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Morning Market Outlook

* Better than expected quarterly results by 10C, Bajaj Auto, Tata Steel and DLF, 4-month high domestic

Service

PMI data, hope of favourable Union Budget on 1st Feb, record high closing in US S&P 500 index

may open domestic equity market on a positive note.

 US market ended on a mixed bag. European markets witnessed a significant upswing on Wednesday,

buoyec
techno

by positive preliminary PMI data from the euro zone and robust earnings reports from key
ogy and energy companies. Japan Index slipped 0.5% growing speculation the Bank of Japan is

on trac

< to scrap negative interest rates this year.

e Gift Nifty declined marginally. Results today : JSW Steel, SBI Life, Shriram Finance, SBI Cards, AU Small
Finance, ACC, Indraprastha Gas, Cyient IEX,

Actionable Idea for the Day

Index Levels :

Technical Pick:
LTTS : Buy

(CMP 5500 SL5350 TP 5800
2-3 Days)

Fundamental Pick:
Tata Steel : Positive

(CMP: 135)
(Duration 1 Year)

Nifty Cash R1 R2 S1 S2
21,454 21,650 21,750 21,250 21,100

BankNifty Cash R1 R2 S1 S2
45,082 45,500 45,650 44,750 44,444

Top 5 Investment Idea

Stock Name Rating cCMP TP Upside
Angel One Buy 2,950 4000 36%
HDFC Bank Buy 1,456 1950 34%
APL Apollo Tubes Buy 1,505 1930 28%
Dmart Buy 3,720 4700 26%
ITC Buy 462 535 16%
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Global Market Summary:

* US Indices closed mixed -0.3% to 0.4%
* European indices closed positive 0.6% to 1.6%

* Today the Asian indices are trading mixed -0.5% to 1.5%
* Global Cues: Mixed

Indian Market Summary:

* Nifty closed 215 points up at 21454 levels

* Dlls bought shares worth Rs.6013cr while Flls sold shares worth Rs.6935cr
* India VIX closed at 14.38 levels(down 3.2%)

* Currently GIFT Nifty is trading 35 points down

* Domestic cues — Negative

News and Impact :

Ceat: The company approved a capex expansion plan of Rs 572 crore at existing Plants. The proposed
amount is to be spent over 3 years and is to be funded by debt and internal accruals. Impact: Positive

NMDC: Company hiked lump price by Rs400/tn or 7% to Rs6000/tn and fine price hike by Rs400/tn or 8%
to Rs5310/tn. Impact: Positive
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DLF CMP-748 Positive
* DLF reported strong 3QFY24 with best ever sales of Rs9000cr, up 4x YoY/QoQ (21% above estimate).
* DLF also had highest collections of Rs.2500 up 80% YoY.

 Revenue came in at Rs1520cr and EBITDA increased 7% YoY to Rs510cr. DLF reported PAT of Rs650cr, up
26% YoY

e Positive

Tata Steel CMP-135 Positive

» Tata Steel posted the best ever 3Q sales at 4.9mt (YoY/QoQ: +6%/+1%). The sales was driven by higher
dispatches in domestic markets.

* EBITDA/t stood at INR16,905/t which was INR2,725/t higher than our estimate of INR14,180/t.

* EBITDA stood at INR82b (YoY/QoQ: +61%/+20%) which was 20% above our est of INR69b.
* Positive
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Nifty (CMP: 21454): Nifty immediate support at 21250 then 21100 zones while resistance at 21650 then
21750 zones. Now it has to cross and hold above 21500 zones for an up move towards 21650 and 21750
zones while on the downside supports are placed at 21250 and 21100 zones.
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Bank Nifty (CMP: 45082) : Bank Nifty support at 44750 then 44444 zones while resistance at 45550 then
45650 zones. Now it has to cross and hold above 45250 zones for a bounce towards 45500 then 45650
levels while a hold below the same could see weakness towards 44750 then 44444 marks.
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LTTS: Buy CMP : 5500 Target : 5800 SL : 5350 Duration : 2-3 Days

 LTTS is in continuous uptrend and forming higher top- higher bottom formation on higher degree time
frame. It is perfectly respecting 20 DEMA and formed a strong bullish candle on daily scale.

* Momentum indicator RSl is positively placed which may take the prices higher.
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e Nifty January future closed at 21,477.60 with a premium of 23.65 point v/s 44.55 point discount in the
last session.

e Nifty futures Ol increased by 2.60% to 1.50 Cr and Bank Nifty futures Ol increased by 9.45% to 36.64
Lakhs.

e Nifty Put/Call Ratio (Ol) increased from 0.74 to 0.92 level.

e [ndia VIX was down by 3.21% from 14.85 to 14.38 levels. Volatility spiked to 15.6 zones but later cooled
off which made the bulls at ease at crucial support zones.

e On option front, Maximum Call Ol is at 21700 strike then 21500 strike while Maximum Put Ol is at 21000
strike then 21300 strike. Call writing is seen at 21500 then 21650 strike while Put writing is seen at
21400 then 21300 strike. Option data suggests a broader trading range in between 21200 to 21650
zones.
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1-Day change in Nifty Ol
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Buy Nifty 21450 Call if it cross and holds above 21500 zones. Buy Bank Nifty 45200
Call if it cross and holds above 45250 zones.

Option Strategy: Buy Nifty Bull Call Ladder Spread (Buy 21450 CE, Sell 21550 CE and Sell 21650) at
net premium cost of 30 -35 points. Buy Bank Nifty Bull Call ladder Spread (Buy 45000 CE, Sell 45300
CE and Sell 45500 CE) at net premium cost of 70- 80 points

Option Writing: Sell Nifty 21150 PE and 21750 CE at inflow of 15-16 points with strict double SL. Sell
Bank Nifty 44200 PE and 46200 CE at inflow of 40-45 points with strict SL.
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