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Commodity
Closing price 
(05/10/2026)

1 week 1 month 1 Year YTD Analysis

Gold ( ₹) 149900 -0.3% -3.5% 10.7% 72.7% Sharp Correction, broader Trend Positive

Gold ($) 4157 -3.4% -6.6% -3.8% -3.6% Weakness Persists Across Time Frames

Silver (₹) 227945 -4.0% -6.8% -3.3% -3.2% Sustained Correction, bearish Momentum

Silver ($) 61.6 -4.0% -6.9% -3.3% -13.5% Weak Trend With High Volatility

Crude Oil (₹) 8748 1.8% 7.1% 68.2% 67.5% Strong Bullish Momentum Across Time Frames

Natural Gas (₹) 293 10.1% 4.0% -12.3% -13.0% Short-term Recovery, broader Trend Positive

Copper (₹) 1404 -1.4% 0.9% 9.3% 9.6% Short-term Correction, broader Trend Positive

Zinc (₹) 412 -2.8% -16.0% 34.0% 34.1% Profit Booking, broader Trend Positive

Aluminium (₹) 337.5 -3.5% -2.0% 13.6% 14.9% Mild Correction, broader Trend Positive

Dollar index 102.15 0.9% 2.1% 4.0% 3.8% Broad-based Strength Continues

Commodity Returns
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Gold and Silver witness sharp swings

Treasury Yields surge while, Dollar index stay anchored around 100

• Gold entered September correcting August’s 13% surge, as hawkish Fed expectations, firm labour data and 

elevated yields challenged bullish momentum

• Initially we saw gold rebound from three-week lows as Treasury yields and dollar eased, while softer oil reduced 

inflation concerns

• Silver’s jump was briefly paused amidst sharp fall in industrial as well precious metals

• However, sticky August inflation strengthened tightening expectations, bringing forward the anticipated rate 

hike from October to September.

• Fed raised rates by 25 bps to 3.75–4.00%, its first hike in three years, reinforcing higher-for-longer policy bets

• Middle East tensions intensified through September, keeping oil prices elevated and inflation risks high, creating 

monetary-policy headwinds for bullion

• Fed chair Warsh, maintained a cautious stance – highlighting just one more rate hike for this yea

• Higher oil price and inflation concerns continue to underpin market expectations of three more rate hikes 2026 

and 2027, clouding the outlook for the Bullions

• However, weak US jobs data released in early October sharply reduced expectations of an October rate hike, 

easing some pressure on bullion prices

• BOJ raised rates 25 bps to 1.25%, a 31-year high, adding another tightening impulse across global markets

• Late September brought a decisive reversal as surging Treasury yields, stronger dollar and mounting Fed 

tightening bets pressured precious metals
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Source : LSEG

Source :WGC

Gold net longs continue to ease

Precious Metals

• US 10Y Treasury yields climbed above 5.2%, materially increasing gold and silver’s opportunity-cost headwind

• US Yield curve is gradually flattening posing challenges for economy

• Chinese gold ETFs attracted inflows early September, supported by declining domestic yields, weak equities and 

continued PBoC gold purchase announcements

• China’s central bank reported a more than 20-tonne gold buying in their reserves in September as well

• Indian physical demand remained cautious as elevated prices and volatility restrained jewellery buying, while 

wedding and investment demand stayed resilient

• Indian gold discounts widened to $78 per ounce by September 11, reflecting adequate supply, old-gold 

exchanges and cautious festive demand

• Central banks remained net buyers, purchasing 23 tonnes in July, taking 2026 YTD purchases to ~130 tonnes

• Global gold ETF holdings rose ~60 tonnes to 4,249 tonnes, signalling firm demand despite late-month outflows

• Gold net longs fell about 6.9% between September 1–22, while silver net longs increased about 5.6%

