Base metals, particularly copper and zinc, experienced a week of
mixed but broadly constructive price action shaped by shifting
macroeconomic expectations, evolving trade dynamics, and
persistent supply-side challenges. While sentiment fluctuated with
incoming global data and geopolitical developments, markets
leaned toward cautious optimism, allowing copper to stay near its
recent highs and supporting zinc through a continued inventory
squeeze.

Copper prices strengthened through the early part of the week,
largely supported by a weaker U.S. dollar and tentative signs of
easing trade tensions between the United States and China. The
market appeared willing to overlook softer Chinese physical
demand data, most notably a 9.7% MoM drop in China’s October
copper imports, as high global prices discouraged restocking among
Chinese buyers. Combined with unexpectedly weak export figures,
these data points signaled softer short-term momentum for China’s
industrial sector following months of accelerated purchasing aimed
at getting ahead of U.S. tariff deadlines.

Despite these demand-side concerns, copper maintained upward
momentum due to a combination of supportive macroeconomic
factors. Expectations that the prolonged U.S. government
shutdown would soon end helped stabilize investor sentiment,
while easing deflationary pressure in China offered further
encouragement across the metals complex. The Senate’s approval
of a temporary funding bill, soon expected to pass the House and
already endorsed by President Trump, set expectations for the
resumption of government operations, guaranteed back pay for
federal workers, and a temporary end to the administrative
gridlock weighing on risk appetite.

Copper prices experienced mild profit-taking as traders positioned
themselves ahead of a fresh round of Chinese economic data and
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key U.S. releases that had been delayed due to the shutdown. The
lack of October U.S. inflation and employment reports complicated
market expectations for the Federal Reserve’s upcoming December

policy meeting, placing additional emphasis on November data to
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This sharp drawdown contributed to a substantial cash-to-three-
month backwardation of more than $100, underscoring intense
short-term supply tightness. Inventories monitored by the
Shanghai Futures Exchange also continued to decline, reinforcing
the supply squeeze and supporting zinc’s relative
outperformance within the metals complex.

Overall, steady underlying support for both copper and zinc
remained, despite periodic profit-taking and depressing
macroeconomic data. Copper drew strength from improving
global risk sentiment, expectations surrounding the U.S.
government funding resolution, and robust structural
fundamentals tied to supply constraints and long-term
electrification demand. Zinc’s performance remained driven
primarily by its acute supply tightness, with inventories
continuing to fall across both Western and Chinese exchanges.
Short-term direction will depend significantly on upcoming
Chinese data and delayed U.S. releases, which may influence the
move for dollar index; pressuring metal prices.

Technical Outlook
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MCX Zinc has been trading in a higher highs and higher lows
pattern which signifies strength in price. However, after marking
a high of 311.50 the metal has shown some weakness and it
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