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Nifty withessed steepest series fall in 6 years : Short covering could save sinking
boat

Nifty index began the March series on a weak note as global cues caused jitters over rising war
tensions. It nosedived southwards and broke all its support levels to touch low of 22283 levels and
shattered 3370 points in the March series. Any minor bounces were disregarded and it added
huge shorts marking it the worst fall since Covid. On an expiry-to-expiry basis, Nifty formed a
bearish candle and has been making lower highs - lower lows from the last two series.

In the March series, open interest increased by 62.7% while the index fell by 12.2% on an expiry-to-

expiry basis, suggesting short built up. Rollover of Nifty stood at 77.8%, which is higher than the
quarterly average of 72.3%.

Mifiy Rollowver Nifty

March Rollover 77.8%
February Rollover 68.2%
3 Month Average 72.3%
(E:xr?(;rr:/gtg Expiry Basis Price ~12.9%
Expiry to Expiry Basis Ol Change 62.7%

On option front, Maximum Call Ol is at 23000 then 24000 strike while Maximum Put Ol is at 21000
then 22000 strike. Call writing is seen at 22500 then 23000 strike while Put writing is seen at 22500
then 20500 strike. Option data suggests a broader trading range in between 20300 to 24300 zones
while animmediate range between 21300 to 23300 levels.

Nifty closed at 22331 zones and At The Money Straddle (April Monthly 22350 Call and 22350 Put) is
trading at net premium of around 1400 Points, giving a broader range of 20930 to 23730 levels.
Considering overall derivatives activity, we are expecting Nifty to trade with weakness in the April
series and show signs of recovery only when global tensions cool off. Positional support can be
seen at 21500 then 20000 zones while a hold above 23000 zones could take the index to withessed
some ray of recovery towards 23750 then 24000 zones.

March witnessed broad based weakness across the market making it one of the toughest months
for both indices and the broader space. Persistent geopolitical concerns led to risk-off sentiment
and heavy selling across sectors. Banking and Financial stocks were the biggest laggards followed
by Auto, Realty and other rate sensitive sectors. Despite this weakness selective pockets like
Pharma, Power and Energy delivered relative outperformance standing out in an otherwise
bearish market.
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India VIX increased by 97.10% from 14.15 to 27.88 levels in the March series. It shot up to 28.9 levels on

account of escalated global issues.

Last Price
o MNIFTY Index (L1) 223314004
O INVDN Index (R1)  27.8875
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Flls have been selling from the last nine months and sold equities worth 115,183 crores in the month
of March. On the other hand, Dlls consistently bought to the tune of 133,522 crore in March and
registered its 32nd straight consecutive month of buying. The Flls Long Short Ratio in index futures

decreased and remained within a band for most part of the series and ranged in
to 16.31% to close near 15%.

between 9.93%

FllIs & DIIs Monthly Cash Activity (Rs. cr.)
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Bank Nifty index wiped off the gains of the last one year and plunged by around 11200 points. It
corrected as a result of the ongoing global tensions and touched low of 50100 zones. On an expiry-
to-expiry basis it concluded with a big bearish candle and negated its higher highs formation of
the last five series.

Bank Nifty ended the February series with losses of 17.6% with an increase in open interest by 117.1%
indicating short built up. Rollover in Bank Nifty stood at 86%, which is higher than its quarterly
average of 77%. Now till Bank Nifty holds below 50500 zones weakness could be seen towards
49000 zones and then 47500 zones while hurdles can be seen at 51500 zones.

— = Bank Nifty

March Rollover 86.0%
February Rollover 74.3%
3 Month Average 77.1%

Expiry to Expiry Basis Price Change -17.6%

Expiry to Expiry Basis Ol Change Nn7.1%
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