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* The year so far was dominated by heightened uncertainty—both globally and in India—driven by multiple events such as an growth
slowdown, expectations mismatch from the Union Budget, volatile Fll flows, U.S. tariff announcements, and sharp currency
movements. These developments led to mixed market reactions and increased volatility, though such turbulence was not limited to
India alone.

* Globally, economic conditions remain fragile. The U.S. is facing a deteriorating macro environment with slowing GDP growth, sticky
inflation, ballooning fiscal deficits, and rising debt levels. The recent FOMC stance reflected caution, underlining the complexity of
the situation.

* In comparison, India appears relatively well-positioned. Key indicators such as falling 10-year yields, relatively stable INR, contained
inflation, and a stable fiscal framework support a constructive outlook. Flls, after a prolonged period of outflows, have started
returning—indicating renewed confidence. However, recent geopolitical tensions with Pakistan have introduced fresh risk,
reminding us that uncertainty hasn’t vanished entirely.

* As we move ahead, the focus is shifting decisively from “Events to Earnings”. Large caps offer valuation comfort, while structural
growth opportunities remain concentrated in select mid and small cap sectors.

* For equity, we suggest lump sum investment strategy for Hybrid, Large Cap and Flexi Cap fund while Staggered approach over the
next 2-3 months for Mid and Small Cap Strategies.

* In fixed income, accrual strategies look more attractive, while the current Yield levels are not so favorable for duration play.
* Finally, while gold benefited from global uncertainty and touched all-time highs in April, it now appears stretched as the uncertainty

has subsided. We continue to remain neutral on gold from asset allocation perspective.
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Year so far : Key Events and Market Impact

FPI new outflows ($13.8 Bn)

Fears of Global Economic

Q3 Results: ]
Earnings Slowdown Union Budget Trade Tensions — Tariffs
105.0 2025 “Uncertainty”
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Source: Investing.com, Internal Research

Slowdown, Recession Fears,

Nifty Midcap 150

MSCI Rebalancing, FPI (0.2 Bn)
and DIl support — net inflows
(54.3 Bn)
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Disclaimer: Data as on 6" May 2025. The above data is for informational purpose. The analysis may or may not be sustained in future.
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Tariff Pause of tariffs, Rupee Appreciation,

announcements  Geopolitical tensions, FPI net
by the US  inflows (7th April till date - $2.3 Bn)
10%
102.9
-4%
7%
5o 97.9
92.6
7% 84.9
-6%

02-Apr  09-Apr  16-Apr  23-Apr  30-Apr

= Nifty Smallcap 250

www.motilaloswalpwm.com



Global Markets — Volatile and Divergent Performance

Global Markets Performance CY2025
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120
e Countr CYTD Max Recovery
110 Y Returns | Drawdown [from bottom
Germany 16.1% -16.0% 17.5%
105 Brazil 10.9% -6.9% 12.5%
100 UK 4.7% -13.4% 11.5%
India 3.3% -8.7% 10.6%
95 Canada 1.8% -12.8% 11.8%
China -0.3% -9.7% 7.9%
% Vietnam -1.5% -16.2% 13.4%
85 Indonesia -2.2% -17.8% 16.1%
us -4.3% -18.9% 13.0%
80 Japan -7.5% -22.3% 18.6%
75
31-12-2024 18-01-2025 05-02-2025 23-02-2025 13-03-2025 31-03-2025 18-04-2025 06-05-2025
Brazil ———China e===India Indonesia Vietnam Germany Japan Canada UK ——US

Note: Brazil (Bovespa), China (SSEC), India (Nifty 50), Indonesia (JKSE), Vietnam (VN 30), Germany (DAX), Japan (Nikkei 225), Canada (S&P TSX), UK (FTSE 100), US (S&P 500)
Source: Investing.com
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US Economic Situation

US Faces the challenge to refinance USD 7 trillion in 2025
952
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US Fiscal Deficit as a % of GDP continues to remain a concern

T
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Fiscal Expansion under
Trump 1.0 regime

-9.8%
-12.1%

-14.7%
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Source: Internal Research, Fred St Louis, Investing.com, Trading Economics, U.S. Bureau of Economic Analysis
Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.
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Real GDP, Annual Percentage Change from Preceding Quarter
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Fed Meeting — Wait-and-Watch Mode Amidst Uncertainty m()&él‘%!ll

) Rate Hold, Data-Driven Stance:
e The Fed kept rates at 4.25%—4.50%

and stressed a data-dependent
approach going forward.

