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Crude Oil 

Exchange MCX NYMEX-

WTI 

ICE-Brent 

Open 5916 71.18 74.77 

Close 5928 71.00 74.49 

1 Week Chg. 12 -0.18 -0.28 

%change 3.85% 4.80% 4.02% 

OI 764 355888 0 

OI change 230 47941 0 

Pivot 5908 70.94 74.50 

Resistance 5954 71.51 74.99 

Support 5882 70.43 73.99 
 

Natural Gas 

Exchange MCX NYMEX-NG 

Open 217.7 2.603 

Close 227.3 2.72 

1 Week Chg. 9.6 0.12 

%change 4.41% 4.46% 

OI 13613 322289 

OI change 15.83% 15.86% 

Pivot 224.0 2.68 

Resistance 231.3 2.78 

Support 219.9 2.62 

Front Month Calendar Spread 

Exchange MCX NYMEX($) 

1st month -70 -0.90 

2nd month -2 -0.61 

WTI-Brent spread$ 

1st month -0.80 

2nd month -0.50 

Crude oil markets experienced significant volatility, ending 

last week on a positive note with prices rallying by 4%, as geopolitical 

tensions simmer in the Middle East amid Israel’s airstrikes on 

southern and eastern Lebanon and Hezbollah’s retaliatory actions 

against northern Israel over the weekend.  

Israel has intensified its strikes on both Gaza and Lebanon, 

heightening concerns about a broader conflict in the region. The 

situation remains tense as fears of an all-out war continue to grow. 

Hezbollah, the Lebanese militant group, recently vowed to retaliate 

against Israel. This follows reports that Israel had destroyed 

electronic devices used by Hezbollah. The ongoing tensions have 

raised the stakes for further escalation in the Middle East. 

In addition to this, the prospect of lower interest rates has boosted 

hopes that economic growth will pick up in the coming months, 

potentially driving increased crude demand. The US Federal Reserve 

has projected 50 basis points more of rate cuts by the end of this 

year, an additional full percentage point of cuts next year, and a 

further half-percentage-point reduction in 2026. 

Inventory: Prices received additional support from U.S. oil 

inventories, which dropped by 1.6 million barrels to their lowest level 

in a week, posting another week-on-week decline to 417.5 million 

barrels. Stocks were particularly drained in the Midwest, where they 

fell to their lowest level since December 2014.  

U.S. commercial crude oil inventories posted their tenth draw in the 

past 12 weeks, sending stockpiles to a one-year low. While the draw 

was much larger than expectations for a 0.2 million-barrel decrease, 

it was also accompanied by builds in distillate and gasoline 

inventories. These builds sparked concerns that U.S. fuel demand 

may be cooling as the travel-heavy summer season comes to a close. 

Monday, September 23, 2024 



Energy Weekly   

2 
Investment in securities market are subject to market risk. Read all the related documents carefully before investing. 

  

 

  

z 

  

  

   

 

  

 

 

 

 

 

 

 

 

 

  

  

  

 

 

  

 

  

  

 

  

 

 

 

 

  

China: Data from China remains a major concern regarding the demand 

outlook, as refining throughput slowed for the fifth straight month in 

August. Data also showed that Chinese gasoline exports slumped by 

44% in August compared to a year earlier, as export margins turned 

negative and refiners began using up their government-mandated 

export quotas.  

China issued its third, and likely final, batch of fuel export quotas for 

the year, keeping volume in line with 2023 levels. The move indicated 

that refinery margins are too weak to justify increased activity.  

Meanwhile, refining margins across Asia in early September fell to their 

lowest level for this time of year since 2020, which could lead to more 

curbs on run rates at Asian refiners, including those in China. The 

slumped margins and rising fuel supply amid weakening demand 

suggest reductions in refining utilization going forward, which is not 

promising for oil bulls. 