• September highlighted bullion’s policy sensitivity: geopolitical risks and structural demand provided support, 

but surging real yields and dollar dominated prices

• Comments from President Trump amidst Nov mid-term polls could trigger volatility in precious metals pack

• We could see a broad range volatility in both Gold and Silver with Fed policy meeting, Yield and Dollar 

fluctuation, geo-political uncertainty in sight

China’s gold buying streak
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PBoC extended its buying streak to 22 months



Gold
Current Month Stance: Range Bound

Daily Chart

Stance:The metal has strong support of rising 
trend line at ₹146000 whereas resistance is 
capped at ₹154500 and is likely to trade in a 
broad range in short-term

Negation: Price sustained break on 
either side of the given range will 
give further trend direction



Silver
Current Month Stance: Range Bound

Daily Chart

Stance:The metal has short-term supports at ₹218750 – 213780 whereas
resistance is capped at ₹242500 – 248800. Price is likely to trade in broad
range sustained break on either side will give further trend direction

Negation: Price sustained break on
either side will give trend direction
for medium-term
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• Copper prices rose 1% despite macro uncertainty, a stronger US dollar and global growth

concerns.

• LME copper inventories rose to 248,650 tonnes but remained low historically.

• Chilean copper output fell 12.8% YoY in August, highlighting supply constraints.

• Labour talks at Escondida, the world’s largest copper mine, raised risks of further supply

disruptions.

• SHFE inventories fell 17.8% WoW to 38,744 tonnes, the lowest since January 2024, ahead of the

National Day holiday.

• Easing US refined copper tariff expectations unwound the tariff premium from ~$230/t to a

~$50/t discount before recovering to around $80/t.

• China’s Yangshan copper premium remained elevated near $80/t, signalling firm import demand

despite high prices; LME cash 3M also remains in backwardation

• However, high copper prices and premiums continued to weigh on domestic physical demand.

• Weaker-than-expected US September jobs data reduced October Fed hike expectations from

64% to 22%, supporting metals.

• Tight supply and positive fundamentals remain supportive, but macro uncertainty could cap

gains, keeping copper’s outlook sideways to positive.

Source : LSEG

Source : LSEG

Stocks depleting at SHFE and LME

Base Metals- Copper 

Cash-3M spread remains in backwardation after dipping in contango
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• Zinc remained volatile, supported by low inventories and ore supply concerns.

• LME zinc inventories rose sharply in September to 123,750 tonnes but remained historically low.

• The concentrate market remains tight amid mine disruptions and historically low treatment

charges.

• LME zinc cash traded above the 3-month contract in early October, signalling continued physical

tightness.

• Glencore’s H1 2026 output fell 21%, while Boliden cut its 2026 production guidance following an

earthquake at a mine.

• China’s National Day holiday temporarily reduced physical-market activity, with SHFE reopening

on 8 October.

• Weaker US employment data reduced near-term Fed-hike expectations, offering some macro

support.

• China’s manufacturing recovery offers some support, with September official PMI at 50.1 and

private PMI at 52.1.

• Overall, tight supply fundamentals support zinc, but higher inventories, soft demand and macro

uncertainty may limit upside, favouring buying on dips.

Source : LSEG

Source : LSEG

Base Metals- Zinc
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Source : LSEG

Inventories severely low at LME, while SHFE also dips

Base Metals- Aluminium
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LME Cash-3M spread remains in contango
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• Aluminium prices fell ~2% amid broad base-metal weakness and a lack of fresh catalysts.

• LME aluminium inventories declined to 240,375 tonnes , mostly with Russian metal

• Chinese inventories typically rise during the National Day holiday, posing near-term downside

risk after reopening.

• However, cautious domestic consumption and a weak property sector continue to constrain

demand.

• Brent crude above $100/bbl could raise aluminium smelting costs while adding to inflationary

pressure.

• The Middle East conflict creates two-way risks, with higher energy costs supporting prices but

weaker global growth weighing on demand.

