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We reiterate our view to have a in the fixed income portfolio as to
capitalize on the likely softening of yields in the next1to 2 years.

> Actively & Passively managed debt strategies to capitalize on duration and accrual as per the
evolving fixed income scenario

> Equity Savings Funds/Conservative Multi Asset Funds which aim to generate enhanced returns
than traditional fixed income with moderate volatility through a combination of equities,
arbitrage, fixed income, commodities, REITs/InvITs

Select high yield NCDs
Private Credit strategies
REITs/INvITSs

YV V VYV

Overnight (less than 1 month)

Liquid (-3 months)

Arbitrage/Ultra Short Term (minimum 6 months)
Floating Rate (min 9-12 months)
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Source: Alpha Strategy. Data as on 28t June 2024.
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Fixed Income Product Offerings

Primary Fixed Income Products seconddiiedinecis

Products
. : . . *Secondary Bonds
. . RBI Floating Rate Savings Capital Gain Bonds .
Corporate Fixed Deposits (Taxable) Bonds 54 EC bonds) *Sovereign Gold Bonds (SGB)
Baiai Finance Ltd Rural Electrification Government Securities

19) : Corporation Ltd.- (REC)
Mahindra & Mahindra Indian chjlway Finance Tax-Free Bonds

Financial Services Ltd. Corporation Ltd. - (IRFC)
Powgr Finance Corporate Bonds

ICICI Home Finance Corporation Ltd. - (PFC)

Perpetual Bonds

*As per availability of the product at the time on investment
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Corporate Bonds
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In Jun'24, corporate bond yields showed a slight decline in A-rated bonds & a rise across AAA-rated & AA-rated bonds.

The yield for A-rated corporate bonds experienced the marginal drop, decreasing by 1basis points (bps), on the other
hand AA-rated & AAA-rated bonds saw a rise of 10 bps & 9 bps respectively.

Source: NSE; Bloomberg; RBI and External Sources. Data as on 28t June 2024.
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Short Term Papers (%) Change in (bps)

|

_____-----
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Government Securities (%) Change in (bps)
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Source: NSE; Bloomberg; RBI and External Sources. Data as on 28t June 2024.
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Government Securities
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~ InJun24 Government Securities yields for all tenors experienced sideways movement.

~ 3yedr G-sec decreased the most by 7bps followed by 5year G-sec dropping by 3bps respectively, whereas lyear G-sec yields
remained unchanged at 6.94.

Source: NSE; Bloomberg; RBI and External Sources. Data as on 28t June 2024.
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Yields for 10 Year G-secs and 10 Years US Treasury in Jun'24 witnessed a drop as US Treasury depreciated to 4.39 against 4.50 in

previous month, whereas G-sec remained the constant at 6.94 in the month on Jun'24.

10 Year US Treasury yields decreased following a period of upward movement over the past three months. 10 Year G-secs

remained flat over the past one month.

Source: NSE; Bloomberg; RBI and External Sources. Data as on 28t June 2024.
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US CPlin Jun'24 came down to 3.00 against 3.30 in May'24, on the other side India CPl withessed a massive spiked as CPI figures went up by 6.95%

to 5.08 in Jun'24 against 4.75 in May’24.

The rise in India CPl was mainly due to rise in rural inflation which increased to 5.70% from 5.30% a month ago, while urban consumers faced a
price rise of 4.40% compared with 4.20% in May. However, urban India faced a higher food inflation of 9.55% while it was 9.20% for their rural peers.

Source: NSE; Bloomberg; RBI and External Sources. Data as on 28t June 2024.
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Fixed Income Products Offerings

Corporate Fixed Deposit

» Bajaj Finance Ltd.
» Mahindra & Mahindra Financial Service Ltd.
» ICICIHome Finance Ltd.

Capital Gain Bonds

» Rural Electrification Corporation Ltd.
» Indian Railway finance Corporation Ltd.
» Power Finance Corporation Ltd.

RBI 8.05% Floating Rate Saving
(Taxable Bond)

Sovereign Gold Bonds (SGB)

Secondary Bonds

Government Securities
Tax - Free Bonds
Corporate Bonds
Perpetual Bonds

VYV VYV

Mo

FINANCIAL SERVICES




MoTILAL OSWAL

Corporate Fixed Deposits are one of the money raising tools for Companies. Through these, Companies raise money from the
public and offer a fixed rate of interest for different tenures. If your risk appetite is low, fixed deposits are perfect for you. Since
most of the instruments are rated by rating agencies, investor can easily judge the safety level of the company.

