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Military escalation involving the US, Israel, and Iran has heightened risks around the Strait of Hormuz, a critical energy chokepoint. Brent crude has surged from
~§70-75 to above $100/bbl, briefly touching ~$115, while LNG prices spiked due to supply disruptions.

Higher energy prices are inflationary globally, raising transportation, manufacturing, and utility costs. This could push bond vyields higher, limit central banks’
policy flexibility, and slow global growth; particularly in energy-importing economies.

For India, sustained high crude prices could widen the current account deficit, increase inflation, and pressure the rupee. Persistent currency weakness could
amplify imported inflation and keep long-term bond yields biased upward. That said, India enters this episode with lower oil dependency and stronger macro
buffers than in prior crises.

The Israel-Iran escalation has triggered risk-off sentiment and a broad equity correction. Stock-level declines have significantly exceeded index-level falls,
broadly mirroring the Mar'25 correction that preceded a healthy rebound.

Markets have undergone both time and price correction, bringing valuations closer to historical averages. However, corporate earnings are improving, with Nifty
500 reporting the strongest PAT growth in eight quarters and ~50% of companies delivering over 15% profit growth. Structural drivers like GST reforms, tax cuts,
and trade deals may further support earnings.

A "Tempest" symbolizes a phase of intense turbulence and volatility that, while unsettling in the moment, is typically temporary. The current market can be
considered to be going through such a volatile storm.

Drawing on historical precedents from comparable conflicts, alongside improving earnings, reasonable valuations, and the extent of correction across segments,
this is a time not to retreat but to navigate with discipline and patience. We see this as an opportunity to add exposure, while remaining mindful of risks through
staggered deployment.

Equity view — Neutral ; Portfolio Allocation: 50% allocation to Hybrid/Large caps, 10% to Global and 40% allocation to Mid and Small Caps

Investment Strategy: Lump-sum investments in Hybrid funds at current levels; For Pure equity-oriented strategies, a staggered SIP/STP approach over the next
2-3 months is prudent given the uncertainty. Any sharp correction should be used for aggressive deployment.

In Fixed Income, continue to prefer accrual strategies across the credit spectrum — both direct & managed and income generating assets
We maintain neutral view on Gold from asset allocation perspective.
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US-Israel and Iran Conflict
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TIMELINE: US, ISRAEL, AND IRAN - REGIONAL ESCALATION (FEB 28 - MAR 8, 2026)

MAR 1 | IRANIAL RETALIATION:
BALLISTIC MISSILES ON ISRAEL

FEB 28 | JOINT OFFENSIVE:

MAR 2 | STRAIT OF HORMUZ CLOSED:
GLOBAL ENERGY SHOCK

OIL PRICE
SURGE
to $120

HEAVY BARRAGE FROM IRAN, LEBANON, AND YEMEN.
MULTIPLE CASUALTIES REPORTED IN ISRAELI CITIES.

US & ISRAEL AIR STRIKES
DECAPITATION
STRIKE
) @
F

MAR 5 | ISRAELI GROUND
INCURSION INTO LEBANON

.

MAR 3 | US BASES TARGETED:

Op. EPIC FURY/LION’S ROAR:
REGIONAL CHAOS

IRAN SUPREME LEADER KHAMENEI AND
GEN. QAANI KILLED. NUCLEAR SITES HIT.

7

~

. ,,—// S ! o
MAR 3 | US BASES TARGETED: MAR 5 | ISRAELI GROUND
REGIONAL CHAOS INCURSION INTO LEBANON
IDF BEGINS GROUND OPERATION AGAINST

IRGC & MILITIAS LAUNCH PRECISION STRIKES.
US CASUALTIES AND AIRCRAFT DAMAGE.

Infinite Possibilities. Enduring Relationships.

HEZBOLLAH TO NEUTRALISE BORDER THREATS.

IRAN NAVY BLOCKS CRITICAL SHIPPING LANE.
GLOBAL OIL MARKETS CHAQTIC.

4 MAR 8| TOTAL REGIONAL CONFLICT

CONTINUED
2 FIGHTING

EXCHANGES

MAR 8 | TOTAL REGIONAL CONFLICT
CONFLICT BROADENS INTO FULL REGIONAL WAR.
DEVASTATING HUMANITARIAN CRISIS EMERGES.
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Global Crude Oil demand (million barrels per day)
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* In 2025, the global demand for crude oil reached to 105 mn barrels per day and is expected to reach ~107 mn barrels per day in 2026

* According to the U.S. Energy Information Administration, an average of 20 mn barrels of oil a day flow through the Strait of Hormuz

* The recent US & Israel versus Iran conflict has throttled global oil and gas supplies, with cargo vessels avoiding the vital Strait of Hormuz
after the Iranian Revolutionary Guard Corps (IRGC) announced its closure.

Infinite Possibilities. Enduring Relationships. Source: EIA, Statista, Internal Research www.motilaloswalpwm.com



Crudonomics — Supply disrupted
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and Q125 as per EIA

Infinite Possibilities. Enduring Relationships.

Source: EIA, Internal Research
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The crude oil passing through the
strait originates from Iran, Iragq,
Kuwait, Qatar, Saudi Arabia, and the
UAE.

Assuming Saudi and UAE utilize the
alternative routes to divert ~¥3 mn
barrels roughly 2/3rd of current Gulf
crude exports remain physically
dependent on the Hormuz

Majority of crude that moves through
Hormuz goes to Asian markets with
China and India being top consumers.

