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Commodity Copper Aluminum Zinc 

Open 882.8 253.35 268.7 

Close 889.3 254.15 270.10 

Change 9.60 4.55 8.10 

% Change 1.09% 1.82% 3.09% 

Open Int. 6375 4088 3161 

Change -256 -261 -97 

Pivot 886.8 254.1 269.6 

Resistance 892.2 255.1 271.0 

Support 883.9 253.2 268.7 

LME Inventory Weekly Market Data 

Commodity Copper Nickel Aluminum Zinc 

Open 139575 209082 463725 97000 

Close 155850 212232 470575 81500 

Change 16275 3150 6850 -15500 

% Change 11.66% 1.51% 1.48% -15.98% 

Base metals had a mixed momentum last week dominated by a mix 

of macroeconomic signals, shifting supply dynamics, and 

geopolitical developments. Copper prices posted a solid weekly 

gain, underpinned by supply concerns and a weaker US dollar, 

while zinc prices rebounded from earlier weakness as inventories 

tightened and sentiment improved. 

Copper prices were volatile, but ultimately ended higher for the 

week, with several key drivers in play. Weaker-than-expected US 

jobs data and a contracting ISM Manufacturing PMI increased the 

likelihood of Federal Reserve interest rate cuts in September and 

December. The dollar index fell from recent highs, supporting 

dollar-denominated metal prices. Political developments also 

weighed on the greenback, including President Trump’s dismissal 

of a top labour official and the temporary appointment of a dovish 

Fed Governor, fuelling speculation of leadership changes at the 

central bank. 

Supply disruptions played a central role in copper’s price gains. A 

deadly tunnel collapse at Chile’s El Teniente mine which is 

responsible for over 20% of Codelco’s output, halted underground 

operations. Six workers were killed in the incident, and the duration 

of the shutdown remains unclear. The mine supplies nearly a 

month’s worth of ore to Chinese copper smelters, raising fears of 

tighter concentrate availability in an already congested market. 

Market fears about supply risks subdued after Codelco requested 

approval from Chile's mining regulator to restart a portion of the 

mine. 

China’s refined copper output is expected to reach a record high in 

2025, as its smelting sector successfully secures feedstock despite 

a global ore shortage that is forcing some overseas competitors to 

close. July trade data showed copper imports up 3.4% MoM and 

copper concentrate imports up 9%, underscoring strong refinery 
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demand. Exports also exceeded expectations, as manufacturers 

accelerated shipments ahead of tariff uncertainties. 

Sentiment received an additional boost from Beijing’s 

announcement of a CNY 1.2 trillion hydroelectric power plant 

project over the next decade. The plan is expected to lift steel 

demand and, by extension, zinc demand due to galvanization in 

construction, while also reinforcing optimism for long-term copper 

consumption in infrastructure. Meanwhile, President Trump’s 

decision to exempt refined copper from the new 50% tariff 

provided further relief to traders concerned about trade frictions. 

This exemption, combined with the Chilean supply issues, created a 

supportive backdrop for prices. By the end of the week, copper had 

posted a gain of over one percent, its strongest weekly 

performance in several weeks. 

Zinc prices started the week under pressure after China’s July 

manufacturing PMI fell to 49.3, marking the fourth consecutive 

month of contraction. The data signalled slowing momentum from 

earlier export-driven growth ahead of the US tariff deadline. 

Concerns over weakening demand weighed on sentiment, with 

inventories on the Shanghai Futures Exchange rising 4% from the 

previous Friday. As the week progressed, zinc found support from a 

notable tightening in LME inventories. A strong concentration of 

fund activity by major players, along with heightened expectations 

for macroeconomic interest rate cuts, helped halt the decline. Later 

in the week, LME stocks fell further, dropping below 90,000 metric 

tons and eventually under 85,000 metric tons, while poor weather 

in South China hindered supply and major global producers cut 

back. These factors drove zinc prices 3% higher WoW, reversing 

early losses. 

Aluminium prices rose but further gains were capped. Reciprocal 

tariffs between the US and its trading partners took effect. US also 

imposed a tariff hike on India, while India and Russia signed an 

agreement to deepen cooperation in aluminium, which added a 

subtle layer of risk aversion among market participants. 

Expectations of US Fed rate cuts provided some macro support but 

were outweighed by soft fundamentals. Primary aluminium 

production held steady to slightly higher, while seasonal demand 

remained sluggish, with slowing growth in home appliances and 

photovoltaics and a drop in some export orders. Inventory trends 

sent a mixed signal. On the SHFE, aluminium futures stocks stood at 

113,614 metric tons down 3% from the previous week, although 

over the past month inventories have rose by 20%. LME aluminium 

inventories recorded 470,575 metric tons up by 1.5% WoW and up 

28% MoM. These steady-to-rising inventories, combined with 

sluggish downstream demand, kept a lid on prices despite the 

supportive macro backdrop from interest rate expectations. 
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Outlook:  

Global supply chain uncertainty, especially for copper and zinc, 

remains a key factor and could continue to trade higher. For 

aluminium- Rising inventories, despite supportive macro signals from 

potential US rate cuts, may continue to cap upside in prices. On the 

macro side, upcoming US inflation data and any additional signals 

from the Federal Reserve will be important to watch for. In China, 

infrastructure spending and stimulus measures will be closely watched 

to gauge demand potential for the remainder of the third quarter. 

Technical Outlook:  

Copper:  

In the previous week, MCX Copper gained around ₹10, or a little over 

1%, while continuing to trade within a broader consolidation range of 

₹905 to ₹870. The price action remains confined within this zone, 

suggesting a phase of indecision as traders await a clear breakout for 

directional clarity. A move above ₹905 could trigger fresh upside 

momentum towards ₹920 and beyond, whereas a breakdown below 

₹870 may open the door for further declines towards ₹860. Until then, 

the commodity is expected to witness range-bound moves with a 

mixed bias 

Zinc:  

In the previous week, MCX Zinc rallied by more than ₹8, marking a gain 

of over 3% and delivering a strong bullish breakout from the long-

standing falling channel pattern on the daily chart. The breakout 

above the channel resistance around ₹272 has opened room for 

further upside, with the next target seen near ₹285. Momentum 

indicators are supporting the bullish move, suggesting buying interest 

on every minor dip. On the downside, immediate support is placed at 

₹260, followed by a stronger base near ₹254. Sustaining above ₹272 

will keep the upward bias intact, paving the way towards higher 

resistances in the coming sessions. 

MCX Aluminium 

In the previous week, MCX Aluminium posted a gain of more than ₹4, 

closing around 1.80% higher. Prices continued to trade within the well-

defined rising channel pattern visible on the daily chart, indicating that 

the broader trend remains intact. The metal has been consolidating 

above the immediate support zone near ₹251, which coincides with 

the lower short-term pivot support (S2). The overall view stays 

sideways to positive, with buying on dips strategy favored as long as 

the price sustains above ₹251. On the upside, immediate resistance is 

placed near ₹257, followed by a major hurdle at ₹268, which is also 

the upper bound of the rising channel. 
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For any details contact: 

Commodities Advisory Desk - +91 22 3958 3600 

commoditiesresearch@motilaloswal.com 
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