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Index Levels :

Top 5 Investment Idea

Morning Market Outlook

Actionable Idea for the Day

Technical Pick:
Titan : Buy

(CMP 3820 SL 3740 TP 3950

2-3 Days)

Fundamental Pick:

Cipla : Buy

(CMP: 1302 TP: 1540)

(Duration 1 Year)

• Hawkish commentary by the US Fed and European Central Bank officials, surging US 10-Year bond Yield
and Dollar Index to 1-month high, sharp decline in HDFC Bank and Wipro ADR by 7% each, may open
domestic equity index on a weak note.

• Among the global markets, US market slipped up to 0.5% amid concern that central banks might be in
no rush to cut interest rates after the US Federal Reserve Governor Christopher Waller striking a less
dovish tone than expected. As a result, US 10-Year bond Yield surged by 10bps to 1-month high at 4.05%
and Dollar Index spiked 50bps to above 103 level.

• Gift Nifty decline by 0.7% on account of heavyweights HDFC Bank, M&M, ICICI Bank and Wipro ADR
declined sharply. Results - Asian Paints, LTI Mindtree, ICICI Prudential, Oracle Finance, IIFL Finance and
Happiest Mind. IIP Data (US)

Nifty Cash R1 R2 S1 S2

22,032 22,222 22,350 21,950 21,850

BankNifty Cash R1 R2 S1 S2

48,125 48,400 48,636 47,777 47,500

Stock Name Rating CMP TP Upside

Star Health Buy 558 730 31%

ONGC Buy 235 270 15%

Titan Buy 3820 4300 13%

HCL Tech Buy 1555 1880 21%

HDFC Bank Buy 1679 1950 16%



Global Market Summary:

• US markets yesterday, ended flat amid uptick in bond yield after Fed Governor commentary suggested

monetary easing may come at a slower pace. The S&P 500 closed 0.4% lower while the Nasdaq lost

0.2%. Currently, Dow Fut is trading 45 points lower.

• European indices too ended lower.

• Asian markets today, are mostly trading in red ahead of a slew of economic data from China

• Global Cues: Negative

Indian Market Summary:

• Nifty slipped into negative territory after making a fresh high and closed with a loss of 65 points at

22,032 levels.

• FIIs: +Rs657 crore DIIs: -Rs369 crore.

• Currently GIFT Nifty is trading lower (down 213 points (-1%) lower).

• Domestic Cues: Negative

News and Impact :

L&T: The company has won an order to build electrification system for the Mumbai-Ahmedabad high-

speed rail, known as the ‘bullet train’ project worth Rs15000. Impact: Positive

Pheonix Mill: The Company acquired one acre land in Yeshwanthour, Bangalore with development

potential of 1.40 lakh sqft. Impact: Positive

Results Today: Asian Paints, LTIMindtree, ICICI Prudential Life Insurance Company, Happiest Minds

Technologies

Fundamental Outlook



Cipla: CMP INR1302, TP INR1540, 18% Upside, Buy

• Under One India business, Cipla is looking to strengthen its consumer health segment by transforming it
into an INR10b business over the next few years from INR6b in FY23.

• To fuel growth over the next few years in US, Cipla has planned differentiated launches in the Peptide,
Injectables, and Inhalation segments. We expect a 9% sales CAGR over FY24-26.

• We expect a 13% earnings CAGR over FY24-26, driven by its market-beating growth in the prescription
segment, efforts to enhance the NA product pipeline with differentiated products, & improving
profitability in the consumer health business.

View: Buy

ITC: CMP INR472, TP INR535, 13% Upside, Buy

• GQG Partners have upped their stake in ITC in Q3FY24. As per data GQG Partners Emerging Markets
Equity Fund and Goldman Sachs GQG Partners International Opportunities Fund together owned a
2.79% stake in ITC vs 1.58% stake in 2QFY24.

• ITC has benefited from a consistent and stable tax environment for cigarettes in recent years. We
anticipate this trend to persist, leading to enhanced cigarette volumes and improved earnings visibility
in the medium term.

• We expect ITC to post 13% earnings CAGR over FY23-25 given its strong visibility over the medium-term
and the defensive nature of its business.

View: Buy

Fundamental Actionable Idea



Nifty (CMP: 22032): Nifty immediate support at 21950 then 21850 zones while resistance at 22222 then 
22350 zones. Now it has to hold above 22000 zones, for an up move towards 22222 then 22350 zones 
while on the downside support exists at 21950 and 21850 zones.

Nifty Technical Outlook



Bank Nifty (CMP: 48125) : Bank Nifty support at 47777 then 47500 zones while resistance at 48400 then 
48636 zones. Now till it holds above 48000 zones momentum can be seen towards 48400 then 48636 
zones while on the downside support is seen at 47777 then 47500 levels.

Bank Nifty Technical Outlook



Titan :  Buy CMP : 3820         Target : 3950         SL : 3740   Duration : 2-3 Days

• Titan has given consolidation breakout on daily chart and managed to close above the same. It has
formed a strong bullish candle on daily scale and gave a highest daily close ever.

• It is perfectly respecting 20 DEMA and momentum indicator RSI is positively placed which has bullish
implications.

Technical Trading Idea



• Nifty January future closed at 22,029.50 with a discount of 2.80 point v/s 35.85 point premium in the
last session.

• Nifty futures OI increased by 0.27% to 1.45 Cr and Bank Nifty futures OI increased by 0.34% to 23.34
Lakhs.

• Nifty Put/Call Ratio (OI) decreased from 1.52 to 1.22 level.

• India VIX was up by 1.52% from 13.79 to 13.57 levels. Volatility was slightly down and holding overall
bullish market bias.

• On weekly front, Maximum Call OI is at 22500 strike then 22200 strike while Maximum Put OI is at
22000 strike then 21900 strike. Call writing is seen at 22100 then 22200 strike and put writing is seen at
21900 strike. Option data suggests a broader trading range in between 21500 to 22500 zones while an
immediate trading range in between 21800 to 22300 zones.

Derivative Outlook



Derivative Outlook

• Option Buying:  Wait for Option buying in Nifty and need to watch 21850 zones for any directional 
set up. Wait for Option buying in  Bank Nifty and need to watch 47777 for any directional set up.

• Option Strategy: Buy Weekly Nifty Bull Call Ladder Spread (Buy 21950 CE, Sell 22050 CE and Sell 
22150 ) at net premium cost of 25-30 points. Buy Weekly Bank Nifty Long Strangle (Buy 48300 CE and 
Buy 47700 PE) at net premium cost of 140-150 points

• Option Writing:  Sell Weekly Nifty 21600 PE and 22300 CE at inflow of 18-20 points with strict double 
SL. Sell Weekly Bank Nifty 47200 PE and Sell 48500 CE at inflow of 40-45 points with strict SL.

Nifty OI 1-Day change in Nifty OI
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