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Exchange Gold COMEX MCX 

Open 4516 4560 160630 

Close 4603 4624 162438 

Change 87 244 7932 

% Change 5.18% 5.56% 5.13% 

Pivot 4581 4600 161573 

Resistance 4654 4639 163545 

Support 4530 4584 160466 

Silver- Weekly Market Data 

Exchange Silver COMEX MCX 

Open 67.99 68.29 244988 
Close 68.97 69.53 246597 

Change 0.98 1.24 10673 
% Change 6.67% 6.79% 4.52% 

Pivot 68.96 69.19 246324 
Resistance 70.03 70.42 248397 

Support 67.90 68.30 244524 
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Overview 

Gold witnessed a powerful resurgence last week, emerging as 
one of the strongest-performing major asset classes as a 
combination of softer U.S. economic data, declining confidence 
in long-term U.S. fiscal sustainability, Treasury market 
intervention and persistent geopolitical risks fueled renewed 
investor demand. Prices rallied from the low-$4,300s at the start 
of the week to briefly trade above $4,620/oz, marking the 
highest levels in nearly three months and extending gains to 
more than 5% for the week. 

Rally initially found support from a series of softer U.S. economic 
indicators released in recent weeks. Weak labor-market data, 
including July’s unexpected decline in nonfarm payrolls, softer 
retail sales and moderating consumer sentiment, reinforced 
expectations that the Federal Reserve may not need to tighten 
monetary policy further in near term. Both CPI and PPI readings 
suggested that underlying inflation pressures remained 
relatively contained despite elevated energy prices and 
geopolitical disruptions. As a result, market participants 
significantly reduced expectations of additional Fed tightening, 
with interest-rate futures no longer fully pricing another rate 
hike before year-end. Shift in rate expectations proved 
supportive for bullion. However, last week's rally was not driven 
solely by monetary policy expectations or economic data points. 
In fact, one of the most important developments came from the 
U.S. Treasury market, where policymakers took unprecedented 
steps to address rising long-term borrowing costs. 

U.S. Treasury announced that it would double buyback 
operations for longer-dated government debt, increasing 
purchases from $2 billion to $4 billion per operation. The move 
was designed to improve liquidity and stabilize long-term bond 

Monday, August 24, 2026 

Source: Reuters 
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  markets after a sharp rise in yields. The announcement 
triggered a strong rally in Treasury bonds and pushed long-
dated yields lower. The 30-year Treasury yield, which had 
recently surged to its highest level since 2007, fell sharply 
following the announcement. 

Treasury's intervention had far-reaching implications for 
financial markets. While lower yields are typically supportive 
for gold, investors also interpreted the move as a sign that 
policymakers were becoming increasingly concerned about the 
sustainability of rising borrowing costs. Questions emerged 
regarding whether the Treasury was effectively attempting to 
manage long-term interest rates rather than allowing market 
forces to determine them freely. This concern intensified after 
total U.S. government debt officially crossed the $40 trillion 
mark for the first time in history. 

The combination of rising debt levels, growing fiscal deficits and 
active Treasury intervention sparked renewed concerns about 
the long-term purchasing power of the U.S. dollar. As a result, 
investors increasingly rotated into hard assets, particularly 
gold. The U.S. Dollar Index weakened noticeably during the 
week, further enhancing the attractiveness of bullion for 
international investors. 

Another important development supporting gold was the 
strengthening narrative around reserve diversification. The 
joint intervention by U.S. and Japanese authorities earlier in 
August to stabilize the yen had already raised questions about 
the reliability of traditional reserve currencies. During the 
week, continued volatility in foreign-exchange markets 
reinforced the view that central banks may continue 
diversifying reserves toward gold. The World Gold Council 
reiterated that central-bank demand remains one of the 
strongest structural pillars supporting the precious metal. Gold-
backed exchange-traded funds recorded their largest single-
day inflow since September 2025 and extended a five-week 
streak of net inflows. This marked a significant shift after 
several months of mixed ETF activity and suggested that 
institutional investors were once again increasing exposure to 
the metal.  

Geopolitical developments also remained favorable for gold. 
Although concerns surrounding the Strait of Hormuz and 
Middle East tensions fluctuated throughout the week, 
uncertainty remained elevated. The ongoing standoff between 
the U.S. and Iran, disruptions to shipping routes and persistent 
risks to global energy supplies continued to underpin safe-
haven demand. Oil prices remained elevated despite occasional 
pullbacks, keeping inflation risks in focus and adding another 
layer of uncertainty to the global macroeconomic outlook. 

Source: Reuters 
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Outlook: 

Looking ahead, investors will closely monitor upcoming U.S. economic releases, including inflation and GDP, along with 

comments from Fed Chair Warsh at Jackson Hole Symposium. Markets will also continue tracking Treasury buyback 

developments, fiscal policy announcements from the U.S. administration and any changes in the trajectory of U.S. government 

borrowing costs. Meanwhile, central-bank demand, ETF inflows, dollar weakness and geopolitical uncertainty are expected 

to remain key pillars of support. Buy on dips stance can be maintained for both Gold and Silver 

Technical Levels: 

 

MCX Gold has given a breakout above the symmetrical triangle on daily chart and the prices are sustaining well above the 

same confirming further strength in price. The counter is also trading in a higher highs and higher lows pattern which is also 

confirming positive move. Immediate support is at ₹1,60,350 whereas critical support is at ₹1,57,250. Initial dip towards the 

support will be recommended as good buying opportunity targeting ₹1,64,500 and majorly ₹1,67,700 mark. So, dip buying is 

recommended but our bias will negate below ₹1,64,500 on a sustainable basis.   

 

MCX Silver has given a breakout above the symmetrical triangle formation and a sustained close above the same on daily 

chart is confirming further strength in prices for short-term. Immediate support is placed at ₹2,41,999 whereas critical support 

is at ₹2,39,500. Overall bias looks positive and any initial dip towards ₹2,43,000 – 2,42,000 should be used as good buying 

opportunity. The metal is likely to target ₹2,54,200 as initial target and majorly it is likely to lead the rally towards ₹2,65,500 

mark. So, dip buying is recommended buy our bias will negate below ₹2,39,500. 
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For any details contact: 

Commodities Advisory Desk - +91 22 3958 3600 

commoditiesresearch@motilaloswal.com 
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Terms & Conditions: 
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