Prolonged closure of Strait of Hormuz
can create significant supply side risk

www.motilaloswalpwm.com



The Domino Effect — Strait of Hormuz

Major Trade Items
flowing through
Strait of Hormuz

OIL

v

20 mn barrels pd
(20% of daily
consumption)

GAS
20% of global LNG
33% of global LPG

FERTILIZER

33% of global
Nitrogen Fertilizer,

Sulphur gets
produced as a by-
product through
refining of Oil & Gas

30% of Taiwan’s
LNG = used in
generating power

Synthetic nitrogen
fertilizers support
agriculture activity

Used to produce

Sulfuric acid 2 usedin ——

extracting copper /
cobalt

TSMC, producer of 90%
of world’s advanced
chips consumes ~9% of
Taiwan’s electricity
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Industry Impact

1. Transformers
2. EV Batteries
3. Electronic Substrates
(Data Centres)

Chip Manufacturing

Food Crises

Infinite Possibilities. Enduring Relationships. pisclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future. WwWw.motilaloswalpwm.com



War Impact — Crude, DXY, World & EM equity

Brent Oil versus 2022 (rebased to 100)
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Infinite Possibilities. Enduring Relationships. Source: Investing.com, Internal Research
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DXY versus 2022 (rebased to 100)
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MSCI World versus 2022 (rebased to 100)
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Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.
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Crudonomics — India Impact

India Crude Oil Imports - Geography mix
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Data in million barrels per day
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*Qil consumption is assumed to be constant for FY25 and FY26

India currently holds about 100 mn barrels of crude across commercial storage, strategic reserves, and cargo in transit, which could meet
roughly 40—-45 days of demand if supplies through the Strait of Hormuz are disrupted.

India imports ~88% of crude oil needs, of which more than 50% is supplied by Middle eastern countries through Strait of Hormuz. ~80% of

LNG imports come from the Middle East.

If Hormuz closes, India faces an immediate price shock (Brent trading in the range of $85-590, ~25% up since the Iran crisis), leading to
source oil through alternative channels

Infinite Possibilities. Enduring Relationships.

Source: PPAC, Kpler, Internal Research
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Impact of Oil price increase on Indian Economy mOtllal wal
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. A Barrels Imported Import Bill CAD CAD GDP Growth INR . . ]
Brent Price Brent (bn) Impact ($) ($bn) (% GDP) CPI Impact TR Impact of $10 increase in Brent crude:
Variable Impact
S70 -S10 1.72 -S17B S6B 0.15% -0.30% 0.15% 0.50%
E import Bill +$17B
$80 _
(Baseline) | 1.72 N 5238 | 0.60% o - B CAD as a % GDP +0.3-0.4%
H 0, (V)
$90 | +$10 1.72 +$178 saB | 1.0% | 030% | -015% |-050%| @ Inflation(CPI) +0.2% 0 +0.3%
) GDP Growth -0.2% to -0.3%
S100 +520 1.72 +S34B S57B 1.45% 0.60% -0.30% -1.00%
fil Fiscal Deficit +0.1-0.2% GDP
S120 +S40 1.72 +S68B S91B 2.3% 1.20% -0.60% -2.00% XINR Depreciation pressure

*All impacts are shown on annual basis

Infinite Possibilities. Enduring Relationships. Source: DSP Netra, RBI Report

www.motilaloswalpwm.com
Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.
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Oil imports as a percentage of GDP has been declining GDP growth at 3x vs 2x growth in oil imports

Oil Imports as % of GDP

8.4% e Year Oil Imports Bill (SBn) GDP (S Bn)
2009 90 1342
2025 161 4125
Growth 1.8x 3.1x
0 (e)] o i N o < N (o] M~ ] [e)] o i (@] (901 <t [Tp]
S S8 888c8g8g8sggegerce

e QOil imports accounted for a much larger share of GDP between 2009-14

* Energy efficiency improvements, substitution toward gas and renewables, and better fuel standards have moderated oil intensity.
e Share of investments in renewables increasing from ~23% in 2013-14 to over 40% in 2024-25.

e Indian GDP has grown faster than increase in oil consumption

* Forex reserves currently are at ~USD 730 bn versus ~USD 255 bn in 2009

Infinite Possibilities. Endurmg Relatlonshlps Source: HDFC MF, Petroleum Planning and Analysis Cell, IMF www.motilaloswalpwm.com
Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.
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Remittance to India from different source regions (FY24)
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THE MULTI-CHANNEL IMPACT OF HIGHER CRUDE OIL PRICES ON AN ECONOMY
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H 1
YTD - Global Price Movement 28t Feb: US and :
150 Israel struck Iran !
. CYTD Return AL
1 % Drawdown
! %
140 1
: Korea - KOSPI 31.3% -19.2%
1
: Brazil - BOVESPA 13.9% -6.3%
130 |
: Taiwan - TWII 13.1% -9.3%
1
120 ﬁ Japan - Nikkei 225 | 7.8% -10.4%
i a—
= ’ " N ‘ UK - FTSE 100 4.8% -5.9%
110 China - SSEC 3.9% -3.6%
US - S&P 500 -0.9% -3.4%
100
Germany - DAX -2.1% -7.9%
90 India - Nifty 50 -7.1% -8.7%
31-12-2025 11-01-2026 22-01-2026 02-02-2026 13-02-2026 24-02-2026 07-03-2026

= = |ndia - Nifty 50 = S - S&P 500 China - SSEC UK - FTSE 100 = Japan - Nikkei 225
Korea - KOSPI

e Taiwan - TWII e Germany - DAX e Brazil - BOVESPA

Source: Internal Research, Investing.com; Data as on 10t Mar’26

Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future. Www.motllaloswalpwm.com
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Global Yields - hardened to reflect inflationary pressure
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* In addition to current geo political uncertainty, global yields are expected to remain elevated on back of reflationary fiscal policies,

despite high debt loads.

e Higher global yields may remain longer.

Infinite Possibilities. Enduring Relationships.

