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+* Fll flows surge to an eight-month
high, while DIl flows moderate to a
10-month low

+* Institutional holdings: DllIs extend
their lead in ownership

+* Average daily cash volumes and
F&O volumes declined MoM

++» Technology declines sharply,
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+* MOFSL Universe and Nifty’s
earnings rise 16% and 7% YoY,
respectively, in 3QFY26
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earnings growth across key
sectors in 3QFY26

KEY RESEARCH REPORTS MULTI-YEAR HIGHS/LOWS VALUATIONS

+» Al disruption fears weigh on +» Nifty-50 valuations trade below
global IT services valuations their averages; SMIDs’ remain
+» Nifty’s sectoral weights: elevated
Technology sees sharp cuts; PSB ¢ Private Banks, Consumer, and
record the largest gains Technology are the only sectors
+»*» The US market cap and profit trading below their average
concentration increase; India valuations
sees broader market distribution +* India’s market cap-to-GDP ratio
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KEY EXHIBITS Al disruption fears trigger a sharp sell-off in global IT Services stocks

@

«» The rapid launch and advancement of multiple Large Language Models (LLMs) has heightened concerns around structural disruption in the
Global IT Services industry, particularly fears of business model erosion and pricing pressure. Anticipation of Al-led productivity gains and
potential deflationary impact has triggered a sharp correction in the market capitalizations of Indian and global IT Services companies.

+* On athree-year basis, returns for several Global IT Services companies have turned negative, reflecting a prolonged growth slowdown that the

current Al-driven disruption narrative has further amplified.

Global IT Services — CY26YTD change (USD returns, %)

Global IT services CY26YTD change (%) 4 (USD returns)
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Global IT Services 3-year CAGR (%): ChatGPT’s Nov’22 launch marks the first major LLM shock for Global IT Services companies (USD returns, %)
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KEY EXHIBITS Al disruption fears weigh on global IT services valuations

R/
0.0

Ongoing uncertainty around the extent and timing of Al-led deflation has intensified debate over the terminal growth prospects of Indian IT
Services companies, resulting in a significant correction in the sector and a sharp de-rating relative to the broader market.
The difference between the Nifty IT and Nifty-50 five-year rolling CAGR declined to a 16-year low in Feb’26.
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The difference between Nifty IT and Nifty-50 five-year rolling CAGR is near the 2009 lows
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Nifty IT now trades at a discount to Nifty-50 on 12M forward valuations, marking its lowest relative level since Apr’'20.
400 —— 1Yr Fwrd Nifty-50 P/E (x) —— 1Yr Fwrd Nifty IT P/E (x)
32.4
320 30.1
24.0
20.2
16.0 18.7
14.6
8.0
(o) o (o) (o] ~ ~ ™~ ~N o0 [oe] o0 o0 o)) (o)} (o)} (o)} o o o o — — - — (o] o~ o~ (] [22] o o [22] < < < < n LN n n
— — — i i i i i — i — — i i —l — o (o] o (V] o o o o o o o o o o o o o o o o o o [o\] (o\]
O > & > 6 > w > 6 > 6 > O > 6 > &6 > ' > 6 > t > 6 > G > 6 > & > O > 6w > o > >
() © >3 (o] ()] © > (o) (] © >3 o] ()] © > o ()] © > (o) (] © >3 o (] © > [e] ()] © > o (] © > ] (] 1] >3 o
L S < Z2 UL S I 2L S 2L ST Z2ULSIZL S I2Z2ULE SIZUL S I 2L S zZ2eSsS Iz
Source: MOFSL, Bloomberg
CHART BOOK | March 2026 5 molilal

0osSwa

Financial Services



KEY EXHIBITS US market cap and profit concentration increase; India sees broader market distribution

% The top-10 constituents of the S&P 500 by market capitalization in CY26 are dominated by mega-cap Technology and Consumer-oriented
companies and now account for more than one-third of the index’s total profits, up from 20% a decade ago.

% In contrast, the top-10 constituents of the India Nifty-500 by market capitalization — largely dominated by Financials, Telecom, and Consumer
companies — have seen their share of total profits decline from over one-third a decade ago to nearly one-fourth currently, indicating a broader
distribution of earnings across the market.