• Weaker US jobs data reduced October Fed-hike expectations, offering some macro relief, though

geopolitical risks remain.

• Overall, low LME stocks provide a floor, but high Chinese inventories, supply recovery and

uncertain demand are likely to keep aluminium range-bound.



Copper
Current Month Stance: Sideways-to-Higher

Daily Chart

Stance: Copper continues to hold within a well
defined rising channel maintaining a positive
medium term structure any dip near ₹1370 can be
taken as buy for the target of ₹1431 - ₹1446.

Negation: A decisive break below ₹1350
would violate the prevailing channel structure
and negate the positive bias, opening room
for deeper corrective move.



Aluminium

Daily Chart

Current Month Stance: Range Bound

Stance: Aluminum is likely to continue its 
ongoing sideways move, with the prices 
hovering in a broader range between ₹322 -
349.

Negation: Any decisive breach on the 
either side could invite a trendy move



Zinc

Daily Chart

Current Month Stance: Sideways-to-Higher

Negation: Our buy on dips view for
the metal will negate if prices break
and sustain below ₹388

Stance: Zinc has witnessed a corrective dip from the
upper boundary of the rising channel, indicating profit
booking at higher levels. However the broader
uptrend remains intact, and a buy on dip around ₹400
could be considered for a move towards ₹432 - ₹438.
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• MCX crude recorded an intra-month swing of more than 20% but still ended September around 7% higher, 

reflecting the tug-of-war between physical supply risks and shifting expectations around a US-Iran ceasefire

• September began with renewed US-Iran escalation, as tanker attacks intensified and traffic through Hormuz 

fell to extremely low levels, shifting the market from pricing a risk premium to an actual physical shortfall

• Houthi attacks near Bab el-Mandeb and Saudi pipeline disruptions raised concerns over alternatives to 

Hormuz, while the strait remained severely constrained

• Chinese refiners increasingly turned to alternative crude supplies as access to Iranian and Russian barrels 

tightened, providing further support to prices

• The rally reversed as US-Iran talks at the UN Assembly revived hopes of a diplomatic breakthrough

• Physical flows gradually recovered through workarounds, including Saudi ship-to-ship transfers via Oman and 

renewed Yanbu loadings, lifting Middle East crude exports, although alternative routes were nearing capacity

• WTI faced additional pressure as a potential US diesel-export restriction threatened to keep more diesel in the 

domestic market, weighing on refinery demand and widening the WTI-Brent spread

• Iran received the US response to its seven-day proposal, but the sequencing of commitments remained a key 

sticking point

• With diplomacy still hanging in the balance, any signs of a resolution could raise hopes of a faster recovery in 

physical flows, while renewed escalation could quickly revive the supply-risk premium

• However, the physical market remains constrained despite the softer headlines, keeping the risk skewed to 

the upside.

Source : LSEG

Flows through the key chokepoints remain constrained

Crude Oil

Source : LSEG

Tankers rates touch highest levels since the start of the war
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Source : LSEG

Source : LSEG

• Natural gas remained subdued through most of September, extending the rangebound trend seen over the 

previous quarter

• Record US dry-gas production remained the dominant headwind, with the EIA forecasting 2026 output at a 

record 111.2 Bcf/d 

• LNG feedgas demand remained the key structural support, running close to 19–20 Bcf/d at times as US 

terminals operated at high utilisation and global LNG markets remained tight

• The US-global gas disconnect remained unusually wide, with TTF and JKM prices well above Henry Hub

• However, rising LNG flows through Hormuz in September suggested that global supply disruptions were easing

• Weather remained a key source of volatility, with the summer cooling season fading into mid-October and 

reducing power-sector gas demand, limiting near-term upside

• Natural gas surged toward month-end as the Mountaineer XPress pipeline disruption triggered a force-majeure 

on ~1.8 Bcf/d of firm capacity in Appalachia, raising concerns over stranded production and tighter supply

• The rally soon faded as repair expectations improved and the broader market returned its focus to strong 

production, comfortable storage and the approaching shoulder season

• The combination of strong production and storage limits the immediate upside, while LNG demand, winter 

weather and the potential for further infrastructure disruptions remain the principal sources of upside 

volatility.