/\ Rising Outlook Uncertainty:
e Chair Powell flagged increased risks

to both inflation and employment,
signaling caution.

4O Inflation Still Above Target:

* Progress noted, but Fed remains
cautious as 2% goal is not yet met.

Infinite Possibilities. Enduring Relationships.

Category

Federal Funds Rate

Economic Activity

Labor Market

Inflation

Risk Assessment

Balance Sheet

Forward Guidance

Details

Maintained at 4.25% - 4.50%

Continued to expand at a solid pace; noted

volatility due to net exports

Unemployment stable at low levels; labor

market remains solid

Somewhat elevated

Uncertainty increased; Risks of higher

unemployment and inflation have risen

Continued reduction of Treasury and agency
MBS holdings

Data-dependent; may adjust policy if risks

threaten mandate

Source: Federal Reserve Board

Private Wealth

Change vs. Last Meeting

¢ No change

¢ Slightly more cautious tone

¢ No change

¢ No change

4 Notable new emphasis on dual

risks

¢ No change

¢ Reinforced conditionality
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US (Current) & India (1970-1990) — Contextual Analogies m()(%l‘a% I
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Economic Indicator Current US Scenario (2020s) India Scenario (1970-1990s)
Debt-to-GDP Ratio High (~120-130%): Debt High (Peaked around ~80—90%)
GDP Growth Rate Sluggish (~1-3%) Low to Moderate (3—-5%)

Fiscal Deficit High (5-7%) High (7-8% average, peaked >8%)

High, Persistent (Average CPl ~8-13%,

. . . ~2_[O
Inflation Sticky, Persistent (CPI ~3-5%) peaking ~20%+)

High and volatile (Government yields above

. . ) : o
Bond Yields/ Interest Rates Rising (10-year yield around 4-5%) 10-14%)

 The current US economic situation—marked by high debt levels, significant fiscal deficits, persistent inflation, sluggish growth, and
rising bond yields—is reminiscent of India's macroeconomic challenges from the 1970s to the 1990s.
* However, differences exists as USD enjoys the global reserve currency status offering substantial borrowing capacity and US is

mature economy with significant global influence.
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India vs. US — Moves are different this time compared to

earlier Uncertain times

Movement in 10 year yield
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Movement in currency
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3.7% 83.083‘9 99.4 98.0
3.5% 82.0 94.0
05-05-2025 01-10-2024 24-11-2024 17-01-2025 12-03-2025 05-05-2025
= USD/INR === DXY (RHS)
Fiscal Balance as % of GDP
3.6% -4.0%
3.4%
3.2% -5.0%
3.0%
2'8% _6-0%
2.6%
2.4% -7.0%
2.2%
X -8.0%
2.0%
?}w" -9.0%
< Mar'23 Jun'23 Sep'23 Dec'23 Mar'24 Jun'24 Sep'24 Dec'24
e Jnited States —emmm=|ndia

Source: IMF, FTSE Russell, LSEG
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Geopolitical Conflicts and Markets performance

Market Impact

Surgical Strikes

Nifty 50 Index Period
Returns
Uri Surgical 18 - 28 September
Strike 2016

Balakot Airstrike 14 - 26 February 2019

War

Nifty 50 Index

Period
Returns

Kargil War (1999) 3 May - 26 July 1999

From the day

of attack till
strike

-0.3%
0.8%

1 Month
Before
the War

-8.3%

On the day of
the strike

0.4%

-0.4%

During the
War

36.6%

1 Year after
the strike

11.3%

8.9%

1 Year After
the
War

29.4%

* In the last war, equity markets have remained robust even after an initial panic.

