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Exchange Gold COMEX MCX 

Contract Spot 
  

Open 2556 2569 73128 

Close 2576 2581 73515 

Change 20 88 2089 

% Change 3.18% 3.52% 2.92% 

Pivot 2573 2576 73403 

Resistance 2590 2587 73725 

Support 2560 2570 73193 

Silver- Weekly Market Data 

Exchange Silver COMEX MCX 

Open 29.90 29.98 87606 
Close 30.66 30.70 89180 

Change 0.76 0.72 6423 
% Change 9.80% 10.40% 7.76% 

Pivot 30.47 30.48 88786 
Resistance 31.11 30.99 90219 

Support 30.02 30.20 87746 
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Gold/ Silver Ratio

Overview 

Last week, we witnessed a historic surge in gold prices, with the 

yellow metal reaching an all-time high close to $2600 per ounce. 

Gold rose significantly by approximately $70, while silver increased 

by around $2.50. Year-to-date, gold and silver have posted gains of 

25% and 30%, respectively, on COMEX. This rise underscores gold's 

response to evolving economic conditions and investor sentiment as 

anticipation builds around next week’s Federal Open Market 

Committee (FOMC) meeting. 

It is crucial to monitor the Dollar Index and U.S. yields, as they have 

shown significant fluctuations recently. Over the past 15 days, the 

Dollar Index has swung from recent highs of 102 to a low around 

100.30, reflecting market volatility and shifting expectations. U.S. 

Treasury yields have also been notably affected, with the 10-year 

yield marking a 52-week low and the 2-year yield inching lower as 

well. These movements are largely driven by anticipation of a 

Federal Reserve rate cut and mixed economic data. 

The impending FOMC meeting is a focal point for market 

participants, who are bracing for what is expected to be one of the 

most significant monetary policy decisions of the year. There is 

widespread consensus that the Federal Reserve is poised to 

implement its first interest rate cut since 2020. Federal Reserve 

Chairman Jerome Powell, in his speech at Jackson Hole on August 

20, indicated the central bank’s readiness to ease monetary policy, 

a sentiment echoed by other Fed officials. Chicago Fed President 

Austan Goolsbee has emphasized the need for a more 

accommodative policy in light of long-term labor market and 

inflation trends, arguing against prolonged tightening that could 

harm employment. 

Monday, September 16, 2024 

Source: Reuters 
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   Former Fed Vice-Chair Donald Kohn has highlighted the central bank’s 

ability to adjust policy swiftly if inflation re-emerges, reminiscent of its 

aggressive stance in 2022. Current Fed Governor Christopher Waller 

and New York Fed President John Williams have also signaled flexibility, 

depending on incoming economic data. 

Amidst these developments, economic data has presented a mixed 

picture. The August CPI rose by 2.5%, slightly below the anticipated 

2.6% and down from July’s 2.9% increase. Core inflation, which 

excludes volatile items like energy and food, edged up to 3.2% from 

3.1% in July. Similarly, the U.S. PPI showed a slight year-over-year 

increase, but Core PPI was significantly higher compared to the 

previous month. These figures suggest a nuanced economic landscape 

where the call for aggressive rate cuts might not be as straightforward, 

despite market expectations. 

Globally, monetary policy landscape has been shifting significantly, 

with several central banks, including the European Central Bank (ECB), 

Bank of England (BoE), Bank of Canada (BoC), and Swiss National Bank 

(SNB), already engaged in easing cycles. The ECB, in its last meeting, cut 

rates for the second time this year, contributing to a decline in global 

real yields and supporting gold’s recent rally. Gold has hit record highs 

against currencies such as the British pound, Canadian dollar, and 

Australian dollar, highlighting the global impact of the easing trend. 

This month, investment in gold witnessed an inflow of approximately 8 

tons, bringing total holdings to around 870 tons. Similarly, iShares ETF 

reported an inflow of about 82 tonnes, with total holdings now at 

approximately 14,575 tonnes. 

Outlook 

Looking ahead, the focus will remain on the FOMC’s decision this week 

and the potential for further economic data to influence market 

sentiment. It will be important to see whether the Fed announces a 25 

basis point or a 50 basis point cut, if an interest rate cut is indeed 

announced. Comments from Chairman Powell will also be crucial to 

understanding the Fed’s stance on inflation, growth, and the overall 

monetary policy path. Market participants will also keep an eye on U.S. 

retail sales, industrial production, and other key economic data points. 

Further declines in the Dollar Index and U.S. yields could support an 

uptrend in precious metals. Outcome of this FOMC meeting and 

subsequent economic indicators will likely shape market dynamics and 

investment strategies in weeks to come. We maintain a buy-on-dips 

strategy for both gold and silver prices. 
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Technical Outlook: - 

Gold:  

In the previous week, MCX Gold experienced a strong upward 

movement, gaining 2,089 rupees or approximately 2.92%. This 

rally brought the price above the critical 21 EMA level, signaling a 

shift towards bullish sentiment. The daily chart displays an entry 

again in the rising channel after the breakdown, which often 

indicates potential upward momentum. The price has decisively 

closed above its 21 and 50 Exponential Moving Average (EMA), 

with a potential challenge at R1 74,000 in the near term. 

Continued bullish momentum may drive prices towards R2 and R3, 

while any correction could see support near S1 and S2 levels. The 

upward trend appears intact, with bullish traders likely eyeing the 

higher resistance zones as possible targets. 

Silver:  

MCX Silver surged by over ₹6,400 last week, reflecting an 

impressive gain of approximately 7.76%, indicating a robust 

upward momentum. The bias remains positive as the price 

successfully broke above key resistance levels. With current price 

action and technical patterns suggesting further bullish potential, 

buying on dips near key support levels is recommended. 

Immediate support is seen around ₹87,600, with deeper supports 

at ₹86,200, which could serve as attractive entry points for long 

positions. The next target on the upside is around ₹93,000, 

aligning with resistance levels. Traders should monitor for a 

sustained breakout above current levels for further confirmation 

of the uptrend. 
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