Source: Bloomberg, Internal Research, data till 6t March 2026
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Mag 7 Estimates v/s Actuals Mag 7 Quarterly Earnings and Revenue Growth (YoY)

2024 2025 P -

a1t [ (a3 [as |ar[afa[as | was 0 B 14.0% e |

Apple Beat | Beat | Beat | Beat |InLine| Beat | Beat | Beat - %% 22 o - :11.0% 10.9% _ :

Amazon | Beat | Beat | Beat | Beat | Beat | Beat | Beat | Miss 8.4% 8.8% | W7.9% s |

6.0% . W63% , 73% Me3% Me.1% |

Google Beat | Beat | Beat | Beat | Beat | Beat | Beat | Beat 4.9% | |

Meta Beat | Beat | Beat | Beat | Beat | Beat | Miss | Beat : :

Microsoft | Beat | Beat | Beat | Beat | Beat | Beat | Beat | Beat :

Nvidia Beat | Beat | Beat | Beat | Miss | Beat | Beat | Beat QdFY24 QlfYas  Q2FY25  Q3FY25 Q4FY25 Bl_FY_ZG_E_QiFXZEE_CfF_YZ_eE_S4iY2_6E_|
Tesla Miss | Miss | Miss | Miss | Miss |InLine| Miss | Beat W Earnings | Revenue Growth

* Mag-7 companies continue to exhibit strong fundamentals,
reinforcing the strength of their underlying business models.
20.5%  However, forward earnings growth expectations are beginning to

16.6% 13.4% moderate as the sharp Al-driven growth seen earlier starts to
. (o]

CY returns of S&P 500, Dow Jones and Nasdaq

normalize.

* Equity markets tend to price future earnings rather than current
results, and therefore this moderation in forward expectations
has started to reflect in recent index performance.

0.2% -0.9% 2.1% e The impact is more pronounced in the Nasdaq as the index has a

SP 500 Dow Jones Nasdaq L . .

significantly higher weight of the Mag 7 compared to the S&P

500 and the Dow Jones.

BCY25 mCYTD 26

Source: Zach investment Inc, Internal Research
Infinite Possibilities. Enduring Relationships. Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future www.motilaloswalpwm.com
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Revenue Order Book /

USD (Mn) YoY Growth Deal TCV YoY Growth
Infosys 4,800 92% 14,300 6% *  Management across major IT services firms views Al as a growth
TCS 9,300 -9% 40,900 1% opportunity rather than a threat, with Al becoming central to
0, Y . R « ey .
HCLTech 3,006 43% 10,373 21% enterprise transformation initiatives.
Wipro 3,335 -5% 16,949 21%
Tech Mahindra 1,096 47% 3,519 48% S ) ) ]
* If Al were significantly disrupting the IT services model, one would
LTIMindtree 1,690 1% 6,510 13% expect deal momentum to weaken. Current deal trends suggest
LTTS 180 -10% 890 33% the opposite - Al can act as a demand catalyst for the sector.
Mphasis 428 22% 2,106 100%
Persistent 675 14% 2,322 14%
Total 97,869

Al in the Indian IT sector is evolving from early experimentation to a key driver of digital transformation engagements.

Earlier Phase Al Adoption Phase
Al in ideation stage. Al in deployment stage.

Focused on application development, maintenance. Al-led engineering, automation and integration.
Technology spending was around cloud migration Al-automation & data platform transformation initiatives.
Service delivery was largely human-effort driven. Al-assisted development.

Traditional IT outsourcing deals. Deals include Al-enabled automation, and Al-driven productivity

Source: Company specific investors con call transcripts, Internal Research, Renaissance investments.

Infinite Possibilities. Endurmg Relat|onsh|ps. Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future. www.motilaloswalpwm.com
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Nifty 500 - 3QFY26 PAT Growth (%)
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* Nifty-500 universe delivered strong double-digit earnings growth in 3QFY26 - the highest in eight quarters - supported by improved
sectoral breadth and benefits of GST 2.0 flowing through select sectors despite continued geopolitical headwinds

* The broad-based Nifty 500 earnings growth was fuelled by mid (+20%) and small-cap (+29%) companies, followed by large cap (+18%); of
the 22 key sectors, 18 reported double-digit profit growth

Source: MO India Strategy Report, *Auto excludes Tata Motors PV
Infinite Possibilities. Enduring Relationships. Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future. Www.motilaloswalpwm.com
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Q3FY26 Earnings Review — Quarterly Trend m()tllal al

Sales - Nifty 500 (INR trn) Prlvate Wealth

» Sales growth remained steady over the period, but meaningfully grew (+11%) in 3QFY26
— highest in 11 quarters

36.3

Improved operating leverage, favorable macros, and GST cuts-led tailwinds have
flowed to the profit margins significantly
3QFY26 marks the quarter where the earnings cycle visibly turned — volume recovered,

but profitability recovered faster. The bottom-up story has broadened, with stronger
momentum in earnings going lower in the market cap ladder.
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PAT Growth Trend (%) — By Index
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Source: MO India Strategy Report

Infinite Possibilities. Enduring Relationships. Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future. www.motilaloswalpwm.com
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Nifty 500 - 19% PAT Growth in Q3FY26 Fuelled by Small & Midcap .
- Highest in 8 Quarters Earnings Growth (YoY%) * Earnings growth was broad-based
29 . 40 29  Large Cap Momentum picks up
11 11 12 &3 20
sl B ° — 19 18 20 *  Small Cap outperform
0
33 36 34 33 35 40 38 39 42 l I * Sectoral Breadth
-20
Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Nifty 500 Nifty 100 Midcap 150 Smallcap 250 ° Opera“ng Ieverage/favourable macros
Adj PAT - Nifty 500 INR Tn  ====Growth (YoY%) & GST cuts-led tailwinds
Sector wise incremental PAT (INR b) * Aggregate Sales Growth of 11% YoY —
;9 19 18 16 15 12 11 11 9 6 4 1 1 0 -8 Highest in 11 Quarters
a1 31 20 T
50 . . .
g1 03 * Significant Contributors include
93
e *  0il & Gas — 38% YoY
*  Metals - 34% YoY
*  ~50% of Nifty 500 companies reported

i w wn w |5 ] 'e] w - v W I<F w o = c = . @ %) wn ] w w

S 6 B p & 3 % ¢ § 8 2 5 £ £ 2 2 5 § 5 2 8% £ ¢ >15% YoY Growth

g 8 3 © = % 9% 5 3 8 3 % £ a2 - « 5 £ &8 @ E = T o
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© E & & a £ 8 Z Q S o S * ~25% of Nifty 500 companies reported
z <15% YoY Growth