Source: Kotak AMC, Internal Research

Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.
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Economic Impact

Wars
War Period Number of
Days
Sino-Indian 20 October - (1 month and
War 21 November 1 day)
1962 Y
5 August — 23 (1 month, 2
Indo-
Pakistani War September = weeks and
1965 4 days)
Bangladesh | 26 March — | (8 months, 2
Liberation 16 December weeks and 6
War 1971 days)

. 3 May - 26 (2 months, 3
Kargil War weeks and 2
July 1999

days)

GDP (%)
FY 62 FY 63
3.7% 2.9%
FY 64 FY 65
6.0% 7.5%
FY 71 FY 72
3.3% 1.2%
FY 99 FY 00
6.2% 8.9%
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WPI (%)
FY 62 FY63
0.2% 3.8%
FY64 FY 65
6.2%  11.0%
FY71 FY72
5.5% @ 5.6%
FY99  FY 00
5.9% 3.3%

* Geopolitical events seldom derail India’s long-term growth prospects.
* Macroeconomic fundamentals and corporate earnings play shape stock market

performance over the long run

Gross Fiscal
Deficit (%)
FY62 FY63
29% @ 4.0%
FY 64 | FY 65
4.9%  57%
FY71 | FY 72
24% 6.8%
FY99  FYO00
9.1% @ 9.2%
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India : Positive Signals Emerging — 1/2

Bond yields hit 3 year low
India 10 Yr Bond Yield

2022 Jul 2023 Jul 2024 Jul 2025

Rupee back to Dec’24 levels

17 TradingView @

MNowv Dec 2025 Feb Mar Apr May
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Source: MOSPI, Trading View, Internal Research
Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.
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Inflation at 6 year low
CPI (YoY%)

7.0%
6.0%
5.0%
4.0% 3.3%
3.0%
2.0%
1.0%
0.0%
Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25
Crude Oil at levels last seen 4 years ago
Brent Crude N
100.00
BE.0O
BO.0O
72.50
G5 00
62.68
2d 18h
53.00
........................................................................................................................................................................................................................................ 48.00
1/ TradingView S~
@
2021 Jul 2022 Jul 2023 Jul 2024 Jul 2025 Jul A
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India : Positive Signals Emerging — 2/2 motilal
oswal

All-time high exports, led by services sector growth. GST Collection reaching to all time high Private Wealth
Total Exports (USD Billion) 2.50,000 GST Collections 12.6% 14.0%
900 12.0%
2,00,000
800 10.0%

8.0%
6.0%
4.0%
2.0%

0.0%

825

700 1,50,000

600 1,00,000

500

400 50,000

300 0

200 {,»v (\Qy \/,‘y 05’1?‘ Q/,»v \ﬁy &v G,»u Q{,{/o q"(’o Jf? 059
100 & YO e ¥ F v ¢ KGN

EE Gross GST Collection (X Crore) YoY Growth (%)
FY 2020-21 FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25

o

Manufacturing PMI consistently above expansionary zone FIl turning to net buyers in the past few weeks
Manufacturing PMI
g 4000 FIl Flows
58.5 58.2 6000
4000
>8 2000
57.5 0
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56.5 -8000
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Source: SEBI. PIB, GST Council, Internal Research
Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.
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FlIl Flows in India (in USD Bn) - 6 Month Rolling

4

3 * FIll flows appear to be at an inflexion point, with

2 signs of a mean reversion as inflows recover from

1y /\ /\ N A \\/\r\ historically low levels.

R o - - -

* This rebound may sustain over the coming
months, supported by India’s robust
________________________________________________ macroeconomic fundamentals and a weakening

U.S. dollar, both of which enhance the relative
attractiveness of Indian equities.

Jun-15 Jul-16 Aug-17 Sep-18 Oct-19 Nov-20 Dec-21 Jan-23 Feb-24 Mar-25

e [|| Flows in India (Average 6M) Mean +1SD e e=e= +2S5D -1SD e e e 25D

.. e . . . Source: MO Institutional Equities, Internal Research, Avendus Spark )
Infinite Possibilities. Endurmg Re|atl0n$hlp5- Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future. www.motllaloswalpwm.com



Snapshot of Q4 results mO&él‘%!ll
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As of 5th May’25, 109/27 companies within the MOFSL Universe/Nifty announced their 4QFY25 results
Nifty PAT up 4% YoY (vs. est. of +2% YoY)

MO Universe PAT up 6% YoY (vs. est. of -2% YoY)
71
36
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The 4QFY25 earnings fared better than expected so far, but forward earnings revisions continue to show weakness, with downgrades
outstripping upgrades.

The Nifty-50 is likely to clock a muted ~2% EPS growth in FY25E (following a 20%+ CAGR during FY20-24).

While near-term challenges such as global macros, trade wars, and a weak 4QFY25 will keep the market volatile and jittery, the medium- to
long-term growth narrative for India remains intact.

