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Overview
Last week marked a historic moment in the precious metals m 3546 3568 106676
market as gold prices surged to fresh record highs both on the 3586 3613 107728
Comex and on domestic front. Silver also followed suit, reaching 40 181 5628
new peaks domestically and climbing to its highest level on the 4.97% 5.290, 5.51%
Comex since 2011. This significant upswing was largely fuelled by “ 3575 3598 107378
heightened safe-haven demand amid escalating geopolitical 3611 3628 108157
tensions, as well as increasing confidence that the U.S. Federal m 3550 3583 106950

Reserve will move ahead with interest rate cuts as early as its

upcoming September policy meeting. Investors are seeking
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refuge in bullion amid growing concerns over global economic
stability and dovish central bank expectations.

BT 40.66 40.96 123330

Rally in precious metals was strengthened by a slew of weak labor 40.98 41.07 123497
market indicators from the United States. August non-farm 0.32 0.11 6323
. o o . 4.89% 4.81% 5.40%

payrolls data delivered a sharp disappointment, with job creation 40.97 41.16 123449

coming in at just 22,000—far below the estimate of 75,000. This 41.42 41.45 124398

significant miss was compounded by a rise in the U.S. m 40.53 40.78 122548

unemployment rate to 4.3%, its highest level in nearly four years.

These indicators suggest that the U.S. labor market is beginning Gold/ Silver Ratio
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to lose momentum, increasing pressure on the Federal Reserve 110 -
to take accommodative action. As a result, markets have now 105
fully priced in a 25-basis-point (bps) rate cut at the upcoming Fed 100
meeting, with 10% probability also factoring a chance for a 50- 95 1
bps cut. 90 -

Another major driver supporting gold prices last week was central
bank buying, which continues to serve as a key pillar of long-term
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demand. Notably, China reported an increase in its gold reserves S S .y .y Q
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for the tenth consecutive month, a sign of sustained strategic 3 a S 3 3

Source: Reuters
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accumulation by the world's second-largest economy. RBI is
also reportedly increased their Gold reserves; while US
treasuries holding is also losing its charm. Additionally, Poland’s
central bank proposed raising its gold reserve target from 20%
to 30%, further indicating that gold remains a favored asset for
monetary authorities seeking to hedge against currency
volatility and inflationary risks.

On investor front, sentiment has turned decidedly bullish. ETF
inflows into gold last week were the highest seen since June
2023, suggesting that institutional and retail investors alike are
increasing exposure to the metal. Speculators have also
ramped up their bullish bets, with net long positions in gold
futures rising by more than 20,000 contracts. This resurgence
in speculative interest has helped reinforce the upward
momentum in prices. Despite some episodes of profit booking
toward the end of the week, gold prices remained firmly
supported near the crucial $3,600, positioning the metal for its
best weekly performance in three months.

Looking ahead, the market’s attention is turning to the
upcoming U.S. inflation data, specifically the Consumer Price
Index (CPI) and Producer Price Index (PPIl) reports, which are
due just before the Federal Reserve’s policy meeting, next
week. These reports will be crucial in shaping expectations for
the Fed’s next move. A softer-than-expected inflation reading
would strengthen the case for monetary easing, likely putting
further downward pressure on the U.S. dollar and extending
the rally in gold and silver. Investors are watching closely, as
these numbers could confirm whether inflation is easing
enough to justify the widely anticipated 25-basis-point rate cut.

However, if inflation surprises on the upside, it may complicate
the Fed’s plans. Persistent price pressures could lead
policymakers to adopt a more cautious approach, and influence
Governor Powell’s post-meeting remarks. A hawkish tone
might cap gains in gold and silver, especially if the dollar gains
strength amid expectations of tighter monetary conditions.
Despite this, the weakening labor market, steady central bank
demand, geo-political tensions, dovish market sentiment
suggest bullion will remain well-supported. Bouts of profit
booking could be seen however overall stance for both Gold
and Silver remain on positive side.
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Technical Levels:

Gold:

MCX Gold futures extended their bullish momentum in the
previous week, rising by more than 23,900 or 3.76%, as strong
global cues and robust buying interest pushed prices to fresh
highs. The breakout above the consolidation channel highlights
sustained strength, with the trend firmly in favor of the bulls.
Key support levels are placed at 1,05,600 (S1) and %1,04,000
(S2), which are expected to cushion any corrective declines. On
the higher side, resistance is seen at %1,08,300 (R1), followed
by the next major hurdle at X1,10,000 (R2). The overall view
remains positive, and any dips towards support levels should
be considered as buying opportunities, with upside potential
towards X1,10,000 in the near term.