Source: MO India Strategy Report, *Auto excludes Tata Motors PV
Infinite Possibilities. Enduring Relationships. Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future. www.motilaloswalpwm.com



Nifty 50 — Earnings Growth Outlook

FY97-03: 3.5% CAGR FY03-08: 24.9% CAGR FY08-25: 7.8% CAGR
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FY25-27: 11.6% CAGR

1,263
FY97-FY25: 10% CAGR
1,083
1,001 1,014
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)81 315 348
236 251 247
131 169 184

75 8 71 75 73 78 92
N~ 0 (e)] o — o on < n (o) ~ o0 ()] o i o on < LN [(o] ~ 0 [e)] o Ll o o < N L L
[e)] (o)) (o)) o o o o o o o o o o — — — — — — — — — — N o o o o [Vl (o] M~
> > > > > > > > > > > > > > > > > > > > > > > > > > > > > ~ o~

Nifty EPS expectations: FY26 - to grow by 6.8% to 1083 and FY27 —to grow by 16.7% to 1263.

Source: MOFSL, Internal Research

Infinite Possibilities. Endurlng RElatIOI"IShIpS Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.

www.motilaloswalpwm.com
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India VIX
35 Russia—Ukraine War

32

30 Lok Sabha Elections

25 27 US "Liberation Day" Tariff US Iran War

23 | 3
20

15

10

Jan-22 Jun-22 Nov-22 Apr-23 Sep-23 Feb-24 Jul-24 Dec-24 May-25 Oct-25 Mar-26

* The “Fear gauge” Index, VIX has risen sharply to ~24 levels from ~10 |levels a month back.
e Current reading is broadly inline with the levels last witnessed during the Russia Ukraine (VIX rose to ~32 level), Union Election 2024 and

Tariff Tantrum in Apr’25; which indicates the risks getting priced in to a larger extent and limited room for further downside.

Infinite Possibilities. Enduring Relationships. Source: Investing.com, Internal Research www.motilaloswalpwm.com
Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.
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Index Price P/E EPS Change
Nifty 50 |
Sep-24 26178 24.4 1073
Mar-26 24028 21.02 1143
Change % -8.21% -13.85% 6.30%
Nifty Midcap 150 |
Sep-24 22360 45.8 488
Mar-26 20749 30.9 671
Change % -7.20% -30.10% 37.50%
Nifty Small Cap 250 |
Sep-24 18399 33.5 549
Mar-26 15064 24.78 608
Change % -18.13% -26.03% 10.90%

* The September 2024 peak was a valuation story, not an earnings story — and the correction has played out almost entirely through P/E
compression rather than fundamental deterioration. With EPS continuing to grow across all three segments, the market is structurally
healthier today than the index levels suggest.

.. T . . . Source: Internal Research, NSE; Data as on 2" Mar’26 .
Infinite Possibilities. Endurmg Relatlonshlps. Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future. WWW.mOtI|a|OSW8|pwm.C0m



Extent of Correction across Indices — 9th March 2026
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Number of Stocks with extent of fall from 52W High

Index fall From 52w High Avg % Fall in stock

<10% >10% and >20% and [>30% and
? <20% <30% A

Nifty 100 -8.7% -11.7% -19.3% -22.3% 19 39 4
Nifty Mid Cap -8.9% -12.0% -23.9% -26.3% 21 39 48 29 13
Nifty Small Cap -16.9% -14.2% -31.1% -29.8% 16 41 59 75 59

Data as on 9t Mar 2026

Individual stock correction is more severe than what the index suggests.

) % Stocks below 2000MA
Large Cap: Mid Cap: Small Cap: ’ﬁ .
42% 60% 77%

of the stocks have

of the stocks have of the stocks have .

corrected more than

corrected more than

20% from 52W High 20% from 52W High

Source: ACE Equity, Internal Research

corrected more than
20% from 52W High

Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.

Infinite Possibilities. Enduring Relationships.

Wh
10%
D%
0ct-2024 Nov2024 Dec-2024 Jan2025 Feb-2025 Mar-2025 Apr-2025 May-2035 Jun2025 Juk2025 Aug-2025 Sep205 Oct-2025 Now-2025 Dec-2025 Jan-2026 Feb-2026 Mar-2026

www.motilaloswalpwm.com
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Biggest Drawdown Around the Event Nifty 50 TRI Returns Before & After The Event
Past Geopolitical Event Key date Duration in Days ggtx:g‘;:; 1 Months Before 1 Months After 12 Months After 24 Months After
Sept 11 Attacks 11-Sep-01 22 -12.1% -4.5% -6.2% -2.4% 37.1%
Armed conflict in Iraq 20-Mar-03 21 -7.2% -3.2% -8.2% 68.3% 105.7%
Arab Spring in Egypt 25-Jan-11 27 -7.6% -5.4% -6.7% -9.3% 5.8%
Intervention in Libya 19-Mar-11 13 -1.7% -2.0% 6.8% -1.0% 8.6%
Crimea conflict 14-Mar-14 8 1.6% 7.3% 4.2% 33.0% 15.5%
Airstrike on Syria 07-Apr-17 20 0.7% 2.8% 1.3% 12.3% 26.8%
Russia - Ukraine Crisis 24-Feb-22 593 -14.5% -5.1% 6.0% 8.8% 39.9%
Israel-Palestine war 07-Oct-23 Ongoing -- -1.6% -0.4% 29.6% 32.2%
India - Pakistan (Op Sindoor) 07-May-25 4 -1.8% 10.2% 2.7% -- --
Israel - Iran conflict 28-Feb-26 Ongoing -- -1.8% ?? ?? ??