Infinite Possibilities. Enduring Relationships. Source: MOFSL www.motilaloswalpwm.com



Events causing the Uncertainty mo(%l\%!ll
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REBI Monetary

Fed Meeting meeting
3 Imposition of
\/ Reciprocal Tariffs &
|FIE|J_EI FY25 subsequent pause HE[E?;ESF?f Q4
Eudget : :

—®

5
T

Trump pﬂl[ﬂlES \/

{IS Earnlngs \/ Q4 Earnings
Release H&lea se

Genpnlltlcal Un-:ae rtalnty’

* The level of uncertainty is heightened post the tensions between India and Pakistan from end of April’25. The ceasefire between the 2 countries
and subsequent breach also added to the uncertainty.
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Nifty 50 — Earnings Growth Outlook

FY97-03: 3.5% CAGR

FY03-08: 24.9% CAGR

FY97-FY24: 10% CAGR

FY09-24:9.7% CAGR
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FY24-27:9.8% CAGR

1,332
1,155
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(N [N (N

Although the EPS growth for FY25 remains flat at a 1.5% growth, expectations for FY26 i.e. 1155 and FY27 i.e. 1332 remains positive.

Source: MOFSL

Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.
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Flls started turning Positive m()tllal lal ,
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Flls Net inflows for the second straight month in Apr’25 Dlls’ flows moderate, but continue to remain positive in Apr’25
Fll Flows in Equities

DIl Flows in Equities
8.0 7.0 18.0
6.0
3.3 13.0 128
3.1 :
4.0 10.0
81 9 ,
2.0 13
05 I u 0.20.5 8.0 68 67
0.0 - " 1
-2.0 3.0 1.71. 6
al: o IlI
-4.0 31 —_
-2.0 04 -0.
-6.0 5.4
-8.0
-7.0
-10.0 -8.4
-12.0 -10.9 -12.0
EREEREREEREEEE PR EEEER BT EE R RSN IRNIIAIAIIIIILINIIILINLISGYG
COH S L >c=was >0chs s =c=wwat >0cos o CO LS >c S Was >0 cOoL s >c3s WwWas >0 cos s
S9S285333628392883533238288=082 EP228332382892885232g8288s¢288%

Source: MO Institutional Equities, Internal Research
Infinite Possibilities. Endurmg Re|atl0n$hlp5 Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.
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Nifty Mid Cap 100 — motilal
Daily 1Y Rolling Return and 1Y and 3Y Forward Return oswal
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Daily 1 Year Rolling (Absolute %) 1Y Forward Return (Absolute %) 3Y Forward Return (CAGR %)
o ti o +i
Daily ée\;euaralskolling Clg::t in % Times [ Min Max  Average o times Min Max  Average e times
&8¢ <0% 0%-12% >12% <0% 0%-12% >12%
0% 1535 29% -38% 117% 24% 30% 19% 51% 2% 40% 22% 0% 7% 93%
0% 6% 710 14% -20% 96% 22% 33% 10% 56% -2% 36% 14% 2% 45% 53%
6% 12% 584 11% -26% 96% 22% 27% 9% 64% -3% 35% 14% 7% 45% 48%
12% 20% 454 9% -31% 72% 18% 27% 15% 57% -4% 33% 12% 18% 34% 48%
20% 1958 37% -22% 60% 12% 23% 39% 38% -13% 31% 14% 18% 14% 68%
5241

Data Period — 15t Jan 2010 to 7t" May 2025
Current band has been highlighted in grey.
Based on historical observations and considering 1-year daily rolling return:

* Forthe next 1 year, we remain in a zone where the probability of a return >12% remains the highest.
* For the next 3 years, there is 93% probability of a positive return, with the probability of returns >12% at 48%. The average return expected is

14%.

