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Commodity Copper Aluminum Zinc 

Open 796.15 
226.65 267.25 

Close 
799.15 229.80 267.25 

Change 
-2.30 10.75 5.00 

% Change 
-0.29% 4.91% 1.91% 

Open Int. 
2954 726 466 

Change 
-8410 -2847 -1333 

Pivot 
798.4 228.3 266.9 

Resistance 
801.4 231.8 268.8 

Support 
796.1 226.3 265.4 

LME Inventory Weekly Market Data 

Commodity Copper Nickel Aluminum Zinc 

Open 308075 114456 885375 260000 

Close 315575 116616 870950 256050 

Change 7500 2160 -14425 -3950 

% Change 2.43% 1.89% -1.63% -1.52% 

Copper prices struggled to pick up pace over the last few days 

pressured by rare surge in Chinese exports which deflated bullish 

sentiment in the copper market, with funds selling long positions. 

Positive sentiment had built up following labour disputes at BHP's 

Escondida mine in Chile, which boosted prices and increased 

supply worries. 

 

In June, China exported a record-breaking 158,000 metric tons of 

refined metal. Mine output in Chile increased by 2.4% for the six-

month period, but remains 4.5% below the average first half 

production level of the last five years, as per the ICSG data. This 

disruption of typical trading patterns tempered the bullish 

narrative of restricted supply and cyclical demand recovery. 

 

On the demand side, preliminary figures from the ICSG indicate 

that the world's apparent refined copper usage increased by 

approximately 3.3% in the first half of 2024, with unequal 

demand increases across regions. China's apparent demand 

(excluding changes in bonded/unreported stockpiles) increased 

by about 3.5%. Its net refined copper imports rose 9%, despite a 

74% growth in refined copper exports. 

Copper wire rod makers in China have been taking advantage of 

lower prices by increasing orders, while their downstream 

customers, grid companies, raised output to meet annual 

production targets.  

Zinc prices gained for fourth consecutive session by almost 1%, 

supported by supply concerns after smelters in top producer 

China agreed to trim production because of low ore availability 

and weak profits.  

Monday, August 26, 2024 
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Copper LME and SHFE Stocks

SHFE Copper stocks LME Copper stocks (RHS)

Chinese zinc smelters have agreed to reduce production in response 

to lower treatment charges. Treatment charges, the price smelters 

receive from miners to process ore concentrate into zinc, have been 

falling since the fourth quarter of 2023 owing to tight ore supply. To 

compensate for the decline in treatment fees, 14 smelters with a 

combined annual capacity of 4.17 million tonnes, or 70% of the 

country's total, have agreed to adjust their maintenance plans, 

increase the usage of secondary raw materials, and delay new 

capacity. Spot treatment charges on imported ore have lately fallen 

below zero due to global concentrate supply constraints and poor 

demand. Zinc output in China has already fallen from a record high 

of 661kt in December to 536kt in July, a one-year low. 

 

Aluminum prices have also gained tremendously, set for its largest 

weekly gain since April on account of tight raw material supply of 

bauxite and alumina and increased hopes of a US rate cut next 

month.  

Supply constraints have increased by output reduction at Alcoa and 

Rio Tinto's alumina refineries in Australia. Over 30% of alumina 

inventories were evacuated from warehouses supervised by the 

Shanghai Futures Exchange (ShFE) in the last three weeks, owing to 

increased profitability in primary aluminium production. This 

increase in production is due to new projects in Inner Mongolia as 

well as ongoing robust production in other major regions.  

 

Majority gains in LME metals this week was provided by a boost in 

sentiment for rate cuts by Fed in the past week pushing the dollar to 

52-week lows. The minutes showed that at the September FOMC 

meeting, there was no discussion of 25bp or 50bp rate reduction, 

only that "the timing and pace of rate cuts will depend on incoming 

data, the evolving outlook, and the balance of risks". Nonetheless, 

Gov. Powell suggests that they could lower rates significantly if 

conditions warranted it. Federal Reserve Chair Jerome Powell 

delivered a dovish address at the Jackson Hole Symposium, 

indicating that the central bank is willing to provide a greater rate 

cut to ensure a soft landing. Lower interest rates could boost global 

growth and metals demand.  

 

Source: - Reuters 

Source:  Reuters 

Source:  Reuters 
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Aluminum LME and SHFE Stocks 

LME Aluminium Stocks (RHS)
SHFE Aluminium stocks
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Technical Outlook: - 

Copper 

Over the past week, copper prices closed relatively flat, registering a 

minor decline of approximately 2.20 rupees or 0.27%. The market 

exhibited a sideways movement, fluctuating within a range of Rs. 816 

to Rs. 802, awaiting a breakout for directional cues. On the daily chart, 

Ichimoku cloud analysis suggests a potential pause in the ongoing 

downtrend, as prices are trading above both the conversion and base 

lines, which are expected to provide support. Furthermore, the metal 

is trading above the midpoint of the RSI, indicating underlying 

strength in the counter. Immediate support is observed in the Rs. 802 

to Rs. 795 range, while resistance is anticipated at Rs. 818 and Rs. 830 

levels. 

Zinc 

Last week, Zinc posted a positive close with an increase of 

approximately 10.25 rupees or 3.96%, marking the formation of three 

consecutive bullish weekly candles. On the daily chart, Zinc is 

displaying a higher highs and higher lows pattern, coupled with a 

breakout above a downward sloping trend line. Technical analysis 

through the Ichimoku cloud indicates a bullish trend, as prices are 

trading above both the conversion and base lines. The momentum 

indicator, RSI (14), is reading above the 55 level, suggesting that the 

bullish momentum is likely to continue in the near term. In this 

upward trend, resistance is identified at the 274 level. A breach of this 

resistance could lead to a further rise towards the 280-286 levels. On 

the downside, support is seen at the 266 and 261 levels. 
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For any details contact: 

Commodities Advisory Desk - +91 22 3958 3600 

commoditiesresearch@motilaloswal.com 
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