* Across major geopolitical events, Nifty 50 has consistently rewarded patient investors with double-digit returns over the following 12—24 months.
* The current conflict-driven volatility is less a warning sign and more an opportunity that has historically marked the beginning of meaningful

recoveries.

Source: Internal Research, Investing.com

Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future. www.motllaloswalpwm.com

Infinite Possibilities. Enduring Relationships.
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Nifty 50 — CY Return %

Nifty 50 — Drawdown %
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-30% -30% 26k
-35% 00 s
-60%

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 CYTD
2026

* Qut of the 22 years, large-caps ended the year positively in 15 years i.e 68% of the times, despite an average drawdown of 26%

Source: Internal Research, Investing.com; Data as on 6t Mar’'26

Infinite Possibilities. Endurmg Relatlonshlps. Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future. Www.motllaloswalpwm.com



Longer the Time in Markets,

Higher the Probability of Greater Returns motllal wal
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Daily Rolling Returns —

Nifty 50
1Y 28% 72% 53% 49% 43%
3Y 13% 87% 54% 45% 32%
5Y 6% 94% 57% 43% 27%
10y 0% 100% 67% 52% 22%

Data Period: 37 Jul’90 — 8t Mar’26

* Longer holding periods reduce downside risk: As time in the market increases, the probability of negative returns declines significantly.
* Probability of stronger returns improves with time: Staying invested longer increases the chances of achieving higher return
thresholds.

Source: Internal Research, ACE MF; Data as on 8" Mar’26

Infinite Possibilities. Endurmg REIatlonShlps' Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.

www.motilaloswalpwm.com
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Nifty Index at various time periods (re-based @100)
105 * Nifty 50 index rebased to 100
from all-time highs on Oct 18,
2021 (~18,500 level) and Sep
100 27,2024 (26,200 level),
highlighting price trajectories
over trading days.
95
* Both periods show similar
consolidation patterns (except
for some deviation in
between), with synchronized
85 declines and recoveries,
suggesting repeatable market
behavior post-peak.

90

80
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No of Days
Nifty Index Oct'21 to Jun'23 = Nifty Index Sep'24 to Mar'26

Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com
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Sectoral Impact of Qil price increase mOtllal Val
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Sensitivity Impact Direction Transmission Mechanism
Oil Marketing Companies High Negative Input cost rise compresses refining margins if price pass-through is limited
Aviation High Negative Fuel accounts for 35-40% of operating cost for airlines
Chemicals / Petrochemicals High Negative Crude derivatives raise costs
Paints High Negative Pressure on profit margin as ~30% of the production cost is linked to crude oil
Tyres High Negative Synthetic rubber and carbon black linked to crude prices, can impact 50% of operating costs
Logistics / Transportation High Negative Diesel price increases freight costs

Fertilizers High Negative Energy-intensive production and subsidy burden

Cement Medium Negative Petcoke fuel cost and logistics inflation
FMCG Medium Negative Packaging materials and distribution costs rise

Consumer Durables Medium Negative Inflation reduces discretionary consumption
Infrastructure / Construction Medium Negative Higher fuel and transport costs increase project expenses
NBFCs Low Negative Higher interest rates increase funding costs
Upstream Oil & Gas (Exploration & Production) High Positive Higher crude prices increase realizations and profitability
Telecom Low Limited direct crude exposure
Pharmaceuticals Low Minimal crude-linked input costs
Automobiles Medium Higher fuel prices impact vehicle demand mix
Banking Low Inflation and potential rate hikes affect credit demand and asset quality
Information Technology Low Global growth slowdown impacts IT spending however Rupee depreciation aids revenues
Infinite Possibilities. Enduring Relationships. Source: Economic Times, CRISIL www.motilaloswalpwm.com

Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.



FIl vs DIl Flows

Flls record positive flows after 2 months of negative flows
FIl Equity Flows (USS Bn)
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.. Sl epens . . . Source: Internal Research, MO Institutional Equities
Infinite Possibilities. Enduring Relationships. p;

Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future
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Dlls” monthly flows into equities continues to remain positive

DIl Equity Flows (USS Bn)
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Market Indices Valuations — Based on Forward Earnings
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23.2x

Nifty 50 PE 1 Year Forward - (10 Year Period) Prlvate Wealth
25
23
21 . . .
X Nifty 50 Forward PE is below at its long-term average,
19 10 Year Avg: 20.5x “\/ 20.2x
while that of Mid Cap and Small Cap 100 continues to be
17 - - - - - - e .
above its long-term averages.

15
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e \ifty PE (X) == == +2S.D. +1S.D. Avg -1S.D. e= = -2SD.

Source: Internal Research, MOFSL

20 Nifty Mid Cap 100 PE 1 Year Forward - (10 Year Period) Nifty Small Cap 100 PE 1 Year Forward - (10 Year Period)
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e Nifty Smallcap PE (x) == == +2S.D. +15S.D. Avg -1S.D. = == -25.D.
Nifty Midcap PE (x) == e= +2S.D. +1S.D. Avg -1S.D. == == -2SD.

Source: Internal Research, MOFSL, Bloomberg

Infinite Possibilities. Enduring Relationships.