Product Features: Recommended Fixed Deposits:
> Tenure:1year to 5 years > Bajaj Finance Limited
> Rating: We are offering only AAA rated Fixed deposits » Mahindra & Mahindra Financial Services Limited
> *Minimum Investment: Rs.10,000 (Different for each Issuer) > ICICI Home Finance

> *Interest Rate: Interest rate is higher than Bank Fixed Deposits and

additional interest for senior citizens

. i its?
> *Interest Frequency: Monthly, Quarterly, Semi-annually, Annually & How to choose a good corporate fixed depositst

Cumulative > Better Credit Rating: You should choose the company with the
» Mode: In Physical Mode only better credit rating & reputation
> Options Available: Cumulative & Non-Cumulative > Shorter Tenure: This is advisable to invest shorter tenure deposit
> ECS Facility: ECS facility is available for Interest & Maturity Amount around 3 years
> Liquidity: Most of the Companies are giving pre-matured withdrawal » You can select non cumulative option for regular income

option

*Returns vary from company to company
Source: MOFSL | Data as on O1st July 2024
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Capital gain bonds (54 EC Bonds)

Data as on Olst July 2024
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As per provisions of Income Tax Act, 1961, any long term capital gains from transfer or sale of real Estate would be taxable. But if
the same capital gain money invested in 54 EC Bonds exempted from tax under section 54EC. Investor gets complete capital
gain tax exemption subject to the upper limit of INR 50 lakh in a financial year.

Product Features: Available Bonds:

> Tenure : 5 years with locking period. » Rural Electrification Corporation Limited

» Power Financial Corporation Limited

> Interest: 5.25% p.a. ' . . _ _ o
> Indian Railway Financial Corporation Limited

> Interest Frequency: Annually

> Rating: Highest credit rating AAA Eligible Investors:

> Minimum Investment: Rs.20,000 & multiple by Rs.10,000 . ) .. . g
pie by Individuals/ Hindu Undivided Families (HUF)/ Partnership firm/

> Maximum Investment: Rs.50 Lakhs in a financial Year Insurance Companies/Companies and Body Corporate/ Provident

» Transferability: This bond cannot be transferred from one person to Funds, Superannuation Funds and Gratuity Funds/Banks/ Mutual

Funds/ Financial Institutions (Fis)/ Foreign Portfolio Investors
another at any point of time . - . .
(Subject to existing regulations)/Regional Rural Banks/ NRIs/other
> Bond Issue: Dematerialized & Physical foreign eligible investor investing out of NRO A/c on non-repatriable

> Transferability: This bond is Not Transferable basis/ Cooperative Banks/ Limited liability Partnership.

Note: You should invest in 54EC bonds within 8 months of transferring capital asset — Please consult your chartered accountant before investing
Source: MOFSL | Data as on O1st July 2024.
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This bond is popularly known as RBI Bonds or GOl bonds, they suit anyone looking for highest safety of principal and a regular

income.
Product Features:
Tenure : Facility is available to the eligible investors
Lock in period Age
4 Years 80 years and above
5 Years between 70 to 80 years
6 Years 60 to 70 years respectively.

Issuer: RBI
Minimum Investment: Rs.1000

Maximum Investment: No Limit

Bonds Issue: Only in Physical Mode

Cheque in Favour: HDFC BANK FLOATING RATE SAVINGS BONDS,2020

(TAXABLE)

Options Available: Non-Cumulative (Half Yearly)

Who Can Invest: Individual & HUF

Transferability: This Bond is Not Transferable

Source: MOFSL | Data as on O1st July 2024.

Why to invest in this Bond?

Secure & risk free
investment

Exemption from Wealth Tax

Automated redemption

@ Sovereign in nature
@ Minimum investment is Rs.1000

®
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Sovereign Gold Bonds are government securities denominated in grams of gold. They are substitutes for holding physical gold.
Investors have to pay the issue price in cash and the bonds will be redeemed in cash on maturity. The Bond is issued by Reserve
Bank of India on behalf of Government of India.

