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Index Levels :

Top 5 Investment Idea

Morning Market Outlook

Actionable Idea for the Day

Technical Pick:
BHEL : Buy

(CMP 207 SL 199 TP 225

2-3 Days)

Fundamental Pick:

LIC : Buy

(CMP: 888 TP: 960)

(Duration 1 Year)

• Uncertainty about US Fed to cut interest rate after reported hotter than expected US retail sales data,
nearly 2-month high US 10-Year bond yield, mixed bag of China economy data, spike in UK December
Inflation, sharp decline in HDFC Bank ADR and FIIs over Rs10000cr net sellers yesterday may open
domestic equity market on a weak note.

• US market declined up to 0.5% and US VIX (Volatility Index) surged by 7%.

• European stocks are nursing heavy declines after an unexpected pickup in UK inflation prompted traders
to pare bets on interest rate cuts from the Bank of England. Gift Nifty decline by 0.8%.

• Results - Indusind Bank, Polycab, Poonawala Fincorp, 360 One, Mastek

Nifty Cash R1 R2 S1 S2

21,571 21,700 21,850 21,450 21,300

BankNifty Cash R1 R2 S1 S2

46,064 46,500 46,750 45,500 45,250

Stock Name Rating CMP TP Upside

Star Health Buy 558 730 31%

Cipla Buy 1292 1540 19%

Titan Buy 3825 4300 12%

HCL Tech Buy 1573 1880 20%

PNB Housing Buy 833 1025 23%



Global Market Summary:

• US markets yesterday, ended lower as uncertainty around early rate cuts kept investors on edge. The

S&P 500 closed 0.7% lower while the Nasdaq lost 0.6%.

• Currently, Dow Fut is trading flat.

• European indices were down 1%.

• Asian markets today, are mostly trading in mixed

• Global Cues: Negative

Indian Market Summary:

• Nifty plunged ~2% amid a weak environment globally and a selloff in HDFC Bank. The index closed with

a loss of 460 (-2.1%) points at 21,572 levels.

• FIIs: -Rs10578 crore DIIs: +Rs4006 crore.

• Currently GIFT Nifty is trading lower (down 186 points (0.9%) lower).

• Domestic Cues: Negative

News and Impact :

NHPC: The government has proposed to sell up to 3.5% stake via offer for sale on Jan. 18 and 19. The floor

price of the OFS was set at Rs.66 per share, indicating a discount of 9.6% to the current market price.

Impact: Positive

Fertilizer Stocks: The government is planning to set aside ~₹4 lakh crore ($48 billion) for food and fertilizer

subsidies in the upcoming fiscal year, ahead of this general election. Impact: Positive

Results Today: Indusind Bank, Polycab, Poonawalla, Metro Brands, Tata Communication

Fundamental Outlook



Asian Paints: CMP INR3242 
• Asian Paints reported a volume growth of 12% YoY in 3QFY24 supported by extended festive season 

and double-digit expansion in both rural and urban markets.
• The company clocked a gross margin of 43.6%, its best in the last 11 quarters. Management reiterated 

its EBITDA margin guidance of 18-20% in the medium term. 
• Asian Paint has a superior execution history and should be able to manage the challenges without 

compromising its large-margin structure.

View: Positive

LIC: CMP INR888, TP INR960

• LIC has levers in place to maintain its industry-leading position and ramp up growth in highly profitable
product segments like Protection, Non-PAR, and Savings Annuity.

• It recently launched 3 new products & has lined up more launches in the coming months to achieve
double-digit growth in new business premiums in FY24.

• During 1HFY24, LIC executed strategies to enhance the share of Non-Par products in overall individual
biz (10.8% vs 8.9% in 1HFY23) which would boost margins upward.

View: Buy

Fundamental Actionable Idea



Nifty (CMP: 21571): Nifty immediate support at 21450 then 21300 zones while resistance at 21700 then 
21850 zones. Now till it holds below 21700 zones, weakness could be seen towards 21450 and 21300 
zones while on the upside hurdle shifts lower at 21700 and 21850 zones.

Nifty Technical Outlook



Bank Nifty (CMP: 46064) : Bank Nifty support at 45500 then 45250 zones while resistance at 46500 then 
46750 zones. Now till it holds below 46500 zones more weakness could be seen towards 45500 then 
45250 zones while on the upside hurdle is seen at 46500 then 46750 levels.

Bank Nifty Technical Outlook



BHEL :  Buy CMP : 207         Target : 225         SL : 199   Duration : 2-3 Days

• Bhel has given consolidation breakout on daily chart and holding gains in spite of heavy sell off in
markets. It has formed a strong bullish candle on daily scale with noticeable volumes which may
support the ongoing up move.

• It is perfectly respecting 20 DEMA and momentum indicator RSI is positively placed which has bullish
implications.

Technical Trading Idea



• Nifty January future closed at 21,589.55 with a premium of 17.60 point v/s 2.80 point discount in the
last session.

• Nifty futures OI decreased by 6.25% to 1.36 Cr and Bank Nifty futures OI increased by 28.96% to 30.10
Lakhs.

• Nifty Put/Call Ratio (OI) decreased from 1.22 to 0.70 level.

• India VIX was up by 11.13% from 13.57 to 15.08 levels. Volatility spiked during the day with market
declines which has given a complete dominance to bears.

• On weekly front, Maximum Call OI is at 21800 strike then 22000 strike while Maximum Put OI is at
21500 strike then 21300 strike. Call writing is seen at 21800 then 21700 strike while minor put writing is
seen at 21550 then 21400 strike. Option data suggests a broader trading range in between 21200 to
22000 zones while an immediate trading range in between 21400 to 21800 zones.

Derivative Outlook



Derivative Outlook

• Option Buying:  Buy Weekly Nifty 21600 Put till it holds below 21700 zones. Buy Bank Nifty 45200 Put 
till it holds below above 46500 zones.

• Option Strategy: Buy Weekly Nifty Bear Put Spread (Buy 21600 PE and Sell 21450 PE) at net premium 
cost of 55-65 points. Buy Monthly Bank Nifty Bear Put Spread (Buy 46000 PE and Buy 45500 PE) at 
net premium cost of 150 - 160 points

• Option Writing:  Sell Weekly Nifty 21750 CE at inflow of 12-15 points with strict double SL and avoid 
Put writing. Sell Bank Nifty 48500 CE at inflow of 40-45 points with strict SL and avoid Put writing.

Nifty OI 1-Day change in Nifty OI
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