Source: Internal Research, ACE MF
Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.
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Nifty Small Cap 100 —

Daily 1Y Rolling Return and 1Y and 3Y Forward Return

Daily 1 Year Rolling (Absolute %)

1Y Forward Return (Absolute %)

motllal lal |
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3Y Forward Return (CAGR %)

o ti o ti

Daily i;(teuarrnlzolling C;::t in % Times Min Max  Average o times Min Max  Average o times
8¢ <0% 0%-12% >12% <0% 0%-12% >12%
0% 2186 42% -49% 144% 27% 33% 13% 54% -4% 39% 19% 2% 17% 81%
0% 6% 532 10% -31% 100% 14% 44% 13% 42% -5% 32% 10% 13% 46% 41%
6% 12% 297 6% -30% 101% 27% 22% 18% 59% -5% 32% 10% 16% 53% 31%
12% 20% 266 5% -34% 70% 18% 41% 8% 51% -9% 31% 9% 31% 29% 41%
20% 1960 37% -34% 72% 6% 50% 18% 33% -21% 30% 9% 32% 6% 62%

5241

Data Period — 1%t Jan 2010 to 7t" May 2025

Current band has been highlighted in grey.

Based on historical observations and considering 1-year daily rolling return:

* Forthe next 1 year, we remain in a zone where the average return expected is around 14%.

* For the next 3 years, the average return expected is 10%. Notably, the highest probability of outcomes lies in the 0% — 12% range

* Insuch environments, active management becomes critical, particularly in identifying selective opportunities within the small-cap space.

Source: Internal Research, ACE MF

Disclaimer: The above data is for informational purposes. The analysis may or may not be sustained in future.
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Market Indices Valuations — Based on Forward Earnings
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Nifty 50 PE 1 Year Forward - (10 Year Period)
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Private Wealth
. T Nifty 50 Forward PE: Currently, Nifty 50 is close to its long term 10-year
20.7x average. We recommend investing lump sum in large cap strategies.
a ,

e R Nifty Midcap and SmallCap Forward PE: It continues to remain above its

o e N N N e e long-term average, suggesting overvaluation. Hence, a staggered

E” ; T 23‘0 ?3 T E" ; T ‘E,o § z ED ; T approach is recommended.

< 0O < g 0O << OO <C<ag 0 << o<

Avg -1S.D. e= e= -2SD.

Nifty Mid Cap 100 PE 1 Year Forward - (10 Year Period)

Nifty Small Cap 100 PE 1 Year Forward - (10 Year Period)

30

_ _ 2 23.6x
20
/\’\}\ I\ 27.1x

25
20

Apr-15
Aug-15

10 Year Avg: 22.6X AA

Dec-15

5. A A . = 5 S Int IR h, MOFSL
Infinite Possibilities. Enduring Relationships. oo 1o oo
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Avg -1S.D. == = -2SD. Nifty Smallcap PE (x) == e= +2S.D. +1S.D. Avg -1S.D. == == -2S.D.

Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.
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Sectoral exposure at Index level — Nifty 50 vs Nifty Midcap 150 motilal

Many Opportunities lie beyond the major Nifty 50 Index
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Source: Internal Research, NSE Classification, ACE MF
Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.
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Sectoral exposure at Index level — Nifty 50 vs Nifty Smallcap 250 metilal

Many Opportunities lie beyond the major Nifty 50 Index
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Nifty 50 industry breakup
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Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.

Nifty Smallcap 250 Industry Breakup
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Temperature Gauge Index
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Data as on 12th May’25
Source: Capital Line, Bloomberg Internal Research

Disclaimer: The above graph is for informational purpose. Past performance may or may not be sustained in future.
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Temperature Gauge Index
is an equally weighted
index of EY-BY and MOVI
Index

It incorporates PE Ratio,
PB Ratio, Div. Yield and G-
sec Yield, and hence is a
useful valuation metric.
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Temperature Gauge Index — Sensitivity Analysis motilal 1
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Nifty50/10 Yr Gsec 5.97% 6.17% 6.37% 6.57% 6.77%
23650 109 110 111 112 113
23900 109 110 111 112 113
24150 110 111 112 113 114
24400 110 111 112 113 114
24650 110 111 112 113 114
24900 110 111 113 114 115
25150 111 112 113 114 115
25400 111 112 113 114 115
25650 111 112 114 115 116
25900 112 113 114 115 116
26150 112 113 114 115 116
26400 112 113 115 116 117
26650 113 114 115 116 117

Pink cell Indicates Current Level of Nifty 50 and 10 yr G-sec levels. Data as on 12th May’25
Source: Capital Line, Bloomberg Internal Research
Disclaimer: The above data is for informational purpose. The analysis may or may not be sustained in future.
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3 Yr Forward Returns Of Nifty At Different Levels Of
Temperature Gauge Index

