
 

Investment in securities market is subject to market risks. Read all the related documents carefully before investing. 
  1 

 

 
      

 
 
 

 
 
  
 
 
 
 
 

ww 
 
 
 
 
 
 

.0 
. 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

Commodity Copper Aluminum Zinc 

Open 
1334.15 

357.55 368.3 

Close 1321.8 356.90 370.70 

Change -13.55 -18.35 1.90 

% Change -1.01% -4.89% 0.52% 

Open Int. 14368 2066 2091 

Change -1200 -1058 -453 

Pivot 1325.5 356.7 369.6 

Resistance 1330.5 358.8 373.0 

Support 1316.8 354.8 367.4 

Base metals traded in a volatile environment during the week, with 
market sentiment shaped primarily by uncertainty surrounding the 
U.S.-Iran peace process, evolving expectations for U.S. monetary 
policy, and ongoing speculation regarding potential U.S. copper 
import tariffs. While geopolitical headlines drove short-term price 
swings, underlying supply conditions remained supportive for 
several metals, particularly copper and zinc. 

Developments surrounding negotiations between the United 
States and Iran remained the dominant market theme throughout 
the week. Conflicting signals regarding the progress of peace talks 
created uncertainty across commodity markets, influencing risk 
appetite, energy prices, and inflation expectations. Rather than 
responding to a single outcome, markets were forced to 
continuously reassess the likelihood of a lasting resolution and its 
implications for global economic activity. This uncertainty 
contributed to sharp fluctuations across industrial metals, with 
copper proving especially sensitive to changes in broader market 
sentiment. 

At the same time, monetary policy remained an important 
consideration for investors. Federal Reserve maintained a cautious 
stance on inflation, reinforcing expectations that interest rates 
could remain elevated for longer than previously anticipated. 
Higher inflation forecasts and a stronger U.S. dollar acted as 
headwinds for industrial metals throughout the week, limiting the 
ability of prices to sustain gains despite periodic improvements in 
risk sentiment. 

Copper prices ultimately came under pressure, although losses 
were moderated by increasingly supportive physical market 
fundamentals. Uncertainty surrounding potential U.S. tariffs on 
refined copper imports continued to reshape global trade flows and 
remained one of the most closely watched developments in the 
market. Expectations of potential trade measures have maintained 
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LME Inventory Weekly Market Data 

Commodity Copper Nickel Aluminum Zinc 

Open 
361600 

274932 319500 107150 

Close 349225 276192 313800 123450 

Change -12375 1260 -5700 16300 

% Change -3.42% 0.46% -1.78% 15.21% 

SHFE Inventory Weekly Market Data 

Commodity Copper Nickel Aluminum Zinc 

Open 
188247 

93148 528885 156797 

Close 143875 93955 527345 154868 

Change -44372 807 -1540 -1929 

% Change -23.57% 0.87% -0.29% -1.23% 

LME Cash-3M Spread Weekly Data 

Commodity Copper Nickel Aluminum Zinc 

Open 
-52.67 

-215.6 -2.24 -5.99 

Close -68.38 -184.97 3.72 -2.91 

Change -15.71 30.63 5.96 3.08 

% Change 29.83% -14.21% -266.07% -51.42% 

a significant premium for COMEX copper relative to LME prices, 
encouraging metal flows into the United States while tightening 
availability in other regions. These distortions have contributed to 
elevated volatility and reinforced concerns about supply availability 
outside the U.S. 

Beyond tariff-related factors, supply fundamentals remained 
constructive. Copper concentrate availability continues to tighten, 
with treatment charges falling to fresh record lows and highlighting 
persistent feedstock shortages within the smelting sector. 
Exchange inventories also provided evidence of a tighter physical 
market, with LME copper stocks recording notable withdrawals 
during the week. As a result, despite weaker macroeconomic 
sentiment and seasonal softness in demand, copper prices 
continued to find support from supply-side constraints. 

Aluminium markets were driven largely by changing perceptions 
regarding global supply availability. Easing concerns over 
disruptions from the Gulf region improved confidence in the 
outlook for aluminium exports and logistics, reducing fears of an 
immediate supply shortage. At the same time, strong Chinese 
export volumes and rapidly rising inventories on the Shanghai 
Futures Exchange pointed to improving supply availability. These 
factors weighed on aluminium prices after their recent rally and 
encouraged profit-taking across the market. 

However, aluminium's underlying physical market remained 
relatively firm. By the end of the week, nearby LME spreads had 
strengthened, with cash prices moving into a premium over forward 
contracts. This suggested that while supply concerns have eased 
compared to recent weeks, physical availability remains tighter 
than futures market pricing initially implied. 

Zinc continued to outperform many of its base metal peers, 
remaining near multi-year highs. Supply disruptions at major 
operations in Kazakhstan and Peru reinforced concerns over near-
term availability and provided additional support to prices. The 
combination of constrained supply and improving market 
sentiment helped sustain strength in the zinc market despite 
broader macroeconomic uncertainty. 

Looking ahead, attention will remain focused on three key themes: 
developments in U.S.-Iran negotiations, outcome of potential U.S. 
copper tariff measures, and evolving expectations for Federal 
Reserve policy. While these factors are likely to continue driving 
short-term volatility, underlying physical fundamentals across 
several metals remain constructive. Tightening copper concentrate 
supplies, declining inventories outside the United States, and 
ongoing disruptions in select metals markets suggest that supply-
side factors could continue to provide support even amid an 
uncertain macroeconomic backdrop. 