Silver:

MCX Silver futures witnessed strong upward momentum in the
previous week, gaining more than 4,000 or around 3.60%,
supported by robust buying interest and positive sentiment
across precious metals. The price action continues to trade
within a well-defined ascending channel, indicating a sustained
bullish trend. Currently, prices are consolidating near the
upper band of the channel after a sharp rally, with immediate
support placed at %1,20,800 (S1) and further downside cushion
at %1,17,000 (S2). On the higher side, resistance is seen at
%1,26,500 (R1), followed by the major target of X1,29,000 (R2).
The overall outlook remains positive, and any dips towards
support zones should be considered as buying opportunities,
with targets set at X1,29,000 in the coming sessions.
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Commodity Disclosure & Disclaimer:

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INHO00000412 and and BSE enlistment no. 5028. MOFSL, the
Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services, Depository participant services & distribution of various
financial products. MOFSL is a listed public company, the details in respect of which are available on www.motilaloswal.com. MOFSL is registered with the Securities &
Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi
Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is Depository participant
with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of
India (AMFI) for distribution of financial products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products and is a
member of Association of Portfolio Managers in India (APMI) for distribution of PMS products. Details of associate entities of Motilal Oswal Financial Services Ltd. are
available on the website at http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf

Details of pending Enquiry Proceedings of  Motilal Oswal Financial  Services Limited are available on the website at
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx

Terms & Conditions:

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person.
Persons into whose possession this document may come are required to observe these restrictions.

This material is for the personal information of the authorized recipient and we are not soliciting any action based upon it.

This report is not to be construed as an offer to sell or solicitation of an offer to buy any commodity or commodity derivative to any person in any jurisdiction where such
an offer or solicitation would be illegal.

Itis for the general information of clients of MOFSL. It doesn’t constitute a personal recommendation or take into account the particular investment objectives, financial
situations, or needs of individual clients.

The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any
other person or to the media or reproduced in any form, without prior written consent of MOFSL.

The report is based on the facts, figures and information that are considered true, correct, reliable and accurate.

All such information and opinions are subject to change without notice.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as customers by
virtue of their receiving this report.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be
guaranteed.

Neither MOFSL, nor any person connected with it, accepts any liability arising from the use of this document.

The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the commodity referred to in this material
may go up or down. Past performance is not a guide for future performance.

Certain transactions including those involving commodity derivatives involve substantial risk and are not suitable for all investors.

Reports based on technical analysis centers on studying charts of a commodity’s price movement and trading volume as opposed to focusing on a commodity’s
fundamentals and as such may not match with a report on a commodity's fundamentals.

Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOFSL research activity
and therefore it can have an independent view with regards to subject commodity for which Research Team have expressed their views.

MOFSL or its associates or Research Analyst or his relatives may have Open Position in subject commodity.

A graph of daily closing prices of commodities is available at http://www.moneyline.co.in/

Opinions expressed are our current opinions as of the date appearing on this material only. Prospective investors and others are cautioned that any forward-looking
statements are not predictions and may be subject to change without notice.

The commodities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their
own investment objectives, financial positions and needs of specific recipient.

This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations as it
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult its own advisors to determine the merits and risks of such an investment.
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The Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its
associates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the
commodities mentioned in this document.

The views expressed are those of the analyst, and the Company may or may not subscribe to all the views expressed therein.

The commodities described herein may or may not be eligible for trade in all jurisdictions or to certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives shall be liable
for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use
of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates or employees from, any and all responsibility/liability
arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOFSL or any of
its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors
and delays.

Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade securities - involve substantial risk and are
not suitable for all investors.

MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may (a) from time to time, have long or short positions in, and buy or sell
the commodities mentioned herein or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market
maker in the commodity/ (ies) discussed herein or have other potential conflict of interest with respect to any recommendation and related information and opinions.
However the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are
completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the commodities mentioned
in the research report.

MOFSL and it’s associates and Research Analyst have not received any compensation or other benefits in connection with the research report. Compensation of Research
Analysts is not based on any brokerage transactions generated by broking activities under Motilal Oswal group.

This report is meant for the clients of Motilal Oswal only.
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