Nifty 50 36M Return CAGR Time % Times
Positive
e n“ .
Range Positive
65 70 1% 24% 57% 43% 100.0% 0% 100%
70 75 202 2% 15% 51% 32% 100.0% 0% 100%
75 80 285 3% 14% 45% 37% 100.0% 0% 100%
80 85 168 2% 15% 43% 34% 100.0% 0% 100%
85 90 207 2% 12% 49% 33% 100.0% 0% 100%
90 95 539 6% 2% 47% 27% 100.0% 2% 97%
95 100 832 10% 1% 44% 18% 100.0% 8% 91%
100 105 761 9% -2% 30% 13% 92.6% 19% 66%
105 110 910 11% -4% 22% 10% 74.0% 13% 49%
| 105 110 910 _ _1l% __ 4% ___22%____10% __ 74.0% _ _13% __ 49% _
110 115 18el | 22% _  I% ___22%____3%____635% _ 28% __23% _

115 120 1617 19% -4% 21% 9% 80.3% 23% 28%
120 125 804 9% -2% 18% 10% 93.5% 10% 61%
125 130 135 2% 0% 16% 12% 99.3% 4% 80%
130 135 84 1% -2% 15% 6% 91.7% 0% 36%
135 140 28 0% -3% 0% -1% 10.7% 0% 0%

Data as on 12th May’25
Source: Capital Line, Bloomberg Internal Research
Disclaimer: The above graph is for informational purpose. Past performance may or may not be sustained in future.
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Equity Allocation & Deployment Grid

Below grid is based on Temperature Gauge Index

Expensive No Action Reduce
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Data as on 9t" May’25
Source: Capital Line, Bloomberg Internal Research
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Disclaimer: The above graph is for informational purpose. Past performance may or may not be sustained in future.
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100% Staggered

Lumpsum in Hybrid, Large,
Flexi

Staggered in Mid & Small Cap

100% Lump-sum

Strategic Allocation
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Equity Portfolio Strategy mO&él\"}flll
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* Global concerns of US Tariff war and slower US growth which added uncertainties in equity market across the globe,
have receded for a while.

e As these concerns abated, Indian markets started factoring in the improving domestic macros like stabilizing yields,
rupee appreciation, declining inflation, falling crude and optimism around domestic earnings. This combined with the
return of foreign investors led to a sharp recovery in April’25 from the lows.

 However, India—Pakistan military escalation may add a layer of uncertainty until more clarity emerges, leading to a
volatile market. Although, broadly the overall outlook remains stable due to strong economic fundamentals, stable
government & healthy corporate balance sheet and rising interest in Indian Equity Market

* The corrections have made valuation of large-caps (Nifty 50) around the 10-yr average on 1 year forward basis, while
mid and small-cap indices still trading at premium with pockets of opportunities seem to have emerged.

* Considering the recent corrections, if Equity allocation is lower than desired levels, investors may increase allocation

by implementing a lump sum investment strategy for Hybrid, Large cap and Flexi Cap and staggered approach for
mid & small cap over the next 2-3 months with accelerated deployment in the event of a meaningful correction.

Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com
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Fixed Income
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India & US 10 Yr Yield

-0.5

Yield Spread Squeeze & Muted FPI Flows in India motilal |

Movement in India 10 Year Yield & US 10 Year Yield
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M FPI Debt Flows (Rs. Crs)

22363
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There has been a low beta relationship between US 10 Yr Treasury Yield & India 10 Yr Gsec Yield

Indian 10 Yr G-Sec Yield has been stable and gradually declining on back of favourable demand supply dynamics, stable growth and

benign inflation trend, dovish outlook from RBI, improving liquidity conditions and partial impact of trend in US Yields

fear of stagflation, investor moving towards ‘risk off” assets

Source: RBI, Internal Research

Infinite Possibilities. Enduring Relationships.

