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CMP: INR2,412 TP: INR2,600 (+8%) Neutral

Earnings miss; supply constraints moderate earnings
Innovative portfolio scaling up steadily

Bloomberg GLXOIN m GlaxoSmithKline Pharmaceuticals (GLXO) exhibited a miss on revenues,
Equity Shares (m) 169 EBITDA, and PAT for the quarter. The raw material constraint for key
M.Cap.(INRb)/(USDb) 408.6/4.3 products impacted the overall growth for the quarter.

52-Week Range (INR) 351672218 The innovative portfolio remains on a growth trajectory, supported by the
1, 6, 12 Rel. Per (%) 2/6/-9 ¢

12M Avg Val (INR M) 304 higher off-take of existing products and new launches in the oncology and
respiratory segments.
m Particularly, GLXO received approval for Blenrep MA in India. Shingrix Rx

Financials & Valuations (INRb)

Y/E MARCH FY26 FY27E FY28E witnessed 56% YoY growth by volume. Nucala witnessed 76% YoY growth in
Sales 38.2 424 480 the number of patients to be treated.

EBITDA 132 152 177 m While ex-innovative portfolio sales were impacted by supply constraints, key
Adj. PAT 103 119 138 brands delivered competitive performance.

EBIT Margin (%) 32.8 34.0 353

B We largely maintain our estimates for FY27/FY28. We value GLXO at 32x

Cons. Adj. EPS (INR) 60.7 70.0 81.2 ; . ) -
EPS Gr. (%) 126 152 164 12M forward earnings to arrive at a TP of INR2,600.
BV/Sh. (INR) 133.8 1762 2299 M We expect GLXO to deliver a 16% earnings CAGR over FY26-28, led by its
Ratios focus on expanding innovative portfolio offerings as well as enhancing
Net D:E -06 -04 -06 marketing efforts to scale up volume off-take. Further, the strong brand
RoE (%) 454 397 353 recall in general medicines is expected to lead to in-line industry growth.
RoCE (%) 48.8 452 40.0 L o . L

Considering the limited upside from current levels, we maintain a Neutral
Payout (%) 476 413 356 H ¥
Valuations stance on the stock.
P/E (x) 39.6 344 296 Margin expansion offsets muted revenue growth for the quarter
EV/EBITDA (x) 339 296 248 @ Revenue increased 2.2% YoY to INR10b (est: INR11b).
Div. Yield (%) 1.0 10 1.0 . 0
FCF Yield (%) T B Gross margin (GM) expanded 160bp YoY to 65.4%.
EV/Sales (X)o 117 106 9, ™ EBITDA marginexpanded 110bp YoY to 35.3% (our est: 36%), largely driven

by expansion in gross margin.

Shareholding Pattern (%) m EBITDA grew 5.3% YoY to INR3.5b (vs. est. of INR3.9b).

As On Mar-26 Dec-25 Mar2s M Adjusted PAT grew 5.7% YoY to INR2.8b for the quarter (vs. est. of INR3.2b).
Promoter 75.0 75.0 75.0 M For FY26, Revenue/EBITDA/PAT grew 2%/13%/12% YoY.

EI'I' 471.2 471.2 Z'z Key highlights from the management commentary

Others 12:7 12:7 12:7 u M:fmagement indicated an aspiration to deliver double-digit revenue growth
FIl Includes depository receipts going forward.

B It has guided for strong double-digit growth in the vaccines portfolio in FY27.

B The company expects to broadly maintain current EBITDA margin levels,
given the reinvestment to be done for two launches in Oncology products
and one adult vaccine.

B GLXO follows an India-focused tiered pricing model for its oncology
medicines and also has a patient assistance program in place. However,
insurance benefits for GLXO’s oncology medicines are yet to meaningfully
accrue.

® Innovative portfolio contributed ~6% of 4QFY26 revenue; management aims
to increase the share to ~10% over the medium term.

B The oncology field force currently stands at ~25 employees, with the
company initiating further recruitment in different fields.

