®
mOtllal Solid Research 04 May 2026
OSWal solid Relationships

Wealth Management

@thfinder

Natural Gas Igniting Higher

Natural Gas: Recovery Mode

Yash Sawant — Analyst Jigar Dharamshi - Analyst
Yash.ssawant@motilaloswal.com jigar.dharamshi@motilaloswal.com



Natural Gas - Recovery Mode mo&gl‘:«%ﬂ

Wealth Management

* Since the start of the US-Iran war, we have witnessed significant prices differential between Natural gas prices across the globe
 Supply disruptions (Qatar outages + Strait of Hormuz risks) have pushed European (TTF) and Asian (JKM) prices to multi-year highs

 Despite tight global gas markets, Henry Hub Natural Gas remains weak due to domestic factors, and since MCX prices are linked to it, they have also
stayed subdued

 Shoulder season (Apr—May) = low heating + delayed cooling demand - also added to the recent weakness in Natural gas prices

* However, the price spread between US and global markets persists due to infrastructure bottlenecks, not lack of demand

 US LNG terminals are running near full capacity (~18-19 Bcf/d), preventing global demand from pulling more gas out of the US for now
* New LNG capacity (5.5—-6 Bcf/d by 2027) will unlock exports and allow global tightness to reflect in US prices

e EU inventories are well below normal and require aggressive LNG imports, keeping global prices elevated

 Asian markets are offering a premium over Europe, leading to cargo diversion and intensifying competition for LNG supply

e Rising US cooling demand in the months ahead (power burn) could slow storage builds amid increased reliance on US LNG exports

* LNG demand, electrification, and data center growth create a sustained bullish demand outlook

« With export capacity expansion ahead and global supply expected to remain tight, Henry Hub is likely to trend higher from current levels, making
natural gas a BUY on dips.
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MCX Natural Gas Technical Update

MCX NATURAL GAS 240-MIN CHART

Target 305
I

confirming positive move for short-term

The counter has struggled below X254 but recently a break and sustained trade above the same is confirming strength in price
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MCX natural gas has been trading in a downward sloping channel but recently has reversed strongly and has given a breakout of the formation

Buying at X272 is recommended targeting X305 however our bias for the counter will be negated if price break and closes below X254
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* NYMEX Natural gas also has given a positive breakout of falling channel which is confirming further strength in price for short-term
* The counter was facing stiff resistance around $2.67 but sustained break above the same is indicating strength followed by a channel breakout

* Overall bias looks positive and buying at $2.830 is recommended targeting $3.20 however, our view will be invalidated on sustained close below
$2.67
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