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e Crude Oil prices have rallied 14% over the last month, recouping much of the losses
in the last few months

Crude Oil Fundamental Update

* After a weak start to the summer driving season, an expected increase in the
demand is fueling up prices

e U.S. gasoline demand ramp up ahead of the summer travel season picks up pace
along with the Independence Day holiday

* Geopolitical concerns continue to have an overhand with Middle East tensions in
the center stage

» Signs of subsiding inflation in the US are accelerating rate cut expectations which
may bode well for oil demand

* Fear of supply disruptions to US refining and production from Hurricane Beryl are
keeping prices elevated

* US added another 2.4 million barrels of sour crude to its SPR reserves in June,
continued addition for the last 6 months

* Optimism has grown on the possible pause or reversal of OPEC+ plan to raise
supplies from Q4 of 2024

» Updates regarding further extension of production cuts could also support prices.

02/07/2024



MoTiLAL OSWAL

FINANCIAL SERVICES

MCX Crude Technical Update
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* MCX Crude Oil gained by more than 5% in the month of June 2024. Prices are trading within a symmetrical triangle pattern on daily
chart. We expect prices to break above the upper bound of the pattern and head towards Rs. 7600 level in the medium term

* The 20-moving average has crossed above the 100 EMA (Exponential Moving Average) on daily chart along with the 14-period RSI
crossing above 60 mark which signals strength in momentum on the higher side

* We recommend to buy Crude Oil at current prices of Rs. 7010 and add on dips near Rs. 6900 level for the target of Rs. 7400 and
further upside upto Rs. 7600 level. If prices close below Rs. 6700 level, the view will be invalidated.
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NYMEX Crude Technical Update
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* NYMEX Crude Oil has gained by more than 5% in the month of June 2024. The trend is expected to resume its upward trajectory
towards $91.50 level in the medium term.

* On the daily chart, the 20-moving average has crossed over the 100 EMA (Exponential Moving Average), and the 14-period RSI has
crossed above the 60 mark, all of which indicate a stronger upward momentum.

* We recommend to buy NYMEX Crude Oil at current price of $83.95 and add on dips near $82.70 levels for the target of $89 and
further upside of $91 level. If prices close below $80, the view will be invalidated.
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