B GLXO currently has 26 ongoing clinical trials across key therapy areas,
including oncology (14 studies), respiratory & immunology (8 studies), and
infectious diseases (4 studies).
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Y/E March FY25 FY26 FY25 FY26 FY26 Chg.
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 4QE (%)
Net Sales 8,147 10,107 9,494 9,743 8,052 9,799 10,413 9,953 37,491 38,217 10,950 -9%
YoY Change (%) 7.0 5.6 17.9 4.8 -1.2 -3.0 9.7 2.2 8.6 1.9 12.4
Total Expenditure 5841 6,891 6,665 6,412 5,541 6,442 6,581 6,444 25,809 25,008 7,008
EBITDA 2,305 3,216 2,829 3,332 2,511 3,357 3,832 3,509 11,682 13,209 3,942 -11%
YoY Change (%) 60.2 11.1 29.7 29.5 8.9 4.4 35.4 5.3 28.6 13.1 18.3
Margins (%) 28.3 31.8 29.8 34.2 31.2 34.3 36.8 35.3 31.2 34.6 36.0
Depreciation 164 169 188 147 155 174 203 132 668 664 207
EBIT 2,141 3,048 2,641 3,184 2,356 3,183 3,628 3,378 11,014 12,545 3,735
YoY Change (%) 67.9 12.3 31.4 33.1 10.0 4.4 37.4 6.1 31.3 13.9 17.3
Margins (%) 26.3 30.2 27.8 32.7 29.3 32,5 34.8 33.9 29.4 32.8 34.1
Interest 4 3 1 6 4 5 12 6 13 27 -9
Other Income 356 345 351 407 437 336 321 360 1,459 1,453 550
PBT before EO Expense 2,494 3,391 2,991 3,585 2,789 3,514 3,938 3,731 12,461 13,971 4,294
Tax 671 913 782 957 740 965 1,043 952 3,323 3,700 1,138
Rate (%) 26.9 26.9 26.2 26.7 26.5 27.5 26.5 25.5 26.7 26.5 26.5
Adjusted PAT 1,823 2,477 2,209 2,628 2,049 2,549 2,895 2,779 9,138 10,271 3,156 -12%
YoY Change (%) 58.6 13.9 5.7 36.8 12.4 2.9 31.1 5.7 24.6 12.4 20.1
Margins (%) 22.4 24.5 23.3 27.0 25.5 26.0 27.8 27.9 24.4 26.9 28.8
One-off Expense/(Income) 0 -47 -90 0 0 -26 -62 0 -137 -88 0
Reported PAT 1,823 2,524 2,299 2,628 2,049 2,575 2956 2,779 9,275 10,359 3,156

E: MOFSL Estimates

Management call highlights

m  4QFY26 revenue remained broadly stable, impacted by temporary supply
disruptions in the General Medicine portfolio due to issues at the CMO level.

®m  Management indicated that supply chain challenges have largely eased from
Apr’'26 onwards, with no major disruptions currently being faced.

B GLXO expects market authorization for drug to treat Hepatitis-b to occur in
FY27. Currently, there is no functional cure for treating chronic Hepatitis B.

m  The gap in the timeline of launching product in India compared to that of
launching in the US is considerably reduced to 6-8M, implying better growth
prospects from new launches in the Indian market.

B Cash position stood at INR27.5b as of Mar’26.

m  ~40% of the DF portfolio is linked to NLEM products.

13 May 2026 2
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Gradual transition toward innovation-led growth

Oncology, vaccines, and respiratory portfolios remain key growth drivers

B GLXO reported FY26 revenue growth of 2% YoY to INR37.9b, impacted by supply
constraints across select products during the year, which affected availability in
key therapies.

B General Medicines portfolio delivered relatively resilient performance despite
supply-side challenges, with key brands such as Augmentin, Calpol, and T-Bact
continuing to outperform their represented therapies (El >100) and maintain
leadership positions. GLXO's represented market grew 7.3% in 4QFY26 versus
IPM growth of 8.9%.

B Vaccine’s business continued to witness healthy traction, supported by strong
demand in private vaccines and increasing adult immunization awareness.
Shingrix prescriptions grew 56% YoY to ~55k in FY26, while established vaccines
maintained leadership, with ~20.9% market share in private vaccines.

®  Oncology portfolio continues to emerge as a key growth driver, led by Jemperli
and Zejula. GLXO also received approval for Blenrep in relapsed/refractory
multiple myeloma, with launch expected over the medium term. Oncology field
force currently stands at ~25, with further hiring underway.

® Innovative portfolio contribution increased to ~6% of 4QFY26 sales, led by
oncology, adult vaccines, and respiratory therapies (Nucala, Trelegy).
Management reiterated aspiration to increase innovative portfolio contribution
to ~10% over the medium term.