US S&P500 companies’ aggregate market cap contribution (%) US S&P500 companies’ aggregate PAT contribution (%)
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The CY26 top 10 constituents of the S&P 500 by market cap are dominated by large-cap Technology and Consumer-oriented companies, including NVIDIA Corp, Apple Inc,
Alphabet Inc, Alphabet Inc, Microsoft Corp, Amazon Inc, Meta Platforms Inc, Tesla Inc, Broadcom Inc, Berkshire Hathaway Inc.
Nifty-500 companies’ aggregate market cap contribution Nifty-500 companies’ aggregate PAT contribution
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The CY26 top-10 constituents of the Nifty-500 by market cap are dominated by Reliance Industries, HDFC Bank, Bharti Airtel, SBI, ICICI Bank, TCS, Bajaj Finance, L&T, HUL, and LIC.
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KEY EXHIBITS India’s GDP surprises positively under the new base (2022-23)
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India’s new GDP series with base year 2022-23 stated 3QFY26 growth at 7.8% YoY as against 8.4% YoY in 2QFY26
Growth was primarily driven by manufacturing (its strongest growth in eight quarters) and services (its strongest in seven quarters).
* On the demand side, both private consumption (aided by GST-related cuts and favorable interest rate conditions) and investment remained

robust. This is the first full quarter incorporating the impact of GST. Nominal GDP grew 8.9% in 3QFY26, reflecting a low deflator.
+»* FY26 real GDP growth raised to 7.6%: For FY26, real GDP has been revised upward by 20bp to 7.6%. The upward revision reflects stronger
underlying momentum, especially in manufacturing. and private consumption. Nominal GDP growth has also been marked higher at 8.6%, up 60bp.

GDP at current prices (difference in share in GDP between the old and new bases)

. FY23 FY23 FY23 FY24 FY24 FY24 FY25 FY25 FY25 FY26 FY26 FY26
(% share in GDP) X . . .
old New Difference (o] [] New Difference old New Difference FAE SAE Difference
PFCE 61.5 57.1 -4.3 60.2 56.5 -3.7 61.4 56.5 -4.9 61.5 56.7 -4.8
GFCE 10.3 111 0.8 10.3 10.6 0.3 10.0 10.7 0.7 9.9 10.8 0.9
GFCF 31.2 324 1.1 304 31.9 1.5 29.9 31.6 1.7 30 31.7 1.7
Changes in Stocks (CIS) 1.1 0.7 -0.5 1.5 1.3 -0.2 1.5 1.2 -0.3 1.4 1.2 -0.2
Valuables 1.3 1.4 0.1 1.4 1.3 -0.1 1.5 1.5 0.0 1.6 1.7 0.1
Exports of goods & services 233 24.0 0.8 21.4 22.4 0.9 21.2 22.1 0.9 21.5 22.3 0.8
Imports of goods & services 26.8 26.7 -0.2 23.5 24.0 0.4 23.5 23.9 0.4 23.7 24 0.3
Discrepancies -1.8 0.0 1.8 -1.8 0.0 1.8 0.3 0.0 -0.3 -2.1 -0.3 1.8
GVA at current prices (difference in share in GVA between the old and new bases)
) FY23 FY23 FY24 FY24 FY24 FY25 FY25 FY25 FY26 FY26 FY26
(% share in GVA) FY23 old 5 . . .
ew Difference (o][:] New Difference (o] [¢] New Difference  FAE SAE  Difference
Agriculture, livestock, forestry and fishing 18.1 20.0 2.0 17.8 19.4 1.7 17.9 19.4 14 16.8 17.9 1.1
Mining and quarrying 2.1 2.1 0.1 1.9 2.0 0.1 1.8 2.0 0.2 1.6 1.9 0.3
Manufacturing 14.3 14.7 0.3 14.3 14.7 0.4 13.9 14.5 0.6 14.1 148 0.8
Electricity, Gas, Water supply & Other utility services 2.5 2.5 0.0 2.8 2.8 0.0 2.7 2.8 0.1 2.5 2.6 0.1
Construction 8.8 8.9 0.1 8.8 8.7 -0.1 8.8 8.5 -0.3 8.7 8.4 -0.2
Trade, repair, Hotels & Restaurants, Transport,
. 17.9 13.7 -4.2 17.6 14.1 -3.5 17.5 13.9 -3.7 17.4 14.2 -3.2
Storage, Commun. & Services
Financial services, Real estate, Ownership of
. . . 22.7 25.3 2.6 22.8 25.4 2.6 229 26.2 3.2 23.7 27.0 3.4
dwelling & Professional services
Public admin & Defense and Other services 13.6 12.8 -0.8 14.0 12.9 -1.1 14.5 12.9 -1.6 153 131 -2.2
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KEY EXHIBITS India-developed market yield spreads expand MoM

B3

% India’s 10-year government bond yield was flat MoM at 6.7%, while the US yield declined 30bp MoM to 3.9%. As a result, the yield spread expanded
20bp MoM at 2.7% in Feb’26. Geopolitical uncertainties led to developed markets yields declining in Feb’26.

Compression driven by developed markets: The 10-year yield spread between India and the US, Japan, and Germany fell to a 15-year low in
2025, led by a sharp rise in developed market bond yields due to persistent inflation, higher-for-longer rate expectations, heavy sovereign
issuance, and reduced central bank support.

