Crude Oil Market Overview

Qil prices ended last week on negative note, ending a four weak
winning streak on expectations of increased U.S. production under
President Trump's pro-drilling policies and easing geopolitical stress in
Gaza, lifting fears of further de- escalation in supply disruption from
key producing regions. Along with this, news of President Trump
pursuing to ramp up U.S. shale production and the pressure on OPEC
to lower prices, tying it to potential resolution for Russia Ukraine war.
The president also urged OPEC’s de facto leader, Saudi Arabia, to take
action during the World Economic Forum earlier in the week.

However, OPEC+ members will continue to remain dedicated to their
existing plan and will avoid to alter its policy unless market
fundamental shifts and the need be to bring output back into the
market. Meanwhile, OPEC is set to modestly increase production from
April, gradually reversing output cuts implemented over past two
years. These cuts have offered only brief support to oil prices. In
reality, plan of Trump to sanction Iran and Russia, might hinder the
efforts to keep prices lower in U.S. and fill up SPR reserves sooner.

President Trump also announced national energy emergency and
rollbacks on environmental restrictions aim to maximize domestic oil
and gas production. Chevron’s $48 billion Tengiz oilfield expansion,
projected to add approximately 1% to global crude supply,
underscores the growing potential for oversupply.

On demand front, Trump’s threats to impose tariffs on China, the
European Union, Canada, and Mexico add uncertainty to global
growth prospects and cast down on demand recovery which is already
struggling due to slowdown. Markets were further unsettled by his
imposition of tariffs on Colombia. President Trump imposed 25%
import tariffs on all Colombian goods after Bogota refused to allow
two U.S. military planes carrying migrants to land in the country. This
move heightened concerns over potential trade tariffs on other key
economies, including Canada, Mexico, and China. While Colombia
exports oil to the U.S,, its shipments represent only a small fraction of
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U.S. oil consumption. Weak purchasing managers index PMI data from
China, the world’s largest oil importer, also weighed on sentiment,
indicating that local business activity remains under pressure. The
weak economic indicators came shortly after Trump threatened to
impose 10% tariffs on China, a move that could add further strain to
the Chinese economy and its crude oil demand. China remains a critical
player in global oil markets due to its status as the largest oil importer,
but its steadily slowing economic growth over recent years has been a
persistent concern for crude markets.

Meanwhile, EIA inventory data continue to remain mixed with data
showing that EIA reported a decline of 1 Mbs in crude oil inventories.
This was a smaller draw compared to the previous week's decline of 2
Mbs, which had also been accompanied by notable increases in fuel
inventories. For gasoline, the EIA reported a build of 2.3 Mbs during
the week ending January 17, with daily production averaging 9.2 Mbs.
This was a smaller increase compared to the prior week's inventory
build of 5.9Mbs, when production averaged 9.3Mbpd.Middle
distillates saw an inventory drop of 3.1 million barrels for the week,
with daily production averaging 4.7 Mbs. In contrast, the previous
week had experienced a stock increase of 3.1 Mbs, alongside a higher
production average of 5.2 Mbpd. These mixed inventory and
production changes highlight ongoing shifts in supply and demand
dynamics within the U.S. energy market.

Natural gas prices ended last week on lower note after forecasts
shifted to warm patterns for the central part of the country for January
28-February 1. EIA inventory data also remained neutral with with
inventories falling by -223 bcf, a smaller draw than the expectations of
-247 bcf. As of January 17, gas inventories were up +1.3% y/y and were
+0.7% above their 5-year seasonal average, signalling ample nat-gas
supplies. In Europe, gas storage was 59% full as of January 20, below
the 5-year seasonal average of 67% full for this time of year.

Dry natural gas production decreased by 1.5% (1.5 Bcf/d) to average
100.9 Bcf/d, with total U.S. consumption of natural gas rose by 7.9%
(9.3 Bcf/d) compared with the previous report week. Natural gas
consumed for power generation rose by 8.5% (3.1 Bcf/d), and
consumption in industrial sector increased by 1.9% (0.5 Bcf/d)WoW

Outlook:

Oil prices are expected to stay rangebound this week, weighed by
Trump’s domestic production policies, geopolitical uncertainties, and
global growth risks. While sanctions and falling inventories offer
intermittent support, the overhang of potential oversupply and
lackluster demand could keep prices confined to a narrow range.
Traders should monitor developments in OPEC policy and U.S. energy
actions as key market drivers in the week ahead.

6000

4000

2000

MoTiLAL OswAL

Working Natural Gas in Underground
Storage(Bcft)

M

e Five-year (2019-2023) maximum billion cubic feet

4-01-24
4-02-24
24-03-24

2

24-09-23
24-10-23
24-11-23
24-12-23

4-04-24
24-05-24
24-06-24
24-07-24
24-08-24
24-09-24
24-10-24
24-11-24
24-12-24
24-01-25

2
2

=== \Working gas in storage billion cubic feet

e Five-year (2019-2023) minimum billion cubic feet

Source: - Reuters

U.S. natural gas production, consumption, and net imports

bcfd
125
forecast
100 ¢ D=7
75
50 production
25
0
-25
T AN NN T NN T AN TN TN TN
OOCOOCC|00C0C0|0C0CC|C0CC0|I0OC0CC|I0CC0OC|CC0CO
2020 2021 2022 2023 2024 2025 2026
2

Investment in securities market are subject to market risk. Read all the related documents carefully before investing.