B GLXO currently has 26 ongoing clinical studies, including 14 in oncology, 8 in
respiratory/immunology, and 4 in infectious diseases, reflecting increasing focus
on innovation-led growth.

B Going ahead, we expect gradual improvement in revenue over FY26-28,
supported by a ramp-up in oncology, adult vaccines, and respiratory portfolios,
along with upcoming innovative launches and easing supply-side constraints.

Reiterate Neutral

m  We largely maintain our estimates for FY27/FY28. We value GLXO at 32x 12M
forward earnings to arrive at a TP of INR2,600.

m  We expect GLXO to deliver 16% earnings CAGR over FY26-28, led by its focus on
expanding innovative portfolio offerings as well as enhancing marketing efforts
to scale up volume off-take. Further, the strong brand recall in general
medicines is expected to lead to in-line industry growth. Considering the limited
upside from current levels, we maintain a Neutral stance on the stock.
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Story in charts

GSK Pharma

Exhibit 2: Sales grew 2% YoY in 4QFY26

Exhibit 3: EBITDA margin expanded 110bp YoY in 4QFY26
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Exhibit 4: Revenue CAGR of ~12% estimated over FY26-28

Exhibit 5: Expect margins to steadily expand over FY26-28
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Exhibit 6: Earnings CAGR of ~16% estimated over FY26-28