Supportive domestic factors in India: In contrast, India’s bond yields moderated amid easing inflation, improving fiscal metrics, ample domestic
liquidity, and expectations of a stable-to-accommodative RBI stance, reinforced by steady investor demand.

10Y yield spreads of India, the US, Japan, Germany, and China
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Maximum and minimum difference between 10-year bond yields of India and major countries since Dec’07

us Japan Germany China
Max May-12 6.9 Dec-11 5.1 Aug-14 7.7 Feb-14 8.3
Min May-25 1.9 Dec-08 2.5 Dec-08 2.3 Dec-08 4.1
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KEY EXHIBITS MOFSL Universe and Nifty’s earnings rise 16% and 7% YoY, respectively, in 3QFY26

+» The aggregate earnings of the MOFSL Universe companies grew 16% YoY (vs. our estimate of +14% YoY) in 3QFY26. The MOFSL Universe delivers
the fourth consecutive quarter of double-digit earnings growth.

0‘0

Ex-financials, the earnings jumped 18% YoY (vs. our est. of 16% YoY), whereas, excluding global commodities (i.e., Metals and O&G), the earnings
grew 12% YoY (vs. our est. of 12% YoY).

Performance of the MOFSL and Nifty-50 Universe companies in 3QFY26
Sales of the MOFSL Universe up 8% YoY (est. 6%)

Detailed report

EBITDA of the MOFSL Universe up 10% YoY (est. 8%)

MOFSL Universe MOFSL Ex Financials

MOFSL Ex Metals & Oil
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https://ftp.motilaloswal.com/emailer/Research/3QFY26_REVIEW_STRATEGY-20260215-MOFSL-SU-PG102.pdf

KEY EXHIBITS Strong, broad-based double-digit earnings growth across key sectors in 3QFY26

+» Among the key Nifty-500 sectors, O&G (38% YoY), Metals (34% YoY), Automobile (27% YoY), Capital Goods (24% YoY), and PSBs (18% YoY),
posted strong earnings growth. Consumer (13% YoY), Technology (12% YoY), and Healthcare (10% YoY) delivered double-digit YoY growth,
whereas Private. Banks (3% YoY) reported muted growth in 3QFY26. Detailed report

Adj. PAT growth YoY (%)
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https://ftp.motilaloswal.com/emailer/Research/NIFTY500-REVIEW-3QFY26-20260220-MOSL-RP-PG010.pdf

KEY EXHIBITS Largecap valuations trade below their averages; SMIDs’ remain elevated

+*» The Nifty-50’s one-year forward P/E stood at 20.2x, below its long-period average (LPA) of 20.9x.

+* In contrast, the Nifty Midcap-100 and the Nifty Smallcap-100 indices are trading at 26.9x and 23.2x, respectively, at a premium of 14% and 36%
to their respective LPAs, respectively.

One-year forward P/E trends across the Nifty-50, Nifty Midcap-100, and Nifty Smallcap-100 indices (x)

Nifty-50 P/E (x) Nifty Midcap-100 P/E (x)  31.7 ? Nifty Smallcap-100 PE (x) 2439
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Note: The bars represent the 12-month average of one-year forward P/E on an FY basis as of 28t Feb’26
Valuations of key benchmark indices corrected from their Sep’24 highs
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KEY EXHIBITS Private Banks, Consumer, and Tech sectors trade below their average valuations

<+ Valuations of Private Banks, Consumer and Technology sectors have been trading below the 10-year average, while they have remained above
average for Automobile, Capital Goods, Healthcare, Metals, and O&G.

<  The sharp dip in Technology stocks led to valuations declining and trading at a discount to their LPA in Feb’26.
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Note: The bars represent the 12-month average of one-year fwd P/E and P/B across MOFSL Universe sectors as of Feb’26; blue and grey bars represent the latest sectoral valuations
below and above the 10-year average, respectively.
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Macro, Markets, and More...
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India market ends flat, lagging most global peers in Feb’26

MoM performance of global equity indices in USD terms (%)

20 MoM change (%)

0
0 -1
Q © o & O e € 6 z = o
=] > (G} o A 2
> © 7]
(e] c (7]
% = E
CY26YTD change (%) in USD terms
CY26YTD change (%)
48
25 23
17
15 10 i ]
4 3 0
-5
2 5 3 5 = x z 3 z 2 S z
2 © B 3 w > = c © (@] ry =
2 @ ‘© o O (@) e IS s a z
< = %) L & ] :
= = o .© wn ©
3 ) ©
(] (%] [
(%} QJ: —_
CHART BOOK | March 2026 14 ;____mgtll%!l 1

Financial Services



India’s Mid and Smallcaps outperform global markets over five years

@,
0’0

Despite correction from peaks, India’s Mid and Smallcap indices continue to outperform key global indices over the past five years, clocking a
CAGR of 18% and 14%, respectively.

