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Commodity Copper Aluminum Zinc 

Open 823 
243.6 286.7 

Close 
814.7 244.65 287.60 

Change 
-7.05 1.35 1.55 

% Change 
-0.86% 0.55% 0.54% 

Open Int. 
5567 2717 2508 

Change 
-764 -547 -295 

Pivot 
817.0 244.2 287.8 

Resistance 
820.8 245.2 289.6 

Support 
810.9 243.7 285.8 

LME Inventory Weekly Market Data 

Commodity Copper Nickel Aluminum Zinc 

Open 269800 166422 681600 278125 

Close 272825 164508 675025 268500 

Change 3025 -1914 -6575 -9625 

% Change 1.12% -1.15% -0.96% -3.46% 

Base metals started off the week with increased optimism as two 

important events were set to take place where additional policy 

support measures and outlooks were anticipated at the Politburo 

and CEWC meeting, but gains were capped by a stronger dollar 

and preventive measures to brace for tariffs resulting in a 

weakening Yuan. 

The Politburo's decision not to release a summary from its usual 

November meeting had stoked speculation that stimulus may be 

forthcoming, as China, faces mounting uncertainties, including 

the return of US President-elect Donald Trump. Trump recently 

made two tariff threats, including a warning to BRICS members 

that if they create a currency to compete with the US dollar, they 

will face a 100% tariff. 

It also restored investor confidence in China after announcing an 

implementation of a "more active" set of policies to expand 

domestic demand in 2025 with "moderately loose" monetary 

tools - language not used by high-level authorities since the global 

financial crisis in 2009. The summary statement included minor 

but substantial linguistic adjustments indicating the gravity with 

which the country's leadership sees current economic problems. 

These alterations – as well as other language from the statement 

– show a determination to buoy China’s economic growth. The 

specific plans and numbers will be announced at the National 

People’s Congress in March 2025. 

Spirits were high, with another meeting lined up- the closed door 

Central Economic Work Conference, where economic targets and 

stimulus plans would be discussed until 2025. Though no specific 

targets were announced for next year, as is customary for the 

conference, which sets the overall tone for government action, 

the official meeting readout stated that major benchmarks would 

be met through a number of policy changes, including a higher 

Monday, December 16, 2024 
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fiscal deficit ceiling, more treasury bonds, and interest rate and 

reserve requirement ratio cuts. 

Although major decision-making bodies were ramping up efforts for 

buoying China’s economy, a new headwind was on the way- Trump 

tariff threats. China announced it is considering allowing the Yuan to 

weaken in 2025 to brace for higher trade tariffs in a second Donald 

Trump presidency. A weakening Yuan would reduce the cost of 

refined copper exports from China, lowering the metal's relative price 

on dollar-denominated commodity exchanges. 

Reports showed China shipped near-record volumes of aluminum in 

November as exporters rushed to benefit from tax discounts that 

were canceled from the start of this month. Beijing last month 

announced it would withdraw a tax rebate of 13% that for years has 

helped juice overseas sales of aluminum. The move appears to have 

triggered a selling frenzy, with traders and producers trying to ship as 

much as possible before the end of November. Zinc production in 

China is recovering, with December’s domestic refined zinc output 

expected to rise by over 20,000 metric tons’ MoM, a 5% increase. 

Despite this recovery, cumulative zinc production for 2024 is 

projected to decline by over 6% year-on-year. 

Data still shows signs of struggle: 

-The country still struggles with deflation concerns as the 

annual inflation rate unexpectedly eased to 0.2% in 

November 2024 from 0.3% in the previous month, falling 

short of market forecasts of 0.5% 

- Retail sales rose by 3% YoY in November 2024, slowing from 

a 4.8% growth in the previous month and below market 

expectations of a 4.6% gain. This marked the weakest growth 

in retail activity since August 

- New home prices in 70 cities shrank by 5.7% YoY in 

November 2024, following the steepest decline in over nine 

years of 5.9% in the previous month. This marked the 17th 

consecutive month of decreases 

Outlook: 

More stimulus measures and specific numbers are needed for 

sustained confidence and recovery in base metal prices. This week, 

Fed meets for interest rate decision and a quarter point cut is widely 

expected. While a cut is expected now, the probabilities for further 

cuts have diminished which further supports the dollar index, 

pressuring base metal prices. Also year-end book closure by global 

hedge funds and traders can lead to ad hoc spikes in certain metals. 

Short term is likely to be choppy within a range. 

Source: - Reuters 
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Technical Outlook: - 

Copper 

In the last week, copper gave a negative close, with a loss of around 

7 rupees or -0.86%. The 14- period Relative Strength Index (RSI) on 

the daily chart is currently trading below the midpoint mark of 50 

indicating sideways to lower range. Prices are holding below 20 day 

SMA in a broad consolidation. Immediate support can be identified 

at Rs. 790 level whereas immediate resistance is observed at Rs. 

830. Selling on rise seems likely testing 790 level on the lower side 

till it holds below 830 level. 

Zinc 

In the last week, zinc gave a positive close with a gain of around 

1.55 rupees or 0.54%. The 14- period Relative Strength Index (RSI) 

is currently trading at 61 indicating sideways to higher range. 

Immediate support can be identified at Rs. 280 mark whereas 

resistance is observed at Rs. 294 level. Any dip towards 280 level is 

a buy with a view targeting 294 on the higher side. 

Aluminum 

In the last week, aluminium prices gave a positive close with a gain 

of around 1.35 rupees or 0.55%. The 14- period Relative Strength 

Index (RSI) is currently hovering around midpoint mark of 50, 

suggesting range bound movement. Prices are sustaining above the 

symmetrical triangle pattern breakout and the slope of 20 day 

moving average is headed upwards. We maintain neutral stance 

and it is expected to trade in a broader consolidation range of 249 

- 237 going forward. 
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