Source: Internal Research, MOFSL, Bloomberg

Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.

www.motilaloswalpwm.com



Temperature Gauge Index motllal al |

—Temperature Gauge Cheap Zone Fair Zone Expensive Zone anqte Weqlth

150.00
140.00
130.00
120.00

110.00 107

100.00

90.00
80.00 Temperature Gauge Index

70.00 is an equally weighted
P00 ® index of EY-BY and MOV!
& Index

53% It incorporates PE Ratio,
PB Ratio, Div. Yield and G-
sec Yield, and hence is a

43%
33%
23%

useful valuation metric.
13%

H> 10% CAGR  m Between 0-10% CAGR < 0%

Data as on 9t March’26
Source: Capital Line, Bloomberg Internal Research
Disclaimer: The above graph is for informational purpose. Past performance may or may not be sustained in future.

Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com



Temperature Gauge Index — Sensitivity Analysis motllal
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Nifty50/10 Yr Gsec 6.33% 6.53% 6.73% 6.93% 7.13%
22750 104 105 105 106 107
23000 104 105 106 107 108
23250 104 105 106 107 108
23500 105 105 106 107 108
23750 105 106 107 108 109
24000 105 106 107 108 109
24250 106 106 107 108 109
24500 106 107 108 109 110
24750 106 107 108 109 110
25000 106 107 108 109 110
25250 107 108 109 110 111
25500 107 108 109 110 111
25750 107 108 109 111 112

Pink cell Indicates Current Level of Nifty 50 and 10 yr G-sec levels. Data as on 9t March’26
Source: Capital Line, Bloomberg Internal Research
Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.

Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com



3 Yr Forward Returns Of Nifty At Different Levels Of
Temperature Gauge Index

36M Return CAGR Time % Times
Positive

o T
Index in Range STl % of count Average % Tl.n:ies 6% to 10%
Range Positive
1%

Nifty 50

65 70 24% 57% 43% 100.0% 0% 100%
70 75 202 2% 15% 51% 32% 100.0% 0% 100%
75 80 285 3% 14% 45% 37% 100.0% 0% 100%
80 85 168 2% 15% 43% 34% 100.0% 0% 100%
85 90 207 2% 12% 49% 33% 100.0% 0% 100%
90 95 539 6% 2% 47% 27% 100.0% 2% 97%
95 100 832 9% 1% 44% 18% 100.0% 8% 91%
100 105 | 761 9% __ 2% __ 30% __ 13% _ 92.6% _ 19% __66% _
(105 110 (1056 | 1% __ A% | _22% __ 10% _ 65.9% __12% __ 45% _
110 115 2018 23% -7% 22% 9% 68.8% 25% 31%
115 120 1617 18% -4% 21% 9% 84.8% 23% 33%
120 125 804 9% -2% 18% 10% 93.5% 10% 61%
125 130 135 2% 0% 16% 12% 99.3% 4% 80%
130 135 84 1% -2% 15% 6% 91.7% 0% 36%
135 140 28 0% -3% 0% -1% 10.7% 0% 0%

Data as on 9t March’26
Source: Capital Line, Bloomberg Internal Research
Disclaimer: The above graph is for informational purpose. Past performance may or may not be sustained in future.

Infinite Possibilities. Enduring Relationships.
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Equity Allocation & Deployment Grid

Below grid is based on Temperature Gauge Index

Expensive No Action Reduce

Fair Invest Stay Invested
Cheap Invest Invest
Underweight Neutral

Data as on 9t March’26
Source: Capital Line, Bloomberg Internal Research

Reduce

Stay Invested

Stay Invested

Overweight

Disclaimer: The above graph is for informational purpose. Past performance may or may not be sustained in future.

Infinite Possibilities. Enduring Relationships.

m()tllal lal ,

Prlvate Wealth

100% Staggered

Lumpsum in Hybrid

Staggered in Pure Equity
Oriented Strategies

100% Lump-sum

Strategic Allocation

www.motilaloswalpwm.com



Equity Portfolio Strategy motllal all
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e While the ongoing U.S.—Iran conflict has pushed crude prices higher—posing risks to India's inflation, current account, and investor sentiment—
India is better positioned than in past oil shocks, with stronger forex reserves, lower oil intensity of GDP, and improved macro stability

* Corporate earnings are showing signs of recovery, with Nifty 500 earnings in 3QFY26 delivering the strongest double-digit growth in the last 8
quarters, and the recovery becoming more broad-based across sectors.

* Earnings should remain supported by GST rationalisation, income tax cuts, monetary easing, and a relaxed regulatory environment

* The market has been undergoing both time and price correction for some time now, which has helped make valuations more reasonable. The
Nifty 50 is currently trading below its 10-year average on a 1-year forward P/E basis, while the Midcap index remains slightly above LTA. The
valuation premium in the Small Cap segment relative to its historical average has also moderated significantly.

e Although the correction at the index level appears relatively moderate, the decline has been much sharper across several individual stocks,
creating opportunities to accumulate quality businesses at more attractive valuations.

* India VIX readings are also broadly in line with levels seen during the Russia—Ukraine conflict, the 2024 Union Elections, and the tariff-driven
volatility in Apr’25, indicating that the risk may already be priced in; technically, Nifty 50 RSI has fallen to ~29, entering oversold territory.

* While geopolitical tensions may lead to near-term market volatility, history suggests that such events typically result in temporary disruptions
rather than long-term structural changes, often presenting opportunities for disciplined investors.

* Equity view — Neutral ; Portfolio Allocation: 50% allocation to Hybrid/Large caps, 10% to Global and 40% allocation to Mid & Small Caps

* Investment Strategy: Lump-sum investments in Hybrid funds at current levels; For Pure equity-oriented strategies, a staggered SIP/STP
approach over the next 2-3 months is prudent given the uncertainty. Any sharp correction should be used for aggressive deployment.