Performance of the Nifty 50, Nifty Midcap 100, and Nifty Smallcap 100 vs. the US Nasdaq, US S&P500, and China (5-year CAGR, %)
—— Nifty Midcap-100 (CAGR 18%) (indices rebased to 100; in USD)
——— Nifty Smallcap-100 (CAGR 14%) 252
240 = US S&P-500 (CAGR 13%)
———Nasdaq (CAGR 11%) 228
——— Nifty-50 (CAGR 8%) 19
———Japan (CAGR 7%)
——MSCI EM (CAGR 4%) 192
——China (CAGR -3%)
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Technology declines sharply, PSBs’ outperformance continues

Sectoral performance MoM in Feb’26 (%): Technology declines sharply MoM amid Al concerns; PSU Banks outperform

? 9 MoM change (%)
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Sectoral performance in CY25 (%): PSBs and Metals continue to outperform, while Technology, Real Estate, and Consumer decline sharply in CY26YTD
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Note: (*) represents BSE Capital Goods Index.
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About 60% of Nifty constituents end higher in Feb’26

+* In Feb’26, among Nifty constituents, 30 stocks closed higher MoM. Power Grid, Max Health, and Eicher Motors were the leaders, whereas all

Technology stocks were among the laggards.

«» About 27 Nifty constituents end higher in CY26YTD. SBI, Tata Steel, and ONGC are the top gainers, whereas Technology stocks are the key

laggards.

Best and worst Nifty performers on a MoM basis (%)
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In Feb’26, about 127 BSE-200 stocks closed higher. Hitachi Energy, Bharat Forge, and CG Power gained the most during the month.
33

About 90 BSE-200 constituents end higher in CY26YTD. Hitachi Energy, Union Bank, and Bharat Forge are the top gainers.
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About 64% of BSE-200 constituents end higher in Feb’26

Top gainers within BSE-200 on a MoM basis (%)*
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About 110 of BSE-200 companies end lower in CY26YTD. Coforge, LTIMindtree, and Persistent Systems are the key laggards.
-14

In Feb’26, 73 companies closed lower. Coforge, LTIMindtree and Persistent systems were among the key laggards

About 36% of BSE-200 constituents end lower in Feb’26
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Key laggards among BSE-200 constituents on a MoM basis (%)*
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Nifty’s sectoral weights: Technology sees sharp cuts; PSBs record the largest gains

< PSBs (+50bp), Capital goods (+40bp), Healthcare (+40bp), NBFC + Insurance(+30bp), Utilities (+30bp) and Automobile (+30bp), weights rose
MoM, while Technology (-200bp) weights contracted sharply in Feb’26.

<+ In CY26YTD, Technology (-160bp), Consumer (-60bp), and O&G (-50bp) have witnessed the sharpest decline in weight. In contrast, NBFCs &

Insurance (+90bp), Capital Goods (+50bp), Metals (+50bp), and Utilities (+50bp) have recorded the highest gains.

Nifty — sectoral weights (%)

Weightage in the Nifty (%)

Sector Dec’08 Dec’12 Dec’20 Dec’21 Dec’22 Dec’23 Dec’24 Mar’24 Dec’25 Jan’26 Feb’26
Automobiles 2.5 8.8 5.4 5.0 5.3 6.5 7.4 7.6 7.0 6.7 7.0
Banks — Private 5.0 16.9 24.7 21.9 24.2 28.2 27.1 25.6 26.5 26.7 26.5
Banks — Public 5.4 4.7 1.8 2.3 2.9 2.6 2.9 2.9 3.4 3.9 4.3
NBFC + Insurance 2.3 7.9 12.3 11.4 10.6 4.5 4.6 5.0 6.6 6.5 6.8
Capital Goods 7.7 5.9 2.6 3.0 3.1 4.4 5.0 4.5 5.2 5.4 5.8
Cement 1.7 4.2 2.2 2.4 1.8 2.1 2.1 2.0 2.1 2.2 2.2
Consumer 6.5 12.3 10.4 9.4 10.3 10.8 9.0 9.5 7.5 6.9 6.8
Healthcare 2.6 5.0 3.6 3.4 3.8 4.0 4.2 4.4 4.2 4.0 4.4
Metals 4.8 3.8 2.0 2.9 2.9 3.0 2.7 2.9 3.2 3.6 3.7
Oil and Gas 24.5 12.3 12.5 12.3 12.1 10.5 9.2 11.9 9.7 9.1 9.1
Reliance 10.6 7.4 10.7 10.8 11.0 9.2 7.8 10.2 8.9 8.2 8.2
Retail 0.0 0.0 1.1 1.4 1.4 1.6 2.8 1.6 2.2 2.1 2.3
Telecom 11.6 2.0 2.0 2.1 2.5 2.7 4.0 3.2 4.9 4.7 4.6
Technology 9.0 11.4 16.3 19.1 14.0 13.6 14.1 13.0 10.4 10.8 8.8
Utilities 13.3 4.5 2.1 2.1 2.5 3.6 3.6 3.9 3.1 3.3 3.6
Miscellaneous 3.3 0.5 1.0 1.2 2.6 1.9 1.4 1.9 4.0 4.0 4.0
Nifty 100 100 100 100 100 100 100 100 100 100 100