Source: Reuters 

Source: Reuters 

Source: Reuters 
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 For any details contact: 

Commodities Advisory Desk - +91 22 3958 3600 

commoditiesresearch@motilaloswal.com 

Navneet Damani Research-Head navneetdamani@motilaloswal.com  

Pareen Pattni Analyst: Metals Pareen.pattni@motilaloswal.com 

Technical Outlook 

In the last week, copper gave a negative close by -0.92% with the 

prices bouncing back sharply from its support level. Prices have 

now started to hover around the 20 SMA on the daily chart. The 

14- period Relative Strength Index (RSI) is dwelling around 

midpoint 50 mark, signalling a range bound market. It is likely to 

remain sideways in a broader range Rs. 1350 – Rs. 1300. 

In the last week, zinc gave a negative close by 0.62%. Prices are 

witnessing a corrective fall from the recent highs indicating profit 

booking. It is also trading around 20 day SMA level. The 14 period 

RSI is trading above midpoint 50 mark suggesting positive 

strength in the momentum. There is a possibility for it to trade 

with a neutral to positive bias in a broader consolidation. 

Immediate support can be identified at Rs. 360 mark whereas 

resistance is observed at Rs. 377. 

In the last week, aluminium prices closed on a negative note by -

4.64%. The 14- period Relative Strength Index (RSI) is signalling 

negative divergence leading to a fall in the prices. It is also trading 

below 20 day SMA level.  Selling on rise is suggested as prices are 

failing to hold on the higher side. There is a possibility for the 

prices to trade in sideways to lower range suggesting neutral to 

negative bias. The overall view remains bearish till it holds below 

Rs. 370 level with view targeting Rs. 350 on the lower side. 
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Commodity Disclosure & Disclaimer:  

 
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 
 
Motilal Oswal Financial Services Ltd.  (MOFSL) is a SEBI Registered Research Analyst having registration no. INH000000412 and and BSE enlistment no. 5028. 
MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services, Depository participant services 
& distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on www.motilaloswal.com. MOFSL 
is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and 
Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) 
for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, 
COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of financial products and Insurance Regulatory & 
Development Authority of India (IRDA) as Corporate Agent for insurance products and is a member of Association of Portfolio Managers in India (APMI) for 
distribution of PMS products. Details of associate entities of Motilal Oswal Financial Services Ltd.  are available on the website at 
http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf 
 
Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at 
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx. As per Regulatory requirements, Research Audit Report is uploaded on 
www.motilaloswal.com > MOFSL-Important Links > MOFSL Research Analyst Compliance Audit Report. 
 
Terms & Conditions: 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 
other person.  Persons into whose possession this document may come are required to observe these restrictions.  
This material is for the personal information of the authorized recipient and we are not soliciting any action based upon it.  
This report is not to be construed as an offer to sell or solicitation of an offer to buy any commodity or commodity derivative to any person in any jurisdiction 
where such an offer or solicitation would be illegal. 
It is for the general information of clients of MOFSL. It doesn’t constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients.  
The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in 
whole, to any other person or to the media or reproduced in any form, without prior written consent of MOFSL. 
The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. 
All such information and opinions are subject to change without notice.  
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as 
customers by virtue of their receiving this report. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness 
cannot be guaranteed.  
Neither MOFSL, nor any person connected with it, accepts any liability arising from the use of this document.  
The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the commodity referred to 
in this material may go up or down. Past performance is not a guide for future performance.  
Certain transactions including those involving commodity derivatives involve substantial risk and are not suitable for all investors.  
Reports based on technical analysis centers on studying charts of a commodity’s price movement and trading volume as opposed to focusing on a 
commodity’s fundamentals and as such may not match with a report on a commodity's fundamentals.  
Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOFSL 
research activity and therefore it can have an independent view with regards to subject commodity for which Research Team have expressed their views. 
MOFSL or its associates or Research Analyst or his relatives may have Open Position in subject commodity. 
A graph of daily closing prices of commodities is available at http://www.moneyline.co.in/  
Opinions expressed are our current opinions as of the date appearing on this material only. Prospective investors and others are cautioned that any forward-
looking statements are not predictions and may be subject to change without notice.  
The commodities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, 
based on their own investment objectives, financial positions and needs of specific recipient.  
This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such 
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document 
(including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment.  
The Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval. 
MOFSL, its associates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as principal 
or agent in or for the commodities mentioned in this document. 
The views expressed are those of the analyst, and the Company may or may not subscribe to all the views expressed therein. 
The commodities described herein may or may not be eligible for trade in all jurisdictions or to certain category of investors. Persons in whose possession 
this document may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or 
representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may 
arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates 
or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible 
for any such misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that 
may be suffered by the person accessing this information due to any errors and delays. 
Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade securities - involve substantial 
risk and are not suitable for all investors. 
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MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may (a) from time to time, have long or short positions in, 
and buy or sell the commodities mentioned herein or (b) be engaged in any other transaction involving such commodities and earn brokerage or other 
compensation or act as a market maker in the commodity/ (ies) discussed herein or have other potential conflict of interest with respect to any 
recommendation and related information and opinions. However the same shall have no bearing whatsoever on the specific recommendations made by the 
analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though there might 
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