Disclaimer: The Equity Portfolio Strategy is based on our views and the above information is for reference purposes only and should not be construed to be investment advice under SEBI (Investment Advisers) Regulations,
2013. This document is not a research report as per the SEBI (Research Analysts) Regulations, 2014..

Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com
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USD/Barrel

Effect of Geo — Economics on Indian Sovereign Bonds motllal all
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= |CE Europe Brent Crude Electronic Energy Future (USD/Barrel) - LHS 10 Yr G-Sec (India) - Yield - RHS N Sustained rise in CrUde OII prices raises risks for the following
130.0 j;’ factors, hence impacting the bond yields negatively :
120.0 '
1100 ‘ 7.6 *  Currency Depreciation
' 7.4
100.0 W‘#' 757 = * Inflationary Pressure (petrol & diesel weightage in new CPI
-~
90.0 , 70 series is 4.8% vs 2.3%)
80.0 \ 6.8 > . . . . .
\‘\n ﬂ 66 * Wider Current Account Deficit (CAD) - Increased import bills
70.0
» 6.4 T . . e . . .

60.0 vy W . * Possibility of Fiscal Deviation — higher subsidy bill
00 e e e e G h e e e e e W B * RBI’s future stance on Monetary Policy
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Movement in G - Sec Yields Across Maturities

RBI’s intervention in form of 1 Lakh Cr OMO purchases —8—06-Feb-26 —M—31-Mar-25 06-Mar-26 7.44
may keep the liquidity conditions comfortable, 7-.13/‘
balance demand supply dynamics and yields may 7£/

- 6.49 6.44 6.42 :
remain anchored as of now < 6 m

. . —~———— E .
However, in the current evolving scenario, dominance 2 C N /
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Infinite Possibilities. Enduring Relationships. Source: Bloomberg, Internal Research, data till 6t March 2026 www.motilaloswalpwm.com



Prolonged Crude Oil Shocks

— May Restrict Monetary Policy Easing

10 Yr Gsec (Yield %)

Repo Rate (%)
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Infinite Possibilities. Enduring Relationships. Source: Internal Research, RBI, Bloomberg
Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.

6.0
4.0
2.0
0.0
-2.0
-4.0

~

motllal
oswal

Private Wealth

* Impact of prolonged higher crude oil prices, in turn,
may lead to softer growth, higher inflation, currency
depreciation and wider twin deficits

e Thus leading to restrictive monetary easing and
hindrance in effective transmission of rates

e RBl’s proactive intervention in liquidity management
through OMOQ’s is keeping liquidity in surplus despite
seasonal factors and FX intervention

System Liquidity (Adj for Daily CRR)
INR in Lakh Cr
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SDL Spreads Remains Anchored

— On back of Renewed Investor Demand motllal wal
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200 LTA since 2006: 55 bps

180 4 10 year avg. 56 bps

160 5 year avg. 48 bps
n Latest:75 (vs. 79bps in Jan 2026)
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10 yvear SDL minus G-sec (in bps) —_—— =10 vyear avg.

 SDL spreads compressed to ~75 bps driven by strong investor demand in
recent auctions and RBI’s liquidity injections easing Gsec yields relatively

* Having said, the current phenomenon of narrowing of spreads may be
temporary on back of FY27 gross borrowing programme of INR 17.2 Lakh Cr

Infinite Possibilities. Enduring Relationships.  source: Internal Research, www.motilaloswalpwm.com



Tactical Opportunities in Duration May Arise motllal A
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Yield Movement (Annualized) in Long Maturity G Secs

7.60 =10 Yr Gsec ====15 Yr Gsec 30 Yr Gsec 7.44
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6.80 S8 S W "
6.60
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* Elevated term premium makes 10—15Y G-Secs tactically attractive at entry levels of ~6.8-6.9%/7.1-7.2% respectively

* Once the downside risk and volatility subsides, there is a scope of softening of long term yields

Infinite Possibilities. Enduring Relationships. Source: Bloomberg, Internal Research, data till 7th March 2026 www.motilaloswalpwm.com



Fixed Income View & Portfolio Strategy motllal all
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e Sustained rise in crude oil prices may prove to be negative for fixed income market since it would increase risks of currency
depreciation, inflationary pressure, and possibility of deviation from fiscal prudence.

e Persistent rupee weakness risks amplifying imported inflation, which would constrain the RBI's room for further rate cuts while
keeping long-end yields biased upward.

e That said, an increase in OMO activity as part of liquidity sterilisation should help limit any significant steepening at the longer end
of the curve.

Given the macro backdrop, we continue to maintain accrual calls across the credit spectrum as the core strategy.

e Accrual can be played across the credit spectrum by allocating 45% — 55% of the portfolio to Performing Credit & Private Credit
Strategies, Select InvITs/NCDs for a period of minimum 3-5 years

e For less than 3 years holding period, one may allocate in relatively liquid fixed income alternative solutions like Arbitrage Funds
(min 3 months holding period), Hybrid SIF Funds (min 2 yr holding period), Conservative Equity Savings funds (min 3 years holding
period)

Tactical allocation to long-duration (10-year/15 Year) G-Secs can also be considered in the range of ~6.8-6.9%/7.1-7.2%, as that will
provide scope for capital appreciation in addition to regular coupon income for investors comfortable with duration risk

Source: Internal Research. Disclaimer: The Fixed Income View & Portfolio Strategy is based on our views and the above information is for reference purposes only and should not be construed to be investment
advice under SEBI (Investment Advisers) Regulations, 2013. This document is not a research report as per the SEBI (Research Analysts) Regulations, 2014.
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Gold — A safe bet

Gold USD and Silver USD
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* Precious metals remain in a long-term uptrend: The rise in
prices, reflects steady investor interest during a period of
global economic uncertainty.