Note: The merger of HDFC Bank and HDFC Ltd. resulted in a shift in weightage from NBFCs to private banks in CY23. Britannia and BPCL were replaced with Jio
Financials and Eternal in Mar’25, and Indusind Bank and Hero Motocorp were replaced with Interglobal Aviation and Max Healthcare in Sep’24.
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Fll flows surge to an eight-month high, while DIl flows moderate to a 10-month low

% In Feb’26, DIl invested USD4.2b, extending their streak to the 31st consecutive month of net inflows, albeit the lowest in the past 10 months.

* Meanwhile, Fll turned buyers with a net inflow of USD1.7b during the month, the highest in the past eight months. On a CY26YTD basis, FlI
remained net sellers with outflows of USD1.6b, whereas DIl were net buyers with inflows of ~USD12b.

«» Over CY21-CY26YTD, cumulative DIl inflows touched a record of ~USD232b, while net FIl outflows amounted to ~USD13b.
Monthly institutional flows (USD b)
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Institutional holdings: DllIs extend their lead in ownership

/
0.0

/
0‘0

Dec’25 within the NSE-500.

Trends in FlI/DIl holdings for Nifty-500 (%)
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Strong domestic inflows and buoyant capital markets drove a historic shift in ownership, with DIl holdings surpassing Fll holdings in Nifty-500
companies for the first time in Mar’25 and rising further in Dec’25 to 20.6%.

Promoter and public holdings declined to all-time lows of 48.8% and 12.1%, respectively, while Fll holdings rose marginally QoQ to 18.4% in

Trends in FlI/DII holdings for Nifty-50 (%)
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FIl and promoter holdings in NSE-500 are at an all-time low, while DIl holdings are at an all-time high
Value Promoter Dlls Public
uUsDB
1,271 1,325 1,948 1,731 1,932 2,276 3,130 3,066 3,934 4,687 4,633 4,711
14.8 15.6 14.8 14.9 13.5 13.6 15.2 12.1 12.4 12.8 12.4 12.1
12.1 125 13.2 14.1 14.7 14.4 13.9 16.8 17.7 18.5 20.0 20.6
21.5 20.7 20.5 203 21.2 21.6 20.0 19.3 19.8 18.9 18.3 18.4
51.6 51.3 51.5 50.7 50.5 50.4 50.9 51.8 50.1 49.8 49.3 48.8
Dec 15 Dec 16 Dec 17 Dec-18 Dec-19 Dec-20 Dec-21 Dec-22 Dec-23 Dec-24 Sep-25 Dec-25
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Average daily cash volumes declined 4% MoM in Feb’26 to INR1.2t. Non-institutional participation remained flat MoM, accounting for 48% of
Monthly Avg. Cash Volume (INR b)

total cash volumes.
Average daily F&O volumes dipped 13% MoM to INR514t during the month.

Monthly average cash volumes (INR b)
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Record-high forex reserves even as INR strengthens marginally MoM

< India’s forex reserves remained flat MoM at USD724b in Feb’26, marking an all-time high level and surpassing the previous peak of USD705b
recorded in Sep’24.

< On the currency front, USDINR appreciated 1% MoM to 91 in Feb’26 from the Jan’26 lows of 92. INR weakened ~4% YoY, making it the weakest

currency among the key emerging markets during the year.

Forex reserves (USD b)

Forex Reserves (USD b) (RHS) —— USD:INR
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during the CY03-07 global
bull run when GDP
growth and corporate
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Notable reports from MOFSL’s research desk published in Feb’26 (1/2)

Initiating Coverage | Ventive Hospitality | Strategic evolution into scaled luxury hospitality Report link>> (4 maglal -
i ‘entive Hospitality

*»* Ventive Hospitality (VENTIVE) operates marquee luxury assets in the hospitality (77%) and annuity (23%) segments.