Source: Company, MOFSL

Exhibit 7: Cash and cash equivalents witness a healthy uptick
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Income Statement (INR m)
Y/E December FY22 FY23 FY24 FY25 FY26 FY27E FY28E
Net Sales 32,780 32,517 34,537 37,491 38,217 42,364 47,963
Change (%) 12.0 -0.8 6.2 8.6 1.9 10.9 13.2
Personnel Expenses 6,102 5,950 6,244 5,887 5,955 6,045 6,568
Other Expenses 5,477 5,676 5,861 6,763 6,306 7,120 7,914
Total Expenditure 25,142 24,474 25,450 25,809 25,008 27,189 30,233
EBITDA 7,639 8,043 9,087 11,682 13,209 15,176 17,730
Change (%) 27.7 53 13.0 28.6 13.1 14.9 16.8
Margin (%) 23.3 24.7 26.3 31.2 34.6 35.8 37.0
Depreciation 682 658 697 668 664 773 814
EBIT 6,957 7,385 8,390 11,014 12,545 14,403 16,916
Int. and Fin. Charges 20 18 18 13 12 11 11
Other Income - Rec. 758 1,007 1,226 1,459 1,453 1,520 1,570
PBT 7,695 8,374 9,598 12,461 13,986 15,912 18,475
Tax 1,953 2,288 2,262 3,323 3,700 4,058 4,711
Tax Rate (%) 25.4 27.3 23.6 26.7 26.5 25.5 25.5
Adj PAT 5,739 6,086 7,336 9,138 10,286 11,854 13,764
Change (%) 24.9 6.0 20.5 24.6 12.6 15.2 16.1
Balance Sheet (INR m)
Y/E December FY22 FY23 FY24 FY25 FY26 FY27E FY28E
Equity Share Capital 1,694 1,694 1,694 1,694 1,694 1,694 1,694
Reserves 24,919 16,923 16,065 17,802 20,963 28,142 37,230
Capital Reserve 17 17 17 17 17 17 17
Net Worth 26,630 18,634 17,776 19,513 22,674 29,853 38,941
Loans 0 0 0 0 0 0 0
Capital Employed 26,630 18,634 17,777 19,513 22,674 29,853 38,942
Gross Block 7,740 8,740 8,131 8,631 9,060 9,560 10,060
Less: Accum. Deprn. 3,573 4,230 4,927 5,595 6,259 7,032 7,846
Net Fixed Assets 3,294 4,510 3,204 3,036 2,801 2,528 2,214
Capital WIP 305 203 139 143 329 329 329
Investments 3,668 5,194 8,141 11,190 13,925 13,925 13,925
Curr. Assets 37,934 23,245 22,619 25,510 24,845 31,086 43,047
Inventory 5,347 4,600 5,251 4,817 4,576 6,863 7,770
Account Receivables 2,052 1,924 2,221 2,926 2,731 3,177 3,597
Cash & Bank Balance 24,845 11,559 10,632 14,035 13,910 12,361 21,847
Others 5,689 5,162 4,516 3,732 3,629 8,685 9,832
Curr. Liability & Prov. 19,703 15,853 17,789 21,775 20,565 19,354 21,912
Account Payables 13,801 9,127 11,379 14,913 13,772 10,591 11,991
Provisions 5,902 6,726 6,410 6,862 6,792 8,763 9,921
Net Current Assets 18,231 7,392 4,830 3,735 4,281 11,732 21,135
Deferred Tax Assets 1132 1336 1462 1409 1339 1339 1339
Appl. of Funds 26,630 18,634 17,776 19,513 22,674 29,853 38,942
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Ratios
Y/E December FY22 FY23 FY24 FY25 FY26 FY27E FY28E
EPS 33.9 35.9 43.3 53.9 60.7 70.0 81.2
Cash EPS 37.9 39.8 47.4 57.9 64.6 74.5 86.1
BV/Share 157.2 110.0 104.9 115.2 133.8 176.2 229.9
DPS 30.0 20.0 22.0 24.0 24.0 24.0 24.0
Payout (%) 106.6 67.0 61.1 53.6 47.6 41.3 35.6
Valuation
P/E 71.1 67.0 55.6 44.6 39.6 34.4 29.6
Cash P/E 63.5 60.5 50.8 41.6 37.2 32.3 28.0
P/BV 15.3 219 22.9 20.9 18.0 13.7 10.5
EV/Sales 13.6 14.1 13.2 12.0 11.7 10.6 9.2
EV/EBITDA 58.6 57.1 50.3 38.6 33.9 29.6 24.8
Dividend Yield (%) 1.2 0.8 0.9 1.0 1.0 1.0 1.0
Return Ratios (%)
RoE 21.6 32.7 41.3 46.8 45.4 39.7 35.3
RoCE 27.7 26.9 40.4 49.1 48.8 45.2 40.0
Working Capital Ratios
Fixed Asset Turnover (x) 9.2 8.3 9.0 12.0 13.1 15.9 20.2
Debtor (Days) 23 22 23 28 26 27 27
Inventory (Days) 60 52 55 47 44 59 59
Creditor days 154 102 120 145 132 91 91
Leverage Ratio
Debt/Equity -0.9 -0.6 -0.6 -0.7 -0.6 -0.4 -0.6
Cash Flow Statement (INR m)
Y/E December FY22 FY23 FY24 FY25 FY26 FY27E FY28E
Oper. Profit/(Loss) bef. Tax 24,757 8,415 9,598 12,552 13,209 15,176 17,730
Interest/Div. Recd. -692 -676 -657 -708 1,453 1,520 1,570
Direct Taxes Paid -1,483 -2,715 -3,937 -817 -3,630 -4,058 -4,711
(Inc)/Dec in WC 1,199 -457 610 1,848 -671 -9,001 83
CF from Operations 8,107 4,842 5,820 12,899 10,362 3,637 14,672
CF frm Op. incl EO exp. 8,107 4,842 5,820 12,899 10,362 3,637 14,672
(inc)/dec in FA 15,279 -426 -285 -220 -615 -500 -500
Free Cash Flow 23,387 4,417 5,536 12,679 9,747 3,137 14,172
(Pur)/Sale of Investments -3,653 -1,219 -2,668 -2,829 -2,735 0 0
Others -15,682 9,724 3,040 2,590
CF from investments -4,055 8,079 87 -458 -3,350 -500 -500
Inc/(Dec) in Debt -312 -337 -363 0 0 0 0
Interest Paid -20 -10 -18 -13 -12 -11 -11
Others 156 169 181 -187
Dividend Paid -5,066 -15,255 -5,416 -7,494 -4,894 -4,894 -4,894
CF from Fin. Activity -5,242 -15,433 -5,615 -7,694 -7,227 -4,689 -4,689
Inc/Dec of Cash -1,190 -2,513 292 4,747 -215 -1,551 9,484
Add: Beginning Balance 4,052 2,862 349 642 5,388 5,173 3,622
Closing Balance 2,862 349 642 5,388 5,173 3,622 13,106
Bank balances other than cash 21,983 11,210 9,991 8,647 8,647 8,647 8,647
Closing Balance 24,845 11,559 10,632 14,035 13,910 12,361 21,847

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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