* Gold continues to serve as a safe haven: During periods of
financial stress or geopolitical instability, gold has historically
held up better than other assets.

* The recent pullback in gold prices after the Iran—Israel
tensions coincided with a stronger US dollar.

Source: WGC, Internal Research
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Stocks, bonds and gold performance during various crises
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Motilal Oswal Wealth Limited (“Motilal Oswal Private Wealth” or “MOPW”), a company incorporated under the Companies Act 1956, is registered with SEBI as Portfolio Manager (Portfolio
Management Registration No. INP000004409); Registered with SEBI as Investment Adviser (Registration No. INA0O00021094); Registered with AMFI as Distributer of Mutual Funds (AMFI
Registration No. ARN 87554), Registered with APMI as Distributer of Portfolio Management Services (APRN Registration No. APRN 03188), Distributor of other financial products and an
Investment Manager to Motilal Oswal Wealth AIF, a Trust organised in India and is registered with Securities and Exchange Board of India as a Category Il — Alternative Investment Fund (SEBI
Registration Number: IN/AIF3/22-23/1142).

Pursuant to para 2.3 of SEBI Master Circular dated July 16, 2025 for Portfolio Managers, Clients have an option to enter into PMS Agreement with the Portfolio Manager directly, without
intermediation of persons engaged in distribution services. At the time of onboarding of Clients directly, no charges except statutory charges will be levied. This facility is available with effect
from July 1, 2020.

Registration granted by SEBI, enlistment with BSE and certification from NISM in no way guarantee performance of the Investment Adviser or provide any assurance of returns to investors.

This document is intended solely for information and reference purposes and should not be construed to be investment advice or a recommendation under SEBI (Investment Advisors)
Regulations, 2013. Further, this document is not a Research Report as per the SEBI (Research Analysts) Regulations, 2014. MOPW also distributes the products of Motilal Oswal Group
Companies. MOPW ensures that there is no conflict of interest in the above role as it attempts to provide services in the best interest of investors.

The information provided herein are for the exclusive and confidential use of the addressee(s) only. This report is not directed or intended for distribution to, or use by, any person or entity
who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which
would subject MOWL and affiliates/ group companies to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be
restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any such restrictions. Any distribution, use or reproduction of the
information contained in this Document, in full or in part without the written permission of MOPW, is unauthorised and strictly prohibited. If you have received this Document erroneously and
you are not the intended recipient(s) of this Document, please delete and destroy it and notify MOPW immediately without making any copies and/or distributing it further. This document is
not intended to be an invitation to effect a securities transaction or otherwise to participate in an investment service/offer. Nothing in this Document should be construed as advice nor an
offer or recommendation or solicitation of any products/services by MOPW. The products/services referred in this document may not be suitable for all kind of Investors. Investors with any
questions regarding the suitability of any of the products or services referred must consult their Financial Advisors, Tax consultants before taking investment decisions. MOPW does not provide
any tax advice. Investors should assess the tax impact of their investment(s)/transaction in consultation with their tax advisors prior to investing.

MOPW does not guarantee yield or capital appreciation or capital protection. It may be noted that past performance does not guarantee similar future performance. Past performance may or
may not sustain in future. The Performance related information provided herein is not verified by SEBI. MOPW neither assures nor guarantees any future returns or future performance, nor
does it guarantee and/or assures that the projections/performance mentioned in this document or elsewhere, will be met. We have included statements/opinions/recommendations which
contain words or phrases, that are “forward looking statements”.
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Actual results may differ materially from those suggested by the forward looking statements due to risks or uncertainties associated with our expectations with respect to, but not limited to,
exposure to market risks, general economic and political conditions in India and other countries globally, which have an impact on our services and / or investments, the monetary and interest
policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in India
and globally, changes in domestic and foreign laws, regulations and taxes and changes in competition in the industry. By their nature, certain market risk disclosures are only estimates and
could be materially different from what actually occurs in the future. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits
and risks of such investment. The investment discussed or views expressed may not be suitable for all investors. We and our affiliates, group companies, officers, directors, and employees
may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such
securities and earn brokerage or other compensation or act as advisor or lender/borrower to such company (ies) or have other potential conflict of interest with respect to any
recommendation and related information and opinions.

Although MOPW has taken all reasonable steps to ensure accuracy of the data and completeness of the information contained in this document, it neither confirms nor guarantee accuracy or
completeness of such information contained in this Document anyway. Investors are expected to make an independent assessment and verify its veracity, separately, before making any
investment decisions. You expressly acknowledge and agree that you shall have gone through the respective product documents, disclosure documents, policies and other risk statements as
are available on the website of the company and/or with the regulators, before taking any such investment decisions and MOPW shall neither be liable nor take any responsibility for any
investment decisions, that is taken solely based on this document. Neither MOWL nor any of its affiliates, group companies, directors, employees, agents or representatives shall be liable for
any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.

Investment in securities are subject to market risk. Please read all investment related documents carefully before investing.

For further details, including complaints and suggestions, if any, you may contact us at:

Motilal Oswal Wealth Limited

Registered Office: Motilal Oswal Towers, Junction of Gokhale & Sayani Road, Prabhadevi, Mumbai 400025. E-Mail: privatewealth@motilaloswal.com
For any queries / suggestions, please email us on privatewealth@motilaloswal.com.

For any Distribution Complaints email us on: mopw.grievances@motilaloswal.com;

For any MOWL PMS Complaints email us on: grievancesPWM@motilaloswal.com;

For any MOWL AIF Complaints: mopw.aifgrievances@motilaloswal.com;

For any MOWL IA Complaints: mopw.riagrievances@motilaloswal.com
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Thank You
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