+ From asingle 415-key JW Marriott Pune in CY24, the company has expanded inorganically to a 2,140-key portfolio by 1HFY26 with the addition of 11

Initiating Coverage | Premier Energies| Integrated manufacturing driving growth Report link>>

®
o

®,
o

®,
o

®,
o

®,
o

Initiating Coverage| Lenskart Solutions | Clear vision, strong execution Report link>> /mn;;y.-«,u.,_. e S

®,
o

for 54% of segment revenue, while India operations make up 46%. 4
high-ADR Maldives assets and expansion into Sri Lanka. N

hotels, and has a robust pipeline of over 1,500 keys, supported by strong hospitality demand. In its hospitality segment, international operations account F

Over FY25-28, we expect VENTIVE to deliver a CAGR of 21%/21% in revenue/EBITDA, driven by rapid multi city expansion, diversification into

membership-led hospitality through Soho House, infrastructure-led demand and limited supply in Pune, and strong international performance led by

Adj. PAT is expected to more than double thanks to operating leverage, lower interest cost and lower tax. S 3

We initiate coverage on VENTIVE with a BUY rating and SOTP-based TP of INR1,000. m

Strategic evolution into scaled luxury hospitality

mayigl
Premier Energies Limited (PEL) encapsulates India’s module story, with the national installed solar capacity set to rise from 136GW at 3QFY26- end to ki

160GW by FY28.

A strong pickup in utility scale bids (from 20GW in FY23 to 69GW in FY24) and accelerating demand from PM Kusum/Suryaghar Yojana will drive growth
for the bread-and-butter domestic module business in FY26-27.

The Union government has displayed a strong intent to indigenize India’s green power generation via regulations mandating domestically manufactured
modules/cells.

As of Jan’26, PEL had a module/cell manufacturing capacity of 5.4/3.6GW, which is set to scale to 11.1/10.6GW by end-FY27.

We estimate both EBITDA/APAT to expand at a 30% CAGR over FY25-28, driven by the ramp-up of its capacities, with the full 11.1GW module line slated
to be commissioned by end-FY26 and the entire 10.6GW cell capacity coming online by FY27. Our SoTP-based valuation results in a TP of INR1,000/share. ®

Lenskart is India's largest vertically integrated, technology-led, omnichannel eyewear platform, addressing a structurally underpenetrated eyewear
category in India (53% of population impacted, modest ~35% penetration).

Lenskart has built strong moats in a difficult-to scale category through - i) a centralized, highly automated manufacturing facility and logistics network; ii)
strong backward integration, which provides significant cost advantage; iii) large omnichannel presence; iv) leveraging technology to ease constraints in
scaling up; and v) house-of brands architecture spanning mass to premium eyewear, to achieve its goal of making quality eyewear accessible and
affordable.

We expect Lenskart to deliver a CAGR of 25%/53% in pro forma consol. revenue/pre-IND AS EBITDA, largely driven by volume growth, product margin
improvement, and ~625bp operating leverage-driven margin expansion over FY25-28 (~320bp over SMFY26-FY28).

Lenskart's near-term FCF generation is impeded by upfront capex on the upcoming Hyderabad facility (to future-proof the business). However, we
expect strong improvement in FCF generation (to 65-70% of pre-IND AS EBITDA) beyond FY28.

We initiate coverage on Lenskart with a BUY rating and a TP of INR600, premised on DCF implied 55x FY28E pre-INDAS EBITDA.

Our valuations for Lenskart are at a premium to other leading retailers, but we believe the multiples are justifiable, given Lenskart's superior growth
profile, limited organized competition, and long growth runway.

Clear vision, strong execution
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Notable reports from MOFSL’s research desk published in Feb’26 (2/2)

Initiating Coverage | Northern Arc Capital | Building a scalable tech-driven credit ecosystem Report link>>

+* Northern Arc Capital (NACL) has created a differentiated financial services ecosystem addressing underserved retail credit across MSME,
consumer, and rural segments, supported by a pan-India distribution network and proprietary technology.

+¢* NACL has pivoted from an intermediate retail (IR) heavy portfolio (~81% in FY21) to a retail, granular D2C mix (~56% as of Dec'25; ~70% targeted
by FY28), with structurally improving yields, margins, and RoA.

+*» Robust underwriting, FLDG and CGFMU coverage, analytics-driven risk management, and a diversified funding base aid asset quality and contain
credit costs at ~2.7-2.8% over the medium term.

+»* Proprietary technology platforms and growing fee income diversify revenues, enhance operating leverage, and drive incremental revenue
growth without adding credit risk.

+ We model lending AUM and PAT CAGR of ~20% and ~34%, respectively, over FY26- 28E, driven by D2C scale-up, stable IR lending, and rising fee
income from fund management and placements. RoA/RoE will expand to ~3.2%/15% by FY28E.

«» NACL trades at ~0.9x FY27E P/B and ~7x FY27E P/E. We initiate coverage with a BUY rating and a target price of INR360, based on 1.2x FY28E
P/BV, offering an attractive medium-term compounding opportunity.

Technology| Making sense of the Anthropic product launches Report link>>

A slew of product releases, mostly by Anthropic, have unsettled markets as Al moves deeper into workflows

¢ February has seen a series of product releases (mostly by Anthropic), threatening to automate not just software engineering but also workflows
in myriad streams such as legal, financial data sets, cybersecurity, insurance broking, wealth management, and legacy modernization.

