracts, creating potential
for meaningful incremental revenue as mandates are converted and
implemented.

m Better Malaysian market conditions and the go-live of select contracts
supported revenue in the legacy international business.

Ascent:

m  Ascent maintained EBITDA margin of ~7-8% sequentially in 2QFY27 vs. a
negative margin in 2QFY26, reflecting cost optimization.

B Target is to achieve double-digit margins over the next couple of quarters,
followed by 20%+ margins next year, with convergence towards KFin's margin
levels over the next 3—4 years.

B Ascent is evaluating opportunities in less volatile geographies while continuing
to pursue business in more challenging markets, rather than excluding stressed
regions entirely.

m Revenue potential is driven not simply by fund size but by servicing complexity,
incremental transaction volumes and risk; technology-led delivery and
appropriate risk premiums will be important to profitability.

27 October 2026
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Story in charts

Exhibit 1: Equity mix stood at 58% in 2QFY27 Exhibit 2: SIP inflows rose 7% YoY/4% QoQ,
MF AAUM Serviced (INRt) =O=Equity % of overall AAUM

SIP inflows (in INR b) —O—Live Folios (in m)

60 59 39 43 44 43
36

38 39
31 33 35 37 37 38

QN N %) O 1N 0 & O N o O o o
M N o in ® O & o ¥ MmN O ¥ ¥ Mo® N © N N 0 O NS N OO dm;m S S S
N AN G SO DN O d N d;mn VW O N 0 o Hd H Hd HdH NN NN®m O Mmoo o0 om
o H g 4 o+ H NN NN NN NN
3333332323238 88&888
L ULUI I I I L QL LELEL L8 RN > o> > > > 5 5 S 5 5 S S S S S S S
> > > > > > > > > > > > > > > > > A A R R R
I T 1 1 T T 1 T O T T (N (O O N dgdgagddgddgdgaogdogdgddgodgdgag o dd
0O oddgddgoodaogddaogododogddaoaododa N ® F 4 N M F 4N O F 90 o0 F A9
N O < < N N < NN NN N
Source: Company, MOFSL Source: Company, MOFSL

Exhibit 3: IPO market share declined sequentially in 2QFY27  Exhibit 4: NSE 500 market share remained flat sequentially
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Exhibit 5: International business AAUM moved upwards led
by the Ascent acquisition impact Exhibit 6: Alternates market share remained at 37% in 2Q
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Exhibit 8: Yields rose sequentially in 2QFY27
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Exhibit 7: AUM mix dominated by MF (%)

motilal

810Y
G95°e
ELV'E
60L°€
760°€
LT
LT8C
006C
S08°C
9LEC
€8C°C
L8TC
060°C
SI8T
T€8T
188°T
208'T

90 90 90 89 89 89 90 89 90 89 89 88 88 88 88 g7 88

LTAJOT
LTAJOT
9ZAJIDY
9CZAJDE
9ZA40T
9ZA40T
SCAJOY
SCTAJDE
STA40T
SCAJ0T
YZAIOY
7ZA40E
¥ZA40C
¥ZAJOT
€ZAIOY
€TAJ0E
€CAI0T

LTAJOT
LTZAJOT
9ZA40Y
9ZA40€
9ZA40TC
9ZAJ0T
SCAJOY
SZAJDE
SZA40T
STAJOT
7ZAJOY
¥ZAJ0€
¥ZA40C
¥ZAJ0T
€CAJ0Y
€TAdOE
€TA40T

66
63 60

—O—C/I Ratio (%)

61 61
57 54 . 55 55 54 58 55 55 57 58 56 29

Exhibit 10: C/I ratio stood at 60%

Global Business

Issuer International

Domestic MF

Exhibit 9: Share of MF business stood at 58% in revenue mix
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Exhibit 12: PAT margin expanded to ~25% in 2QFY27
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Exhibit 11: EBITDA margin improved to ~40%
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Income Statement INRm
Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
Revenue 4,499 4,811 6,395 7,200 8,375 10,908 13,015 16,161 18,765
Change (%) 177 7 33 13 16 30 19 24 16
Employee expense 1,940 1,886 2,325 2,894 3,197 4,033 5,251 6,616 7,542
Other expenses 973 801 1,192 1,326 1,513 2,085 2,467 3,084 3,547
Operating Expenses 2,912 2,687 3,517 4,220 4,709 6,118 7,718 9,700 11,089
EBITDA 1,586 2,124 2,879 2,980 3,666 4,790 5,297 6,461 7,676
Change (%) 142 34 36 4 23 31 11 22 19
Depreciation/Interest 1,455 1,499 899 573 615 691 909 1,265 1,485
Other Income 54 51 61 175 247 377 424 424 446
PBT 185 675 2,040 2,582 3,298 4,476 4,812 5,620 6,636
Change (%) 33 265 202 27 28 36 7 17 18
Tax 140 1,320 555 625 813 1,150 1,241 1,467 1,659
Tax Rate (%) 185 844 -58 13 30 41 8 18 13
PAT 45 -645 1,486 1,957 2,485 3,326 3,571 4,153 4,977
Change (%) -49 -1,526 -330 32 27 34 7 16 20
Dividend 983 1,291 2,070 2,394 2,822
Balance Sheet

Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
Equity 1,508 1,508 1,676 1,692 1,710 1,721 1,725 1,710 1,710
Reserves 2,587 1,956 4,768 7,010 8,717 11,067 12,935 14,371 16,099
Net Worth 4,096 3,464 6,443 8,702 10,427 12,788 14,660 16,081 17,809
Borrowings 4,132 3,825 1,597 1,599 487 465 554 582 611
Other Liabilities 456 1,937 2,224 2,212 3,274 4,256 12,522 13,368 14,760
Total Liabilities 8,683 9,226 10,264 12,514 14,187 17,509 27,737 30,031 33,180
Cash and Bank balance 178 235 452 870 2,517 1,704 2,123 2,581 3,111
Investments 135 949 931 2,286 1,498 4,617 2,393 2,513 2,639
Net Fixed Assets 6,915 6,321 7,031 7,311 8,010 8,324 18,389 19,861 22,045
Current Assets 1,063 1,305 1,406 1,667 1,940 2,634 4,527 4,712 4,947
Other non-current assets 392 416 444 379 221 230 304 365 438
Total Assets 8,684 9,226 10,264 12,513 14,187 17,509 27,737 30,031 33,180

E: MOFSL Estimates

Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
AAAUM (INR b) 7,233 9,105 11,067 12,408 15,330 21,178 25,323 29,577 34,162
Change (%) 12% 26% 22% 12% 24% 38% 20% 17% 16%
Equity 3,433 4,471 5,842 6,838 8,618 12,485 14,627 16,967 20,021
Non-Equity 3,800 4,634 5,226 5,570 6,712 8,693 10,696 12,610 14,140

27 October 2026 7
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Cashflow Statement

Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
PAT 45 -645 1,486 1,957 2,460 3,326 3,437 4,153 4,977
Change in Accumulated

Depreciation 922 980 370 467 530 645 863 1,203 1,420
Finance cost 533 520 529 106 84 47 47 62 65
Other Income -54 -51 -61 -175 -247 -377 -424 -424 -446
Change in Working Capital -436 1,214 157 -209 -36 -29 5,519 278 656
Cashflow from Operation 1,011 2,018 2,481 2,147 2,792 3,611 9,442 5,272 6,672
Other Income 54 51 61 175 247 377 424 424 446
Change in Investments 980 -814 18 -1,355 787 -3,118 2,223 -120 -126
Change in Loans -218 -306 -2,227 3 -1,112 -21 89 28 29
Change in Fixed Asset -510 -386 -1,081 -747 -1,230 -958 -10,928 -2,674 -3,605
Cashflow from Investing 306 -1,455 -3,228 -1,923 -1,308 -3,720 -8,191 -2,342 -3,256
Change in Reserves -1,142 13 1,494 301 1,230 633 1,286 -15 0
Interest Expense -533 -520 -529 -106 -84 -47 -47 -62 -65
Dividend Expense 0 0 0 0 -983 -1,291 -2,070 -2,394 -2,822
Cashflow from Financing -1,675 -506 965 195 163 -705 -832 -2,471 -2,887
Net Cashflow -359 57 218 419 1,647 -814 419 458 530
Opening Cash 536 178 235 452 870 2,517 1,704 2,123 2,581
Closing Cash 178 235 452 870 2,517 1,704 2,123 2,581 3,111
Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
Margins Analysis (%)

Cost to Income Ratio 64.7 55.9 55.0 58.6 56.2 56.1 59.3 60.0 59.1
EBITDA Margins 35.3 44.1 45.0 41.4 43.8 43.9 40.7 40.0 40.9
PBT Margin 4.1 14.0 31.9 35.9 394 41.0 37.0 34.8 35.4
PAT Margin 1.0 -13.4 23.2 27.2 29.7 30.5 27.4 25.7 26.5
Profitability Ratios (%)

RoE 1.0 -17.1 30.0 25.8 26.0 28.7 26.0 27.0 29.4
Dividend Payout Ratio 0.0 0.0 0.0 0.0 40.0 38.8 60.2 57.6 56.7
Valuations 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
BVPS (INR) 24 20 38 51 61 75 86 94 104
Change (%) -21.1 -15.4 86.0 35.1 19.8 22.6 14.6 9.7 10.7
Price-BV (x) 39.6 46.8 25.1 18.6 15.5 12.7 11.1 9.2 8.3
EPS (INR) 0.3 -3.8 8.7 11.5 14.6 19.5 20.9 24.3 29.2
Change (%) 31.8 26.9 33.9 7.3 16.3 19.8
Price-Earnings (x) 109.1 82.8 65.2 48.7 45.4 35.7 29.8
DPS (INR) 5.8 7.5 12.0 14.0 16.5
Dividend Yield (%) 0.6 0.8 13 1.6 1.9

E: MOFSL Estimates

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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