Why to invest in Sovereign Gold Bonds
Product Features:

Tenure: 8 years No maintenance Charges like

Physical Gold
Issuer: Reserve Bank of India
Minimum & Maximum Limit: 1 gram minimum & maximum is 4 kg for o8 SRS I B
individual, 4kg for HUF & 20 kg for trust & similar entities in a financial year.
Guaranteed by GOI

Interest: 2.5% annually interest on the investment amount & the same is

payable semi annually. Risk Free investment

Redemption Value: The redemption price shall be based on average of

Can be as collateral against loan
closing price of gold of 999 purity of previous 3 business days from the date

of repayment Assurance of Purity

Listing: NSE & BSE

Tradable on NSE/BSE

ONONONONONONO

Nominee: Nominee facility is available

*As per the availability
Source: MOFSL | Data as on O1st July 2024
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The Secondary bond market is the marketplace where investors can buy and sell bonds. A key difference compared to the primary market is
that proceeds from the sale of bonds go to the counterparty, which could be an investor or a dealer, whereas in the primary market, money

from investors goes directly to the issuer.

There are various types of bonds traded in secondary market, whereas some of them are as follows:

Government Securitise:

A Government Security (G-Sec) is a tradeable instrument issued by the
Central Government or the State Governments. Such securities are
short term (usually called treasury bills, with original maturities of less
than one yeor) or long term (usually called Government bonds or

dated securities with original maturity of one year or more).

Perpetual Bonds:

Perpetual bonds as the name suggests are perpetual in nature, and
operate with ‘no maturity date’. Only the issuer has the option of calling it
back & the buyer of the bonds cannot sell it to the issuer before the call
option is exercised by the issuer. These bonds are generally issued by
large manufacturing companies or by banks to fund their long-term

capital requirements.

*As per the availability
Source: MOFSL | Data as on O1st July 2024

Tax-Free Bonds:

Central Government authorizes certain entities such as PFC, REC etc. to
issue tax free, secured, redeemable, non convertible bonds. These bonds
are benchmarked to the 10-year Government Security Bonds. Tax-free
bonds generally have a long-term maturity of ten years or more. The
government invests the money collected from these bonds in

infrastructure and housing.

Corporate Bonds:

Corporate bonds are issued by firms to raise capital to fund various
expenditures. They are attractive to investors because they provide much
higher yields than bonds issued by the government. However, this higher
yield is accompanied by higher risk. Investment in corporate bonds
comes primarily from pension funds, mutual funds, banks, insurance

companies, and individual investors.
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You!

Motilal Oswal Financial Services Limited (MOFSL)* Member of NSE, BSE, MCX, NCDEX CIN No.: L67190MH2005PLC153397

Registered Office Address: Motilal Oswal Tower, Rohimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022-
71934263; Website www.motilaloswal.com. Correspondence Office Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road,
Malad (West), Mumbai- 400 064. Tel No: 022 7188 1000. Registration Nos.: Motilal Oswal Financial Services Limited (MOFSL)*: INZ000158836.
(BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INHO0O0000412. AMFI: ARN - 146822; ; Insurance Corporate Agent: CA0579.
Motilal Oswal Asset Management Company Ltd. (MOAMC): PMS (Registration No.: INP000000670); PMS and Mutual Funds are offered through
MOAMC which is group company of MOFSL. Motilal Oswal Wealth Management Ltd. (MOWML): PMS (Regjistration No.: INPO00004409) is offered
through MOWML, which is a group company of MOFSL. « Motilal Oswal Financial Services Limited is a distributor of Mutual Funds, PMS, Fixed
Deposit, Bond, NCDs, Insurance Products, Investment advisor and IPOs etc . These are not Exchange traded products and the Trading Member
is just acting as distributor. All disputes with respect to the distribution activity would not have access to Exchange Investor Redressal Forum
or Arbitration mechanism « Research & Advisory services is backed by proper research. Please read the Risk Disclosure Document prescribed
by the Stock Exchanges carefully before investing. There is no assurance or guarantee of the returns. Details of Compliance Officer: Name:
Neeraj Agarwal, Email ID: na@motilaloswal.com, Contact No..022-40548085.The securities quoted are exemplary and are not
recommendatory. Brokerage will not exceed SEBI prescribed limit. Customer having any query/feedback/ clarification may write to
query@motilaloswal.com. In case of grievances for Securities Broking write to grievances@motilaloswal.com, for DP to
dpgrievances@motilaloswal.com.

Investment in securities market are subject to market risks, read all the related documents carefully before investing.
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