¢ The reaction from the markets (and to a few doomsday blog posts) to this has been quite sharp. Stocks from most of these verticals have seen
deep drawdowns in the month of February (IT services being one of the biggest losers, registering its worst MoM dip since the dot-com era.

+* We take stock of these product announcements in this report and also present the erosion of value in key industries over the past one month.
Our analysis of API calls for Claude and token usage for OpenAl reveals two key things: 1) software engineering is ground zero for Al invasion —
50% of all API calls target software engineering, and 2) Al is currently being used only by cloud-first/Al-native enterprises. Of the top 20 token
users for OpenAl, 90% are new-age companies. This indicates that Al is easier to deploy in greenfield environments, and still difficult to deploy at
scale for enterprises with legacy burdens. Of course, Al models keep improving exponentially.

Economy |India GDP surprises positively under the new base (2022-23) Report link>>

+*¢ India’s new GDP series with base year 2022-23 stated 3QFY26 growth at 7.8% YoY as against 8.4% YoY in 2QFY26.

+» Growth was primarily driven by manufacturing (its strongest growth in eight quarters) and services (its strongest in seven quarters). On the
demand side, both private consumption (aided by GST-related cuts and favorable interest rate conditions) and investment remained robust. This
is the first full quarter reflecting the impact of GST. Nominal GDP grew 8.9% in 3QFY26, indicating a low deflator.

¢ The Second Advance Estimates (SAEs) for FY26 have been revised up to 7.6% (from 7.4%). Nominal GDP growth stands at 8.6% vs. 8.0% in the
first advance estimate.

+» The new GDP series improves the way India measures economic activity. It makes better use of GST data, improves coverage of the informal and
unincorporated sector, adopts double deflators for more accurate real growth measurement, and refines how government pensions are
accounted for. The discrepancy in the GDP data reduced after incorporating the above changes. Due to this, earlier growth numbers (especially
for FY24, revised down by 2pp) have been adjusted to better reflect actual economic activity. As a result, growth in FY25 (at 7.1%, revised up by
60 bp) and FY26 SAEs (at 7.6%, revised up by 20 bp) appears more consistent and realistic.
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Valuations: Key observations
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Valuations: Nifty’s 12-month trailing P/E trades above its LTA

.0

% The 12-month trailing P/E for Nifty-50, at 23.4x, was marginally above to its LTA of 23.1x.
< At 3.4x, the 12-month trailing P/B was 7% above its historical average of 3.2x.
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Valuations: Nifty’s 12-month forward P/E trades below its LTA

< Nifty’s 12-month forward P/E, at 20.2x, was 2% below its LTA of 20.9x, and was down 18% from the Sep’24 high.
% At 3.0x, the 12-month forward P/B traded at a 3% premium to its LTA of 2.9x.
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EY/BY ratio inches up MoM

o,
°n

India’s 10Y bond yield stood at 6.7% (flat MoM). Consequently, the earnings yield-to-bond yield (EY/BY) ratio inched up MoM to 0.7x on both a
trailing and forward basis at their LPA.
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India’s market cap-to-GDP ratio remains elevated

% India's market cap-to-GDP ratio is projected to be at 129% in FY26, lower than the peak of 144% in Sep’24 but above the Feb’25 low of 118%.

.0

% The market cap-to-GDP ratio for broader markets continues to trade at a significant premium to the long-term average. The ratios for midcaps
and smallcaps are trading significantly higher than averages.
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Top Ideas: MOFSL

cMP EPS (INR) ROE (%)

(INR)

Top Nifty-50 ideas

Bharti Airtel 129.1 1,880 44.7 63.9 82.8 36.1 42.1 29.4 22.7 7.2 6.2 5.3 20.9 24.7 27.5
St Bk of India 122.7 1,202, 100.1 107.2 126.0 12.2 12.0 11.2 9.5 2.0 1.7 1.4 17.8 15.9 16.0
ICICI Bank 107.9 1,379 69.7 80.0 93.8 16.0 19.8 17.2 14.7 3.0 2.6 2.2 16.1 16.1 16.3
Larsen & Toubro 64.8 4,281 129.7 156.4 183.5 19.0 33.0 27.4 233 5.4 4.7 4.2 17.2 18.4 19.0
Infosys 58.4 1,300 68.7 76.3 84.6 11.0 18.9 17.0 15.4 6.9 6.8 6.8 33.8 40.2 44.4
M&M 47.6 3,400 127.2 149.2 172.1 16.3 26.7 22.8 19.8 5.5 4.6 3.9 22.6 22.2 21.5
Titan Company 42.5 4,328 60.3 72.6 87.1 20.2 71.8 59.6 49.7 25.0 19.4 15.2 39.8 36.6 34.3
Bharat Electronics 36.1 444 8.2 9.8 11.4 17.9 54.0 45.6 38.9 13.0 10.4 8.4 24.0 22.8 21.7
TATA Steel 29.6 212 9.4 14.3 15.8 29.9 22.7 14.8 13.4 2.6 23 2.0 12.2 16.6 15.9
Eternal 24.7 246 0.4 1.8 3.6 213.9 666.7 139.2 67.7 7.2 6.9 6.2 11 5.1 9.6
Interglobe Aviat 21.0 4,823 954 208.0 248.5 61.4 50.6 23.2 19.4 16.0 9.7 6.6 35.3 52.3 40.5
Top Non Nifty-50 ideas