Currently, China is expected to stimulate growth, including measures 

based inside the country. China is projected to issue at least 10 trillion 

yuan ($1.42 trillion) in ultra-long government bonds over the next year 

or two for investment in human capital. This can be supportive news 

for oil prices. 

Natural Gas: Natural gas futures were volatile last week, with prices 

ending on a positive note amid forecasts for warmer U.S. temperatures, 

which are expected to boost demand for electricity to power air 

conditioning. However, the EIA inventory data was disappointing, 

showing a net increase of 58 Bcf.  

Working gas in storage was 3,445 Bcf as of Friday, September 13, 2024, 

according to EIA estimates. This represents a net increase of 58 Bcf from 

the previous week. Stocks were 194 Bcf higher than at this time last 

year and 274 Bcf above the five-year average of 3,171 Bcf. At 3,445 Bcf, 

total working gas is within the five-year historical range. 

Outlook:  

Oil prices are expected to remain range-bound this week. Any 

geopolitical escalation could push prices higher; however, pressure on 

prices remains as the impact of the Fed fades and the oil market’s 

attention returns to the weakening demand outlook.  

This week, the focus will be on U.S. GDP and Core PCE data, alongside 

speeches from key officials such as Fed Chair Jerome Powell and 

Treasury Secretary Janet Yellen for insights into the monetary policy 

outlook. Flash PMI figures from major global economies will provide 

early hints on economic activity in September. Oil market participants 

will also be watching for the OPEC Annual World Oil Outlook, due on 

Tuesday.  

 

Source:RTRS 

100

105

110

115

120

125

130

135

140

145

200

220

240

260

M
a

r-
2

2

Ju
n

-2
2

Se
p

-2
2

D
e

c-
2

2

M
a

r-
2

3

Ju
n

-2
3

Se
p

-2
3

D
e

c-
2

3

M
a

r-
2

4

Ju
n

-2
4

Se
p

-2
4

US Product Stock(million barrels)

gasoline RHS distillate RHS

-10.00%

-8.00%

-6.00%

-4.00%

-2.00%

0.00%

2.00%

4.00%

6.00%

A
p

r-
2

4

M
a

y-
2

4

Ju
n

-2
4

Ju
l-

2
4

A
u

g-
2

4

Se
p

-2
4

WTI Weekly Change(%)

Source:RTRS 



Energy Weekly   

3 
Investment in securities market are subject to market risk. Read all the related documents carefully before investing. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

v 

 

 

 

4 

 

w 

 

 

 

 

 

 

 

 

 

 

 

 

 

  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Technical Levels: 

Crude oil: 

 

In the previous week, the crude oil market experienced significant 

volatility and closed on a positive note with a gain of 268 rupees, 

representing a 4.70% gain. Throughout the week prices oscillated 

between a low of 5702 and a high of 5999. On the weekly chart, crude 

oil has been trading into symmetric triangle and revers from bottom 

by forming three candle reversal patter which is known as morning 

star formation. The technical indicator, the 14-period Relative 

Strength Index (RSI) on the daily chart, is trading at the 50 mark, 

indicating stability in the counter. Immediate key support is identified 

at the 5950-5820 level. However, buy above immediate 6100 will be a 

recommended for this counter as long as the key support level of 

5950- 5820 remains unbroken on the downside. 

 

Natural gas:  

 

In the last week, the natural gas market closed on a positive note, 

registering a gain of 8.8 rupees or 4.54%. During this period, prices 

peaked at 204 rupees and reached a low of 186.2 rupees. Natural gas 

has formed double bottom formation on weekly chart and currently 

trading close to breakout level which is also an immediate resistance 

level 210 rupees. A breach above this resistance line would suggest 

strength in the counter. The technical indicator RSI which also o 

trading above mid-level around 60 indicating further strength in 

counter. The overall trend remains bullish, with a buy-on –dip strategy 

recommended, targeting levels between 222 and 232. Key support 

levels are identified at 198 and 188 levels, respectively. 
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