On the other hand, US 10 Yr Treasury Yield has been volatile due to a number of moving parts namely tariff imposition, Fed’s stance,

FPI flows in India has been muted in last few months on back of yield spread squeeze, profit booking, investor's risk aversion.
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RBI Projections for FY25

10 Yr Gsec (Yield %) e Repo Rate (%)

== w= e CP| (%) Core CPI (%)
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4.2% 4%
Real GDP Inflation (CPI)
* Benign inflationary trend & fiscal prudence aided RBI to shift focus on economic growth

Though latest print of inflation was below 4% due to ease in vegetable prices; core inflation was a tad higher due to rise in gold prices

The tone suggests policy trajectory to be downwards, however geo political tension, global uncertainties and weather related disruptions
are the upside risks

Infinite Possibilities. Enduring Relationships. Source: RBI, Internal Research
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Liquidity Improves : Supported by RBI Measures mo&él“},lll
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Liquidity Deficit had reached to INR 3.33 lakh crore in Jan’25 ;

Currently at INR 1.5 Lakh Cr surplus post RBI intervention

INR in Lakh Cr
4
3
2
1
ywmvy o
-1
-2
-3
-4
Mar-24 May-24 Jul-24 Sep-24 Nov-24 Jan-25 Mar-25 May-2¢

* During Jan — March 25, RBI injected ~ INR 6.91 Lakh Cr through various tools such as
* Term Repo Auctions of different intervals to address short term liquidity needs worth INR 1.83 Lakh Crs
* OMOs (Open Market Operations) worth 2.88 Lakh Crs
* USD/INR buy/sell Swap Auction worth 2.20 Lakh Crs

* In April 25, RBl implemented INR 80K Crs of OMO Purchase

* In May 25, RBl announced INR 1.25 Lakh Cr of OMO Purchase in 4 tranches
Infinite Possibilities. Enduring Relationships. Source: RBI, Internal Research www.motilaloswalpwm.com
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Movement in G - Sec Yields Across Maturities
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* Yield curve has started steepening

* Surplus liquidity conditions along with rate cuts softened yields across duration

Source: RBI, Internal Research
Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com
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Actions by RBI on rate cuts and liquidity, are likely to result into steepening in yield curve. We recommend fixed income
portfolio to be Overweight on Accrual Strategies. Duration at the current levels can be used as an opportunity to exit.

* Accrual can be played across the credit spectrum by allocating 45% — 55% of the portfolio to Performing Credit & Private
Credit Strategies, InvITs & Select NCDs

*  30% — 35% may be invested in Performing Credit Strategies/NCDs and InvITs
* 20% — 25% may be invested in Private Credit including Real Estate/Infrastructure strategies and select NCDs

* 25% - 35% of the portfolio may be invested in Arbitrage Funds (minimum 3 months holding period), Floating Rate Funds (9
— 12 months holding period), Absolute Return Long/Short strategies (minimum 12 -15 months holding period)

* For tax efficient fixed income alternative solutions, 20% - 25% of the portfolio may be allocated in Conservative Equity
Savings funds (minimum 3 years holding period)

Source: RBI, Internal Research
Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com
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Gold / Silver
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Gold continued its upward run in almost all currencies amidst USD weakness vs. developed market currencies

Gold price and performance in key currencies® Quarterly Central Bank net purchases (in tonnes)

USD(oz) EUR(oz) JPY(g) GBP(oz) CAD(oz) CHF(oz) INR(10g) RMB(g) TRY{oz) AUD(oz) ! o o
Al pricet 300 2015 15180 2417 456 20 998 T 00 5158 1 . 4 310 5365
Aol return 60 1% 1% M 1% 0% 5% 6% TSh 3% 1965 1 Qirly Avg 27} | 112 g ”4§
Ved retum® Beh  57% 152 8% 24k 1Bk B B4 T DI we B o T 1
Record high price* 343 3006 156028 255 4743 2812 98228 830 131387 5393 3“ I I

Record high date* 224005 204005 2040105 204005 20Aprds Aprds Apeds 24ped5 24prd5 2AplS arz1ar21asiasiara2220322a422012302230823 042301240224 0324 QR 2401 35

Central Bank Net purchases (in tonnes) ——75 Year Quarterly average (in tonnes)

* Gold continued its ascent in April, breaking the USS$3,500/0z mark in intra-day trading
during the month. * Central banks’ impressive demand for gold continued in Q1 as a

further 244t was added to global official reserves.
*  While gold pulled back from its record highs, it still finished strong, above US$3,300/0z

and rising by 6% m/m. *  While this demand was markedly lower than the previous
quarter, in absolute terms it was still healthy at 24% above the
* Gold’s return was more modest in developed market currencies on the back of local five-year quarterly average.

currency strength versus the dollar

*As of 30 April 2025. Based on the LBMA Gold Price PM in USD, expressed in local currencies, except for India and China where the MCX Gold Price PM and Shanghai Gold Benchmark PM are used, respectively.
Source: Bloomberg, World Gold Council

Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com
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Data as on 9t May 2025
Source: Investing.com, Internal Research
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2025 Could Be The 5t Running Year of Silver Supply Deficit Silver has Outperformed Gold In Previous precious metal bull run
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Source: DSPNetra
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Motilal Oswal Wealth Limited (“Motilal Oswal Private Wealth” or “MOPW”), a company incorporated under the Companies act 1956, is registered with SEBI as Portfolio Manager (Portfolio
Management Registration No. INPO00004409); registered as distributer of mutual funds (AMFI Registration No. ARN 87554) and an Investment Manager to Motilal Oswal Wealth AIF, a trust
organised in India and is registered with Securities and Exchange Board of India as a Category Il — Alternative Investment Fund (SEBI Registration Number: IN/AIF3/22-23/1142)

This document is for information and reference purposes only and should not be construed to be investment advice under SEBI (Investment Advisory) Regulations. This document is not a
research report as per the SEBI (Research Analyst) Regulations, 2014.

The information provided herein are for the exclusive and confidential use of the addressee(s) only. This report is not directed or intended for distribution to, or use by, any person or entity
who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MOWL and affiliates/ group companies to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions
may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any such restrictions. Any distribution, use or reproduction
of the information contained in this Document, in full or in part without the written permission of MOPW, is unauthorized and strictly prohibited. If you have received this Document
erroneously and you are not the intended recipient(s) of this Document, please delete and destroy it and notify MOPW immediately without making any copies and/or distributing it further.
This document is not intended to be an invitation to effect a securities transaction or otherwise to participate in an investment service/offer. Nothing in this Document should be construed
as advice nor an offer or recommendation or solicitation of any products/services by MOPW. The products/services referred in this document may not be suitable for all kind of Investors.
Investors with any questions regarding the suitability of any of the products or services referred must consult their Financial Advisors, Tax consultants before taking investment decisions.
MOPW does not provide any tax advice. Investors should assess the tax impact of their investment(s)/transaction in consultation with their tax advisors prior to investing.

MOPW does not guarantee yield or capital appreciation or capital protection. It may be noted that past performance does not guarantee similar future performance. MOPW neither assures
nor guarantees any future returns or future performance, nor does it guarantee and/or assures that the projections/performance mentioned in this document or elsewhere, will be met. We
have included statements/opinions/recommendations which contain words or phrases, that are “forward looking statements”. Actual results may differ materially from those suggested by
the forward looking statements due to risks or uncertainties associated with our expectations with respect to, but not limited to, exposure to market risks, general economic and political
conditions in India and other countries globally, which have an impact on our services and / or investments, the monetary and interest policies of India, inflation, deflation, unanticipated
turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in domestic and foreign
laws, regulations and taxes and changes in competition in the industry. By their nature, certain market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of
companies referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment
discussed or views expressed may not be suitable for all investors. We and our affiliates, group companies, officers, directors, and employees may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as advisor or lender/borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and related information and
opinions.
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Although MOPW has taken all reasonable steps to ensure accuracy of the data and completeness of the information contained in this document, it neither confirms nor guarantee accuracy
or completeness of such information contained in this Document anyway. Investors are expected to make an independent assessment and verify its veracity, separately, before making any
investment decisions. You expressly acknowledge and agree that you shall have gone through the respective product documents, disclosure documents, policies and other risk statements as
are available on the website of the company and/or with the regulators, before taking any such investment decisions and MOPW shall neither be liable nor take any responsibility for any
investment decisions, that is taken solely based on this document. Neither MOWL nor any of its affiliates, group companies, directors, employees, agents or representatives shall be liable for
any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.

Investment in securities are subject to market risk. Please read all investment related documents carefully before investing.
For further details, including complaints and suggestions, if any, you may contact us at: Motilal Oswal Wealth Limited
Registered Office: Motilal Oswal Towers, Junction of Gokhale & Sayani Road, Prabhadevi, Mumbai 400025. E-Mail: privatewealth@motilaloswal.com

For Distribution Complaints Email us at: mopw.grievances@motilaloswal.com; For PMS & IA Complaints Email us at: grievancesPWM@motilaloswal.com ;

Infinite Possibilities. Enduring Relationships. www.motilaloswalpwm.com
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Thank You
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