TVS Motor Co. 20.6 3,870 76.7 96.6 121.3 25.7 50.4 40.1 31.9 14.2 11.0 8.6 31.9 31.0 30.3
Billionbrains 10.9 163 3.2 5.0 6.6 42.4 50.3 32.7 24.8 10.2 7.8 5.9 27.2 27.0 27.1
Indian Hotels 10.7 667 13.2 16.2 18.6 19.1 50.7 41.2 35.8 7.2 6.2 5.3 15.4 16.2 16.0
AU Small Finance 8.0 959 35.3 48.9 63.7 34.4 27.2 19.6 15.0 3.7 3.1 2.6 14.4 17.1 18.7
Dixon Tech. 6.7 10,539 148.3 189.5 292.2 40.4 71.1 55.6 36.1 17.1 13.3 9.8 26.6 26.9 31.3
Suzlon Energy 6.5 43 1.4 2.2 2.5 30.9 29.8 19.7 17.4 6.6 5.0 3.9 26.4 28.8 25.0
Coforge 4.5 1,186 41.9 60.3 76.7 35.3 28.3 19.7 15.5 5.5 5.0 4.3 16.4 21.8 24.7
Radico Khaitan 4.0 2,648 449 55.4 68.5 235 59.0 47.8 38.7 11.2 9.4 7.9 18.9 19.7 20.4
Delhivery 3.6 433 2.8 6.6 8.1 70.2 154.5 66.1 53.3 3.4 3.2 3.0 2.2 4.9 5.8
V-Mart Retail 0.5 555 15.8 20.6 27.1 31.2 35.2 26.9 20.5 4.7 4.0 3.4 14.3 16.1 17.9

Investment in securities market are subject to market risks. Read all the related documents carefully before investing
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or relied on by persons who are not major institutional investors. Any investment or investment activity to which this document relates is only available to major institutional investors and will be engaged in only with major institutional investors. In reliance on the
exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and interpretations thereof by the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with Institutional
Investors based in the U.S., MOFSL has entered into a chaperoning agreement with a U.S. registered broker-dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the
provisions of this chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered broker-dealer, MOSIPL, and therefore, may not be subject to NASD rule
2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading securities held by a research analyst account.

For Singapore

In Singapore, this report is being distributed by Motilal Oswal Capital Markets (Singapore) Pte. Ltd. (‘MOCMSPL”") (UEN 201129401Z), which is a holder of a capital markets services license and an exempt financial adviser in Singapore.This report is distributed solely
to persons who (a) qualify as “institutional investors” as defined in section 4A(1)(c) of the Securities and Futures Act of Singapore (“SFA”) or (b) are considered "accredited investors" as defined in section 2(1) of the Financial Advisers Regulations of Singapore read
with section 4A(1)(a) of the SFA. Accordingly, if a recipient is neither an “institutional investor” nor an “accredited investor”, they must immediately discontinue any use of this Report and inform MOCMSPL .

In respect of any matter arising from or in connection with the research you could contact the following representatives of MOCMSPL. In case of grievances for any of the services rendered by MOCMSPL write to grievances@motilaloswal.com.

Nainesh Rajani

Email: nainesh.rajani@motilaloswal.com

Contact: (+65) 8328 0276
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Disclaimer:

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form,
without prior written consent. This report and information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this
report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all
investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of
this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to
determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade
securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairess of the information and opinions contained in this document. The Disclosures of Interest
Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to
make modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities
functions as a separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of information that is already available in publicly accessible media or developed
through analysis of MOFSL. The views expressed are those of the analyst, and the Company may or may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or
passed on, directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MOFSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives
shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt
MOFSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOFSL or any of its affiliates or
employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays.

This report is meant for the clients of Motilal Oswal only.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200 / 71934263; www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Paim Court
Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 71881000. Details of Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. Hemangi Date 022 40548000 / 022 67490600 query@motilaloswal.com

Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com
Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INH000000412 . AMFI: ARN .: 146822. IRDA Corporate Agent - CA0579. Motilal
Oswal Financial Services Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs and IPO products.

Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to grievances@motilaloswal.com, for DP to
dpgrievances@motilaloswal.com.
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