Natural Gas
Resilient US LNG exports

Growing US gas production 
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Crude oil
Current Month Stance: Bullish
Daily Chart

Stance: The counter has been trading in
higher highs and higher lows pattern
confirming short-term positive move
targeting ₹9650 - 10050

Negation: The positive outlook for the 
counter will be invalidated if price break 
and sustains below ₹7950



Natural gas
Current Month Stance: Bullish

Daily Chart

Stance: The counter has reversed strongly from the recent 
lows ₹264 – 250 and now it act as strong support and 
short-term bias looks positive as long as it holds above the 
same targeting ₹325 - 335

Negation: Our bias for the counter 
will be invalidated if price break and 
sustains below ₹234.
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Central Bank Policies 

Central Bank RBI FED BOJ BOE ECB

Date of Policy 5th August, 2026 16th September, 2026 18th September, 2026 17th September, 2026 10th September, 2026

Next Policy meet 6th October, 2026 28th October, 2026 30th October, 2026 5th November, 2026 29th October, 2026

Current Interest rate (%) 5.25% 3.75-4% 1.25% 3.75% 2.15%

Stance Pause Hike Hike Pause Pause

Currency Impacted USDINR(₹) Dollar Index($) USDJPY(¥) GBPUSD(£) EURUSD(€)

Impact on Currency Positive Positive Negative Negative Negative

Impact on Gold Positive Negative Positive Positive Positive

Central Bank Policies

Key highlights of the 

meeting 

Repo rate kept unchanged at 

5.25%; stance remained neutral.

MPC voted 6–0 to maintain the 

policy rate.

FY27 GDP forecast raised to 6.7% 

(from 6.6%).

FY27 CPI inflation forecast lowered 

to 5.0% (from 5.1%).

RBI highlighted oil prices, 

geopolitical tensions and weather-

related food inflation as key risks 

while remaining data-dependent..

Raised rates by 25 bps to 

3.75–4.00%

Decision was unanimous (12–0), 

signalling strong concern over 

persistent inflation. 

2026 PCE inflation forecast 

raised to 3.7%, from 3.6% in 

June.

2026 GDP growth forecast 

raised to 2.3%, from 2.2% 

previously. 

Median 2026 year-end Fed 

funds rate projected at 4.1%, 

implying a relatively restrictive 

policy stance.

Raised policy rate by 25 bps to 

1.25%, the highest level in 31 

years.

BOJ cited the need to prevent 

inflation from overshooting its 

2% target. 

Japan's economy was assessed 

as recovering moderately, 

although Middle East 

developments created downside 

risks. 

Policymakers highlighted upside 

risks to prices, with attention 

shifting toward the possibility of 

further rate hikes.

Bank Rate held at 3.75%, with the 

MPC voting 6–3. 

Three members preferred a 25-bps 

hike to 4.00%, showing a hawkish 

split. 

UK CPI inflation rose to 3.1% in 

August, above the 2% target.

The BOE expects inflation to rise 

further over coming quarters, largely 

due to higher energy prices. 

BOE also announced a plan to reduce 

its £368bn remaining gilt portfolio at 

an average pace of £46bn annually 

through 2034.

Raised all three key rates by 25 

bps; deposit rate increased to 

2.50%. 

2026 headline inflation forecast 

remained at 3.0%, while 2027 was 

revised up to 2.5%. 

Core inflation forecast stood at 

2.5% for 2026 and 2.6% for 2027. 

2026 GDP growth forecast raised 

to 0.9%, from the previous 

projection

ECB maintained a data-dependent, 

meeting-by-meeting approach
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