Energy Weekly

Q t"ee’ﬁ[g y
Technical Levels:
Crude Oil: || | | MCX CRUDEOIL DALY 7,000
i |
In the previous week, crude oil declined by approximately H M'_ I
%350, or over 5%, marking the first week of a drop after four | l|, R0 ¢ 600
R1 8530
consecutive weeks of gains. Despite this correction, the “ 1 ‘ -t, -
broader view remains bullish as long as the key support at h | ‘“| [t J §1 6280
. . . 6,100
6,280 is held. Immediate resistance levels are at %6,530, ‘ .'- y 2610
%6,640, and 6,720, while further downside could target [J[I ’Illm 1|| |} I|[Hi 5609 6 000
%6,140 and 6,030 if 6,280 is breached. [ l L it 5,500
I
Natural Gas: 5400
ul Sep Nov 2025 Mmo@
Last week, natural gas prices declined by approximately 12 or
3.80%, despite the recent price rise shown on the chart. The MCX NATURALGAS DAILY s G
RSl is falling, creating a bearish divergence and signaling e e
L R2303
weakening momentum. With prices breaking below key T l|= || || '||' e 300.0
resistance at 290, further selloffs could test support levels at il 1 | 280.0
1 51172
X272 and X255. This technical setup indicates the potential for Iy " I-I| i |'|| i' -
continued bearish pressure in the coming sessions. |'| '.||l|. ! I -
'I- l ' 53238 240.0
| 220.0
251 Fatling 80.00
40.00
Oct Mov Dec 2025 Feb ®
Navneet Damani Research-Head navneetdamani@motilaloswal.com
Shweta Shah Analyst- Energy shweta.vshah@motilaloswal.com
3

Investment in securities market are subject to market risk. Read all the related documents carefully before investing.



Energy Weekly

For any details contact:
Commodities Advisory Desk - +91 22 3958 3600
commoditiesresearch@motilaloswal.com

20.

21.
22.

23.
24.

25.

Commodity Disclosure & Disclaimer:

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INHO00000412. MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services,
Depository participant services & distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on www.motilaloswal.com. MOFSLis registered with the Securities & Exchange Board of India (SEBI)
and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its
stock broking activities & is Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of
financial products and & De Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of Motilal Oswal Financial Services Ltd. are available on the website at
http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf

Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx

Terms & Conditions:

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may come are required to observe
these restrictions.

This material is for the personal information of the authorized recipient and we are not soliciting any action based upon it.

This report is not to be construed as an offer to sell or solicitation of an offer to buy any commodity or commodity derivative to any person in any jurisdiction where such an offer or solicitation would be illegal.

Itis for the general information of clients of MOFSL. It doesn’t i a personal r dation or take into account the particular investment objectives, financial situations, or needs of individual clients.
The report and information i herein is strictly i ial and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent
of MOFSL.

The report is based on the facts, figures and information that are considered true, correct, reliable and accurate.

All such information and opinions are subject to change without notice.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as customers by virtue of their receiving this report.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or cannot be

Neither MOFSL, nor any person connected with it, accepts any liability arising from the use of this document.

The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the commodity referred to in this material may go up or down. Past performance is not a guide for future performance.
Certain transactions including those involving commodity derivatives involve substantial risk and are not suitable for all investors.

Reports based on technical analysis centers on studying charts of a commodity’s price movement and trading volume as opposed to focusing on a commodity’s fundamentals and as such may not match with a report on a commodity's fundamentals.
Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOFSL research activity and it can have an ind dent view with regards to subject commodity
for which Research Team have expressed their views.

MOFSL or its associates or Research Analyst or his relatives may have Open Position in subject commodity.

A graph of daily closing prices of commodities is available at http://www.moneyline.co.in/

Opinions expressed are our current opinions as of the date appearing on this material only. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

The i I and opinions in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial posmons and needs of specific reclplent

This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations as it deems necessary to arrive at an i ion of an i in the
securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment.

The Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees may from time to time, effect or have
effected an own account transaction in, or deal as principal or agent in or for the commodities mentioned in this document.

The views expressed are those of the analyst, and the Company may or may not subscribe to all the views expressed therein.

The commodities described herein may or may not be eligible for trade in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
Neither the Firm, not its directors, agents or rep ives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use
of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of its affiliates or
employees responsible for any such misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors
and delays.

Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade securities - involve substantial risk and are not suitable for all investors.

MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may (a) from time to time, have long or short positions in, and buy or sell the commodities mentioned herein or (b) be engaged in any other transactlon
involving such ities and earn ge or other ion or act as a market maker in the commodity/ (ies) discussed herein or have other potential conflict of interest W|th respect to any r dation and related i and
opinions. However the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the are of the views of the associates of MOFSL even though
there might exist an inherent conflict of interest in some of the commodities mentioned in the research report.

MOFSL and it’s associates and Research Analyst have not received any compensation or other benefits in connection with the research report. Compensation of Research Analysts is not based on any brokerage transactions generated by broking activities
under Motilal Oswal group.

This report is meant for the clients of Motilal Oswal only.
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200 / 71934263; www.motil com. Cor Address: Palm Spring Centre, 2nd Floor,
Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 71881000. Details of Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. Hemangi Date 022 40548000 / 022 67490600 query@motilaloswal.com

Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com
Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INHO00000412 . AMFI: ARN .: 146822. IRDA Corporate Agent — CA0579. Motilal Oswal Financial
Services Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs and IPO products.

Customer having any query/ / ification may write to query@motil .com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to grievances@motilaloswal.com, for DP to
dpgrievances@motilaloswal.com.

MoTiLAL OSWAL
i =

Investment in securities market are subject to market risk. Read all the related documents carefully before investing.



