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Index Levels :

Top 5 Investment Idea

Morning Market Outlook

Actionable Idea for the Day

Technical Pick:
HUDCO : Buy

(CMP 133 SL 128 TP 145

2-3 Days)

Fundamental Pick:

Oil India : Buy

(CMP: 397 TP: 485)

(Duration 1 Year)

• Weak opening, in the Asian markets, modest decline in US Future and overnight European markets
dropped upto 1%, may open domestic equity benchmark index marginally lower. U.S. markets were
closed yesterday for Martin Luther King holiday while US Future slipped up to 0.5% ahead of economy
data.

• Global rating agency Moody’ says that the Indian economy is expected to gain from supply chain
diversification away from China, while strong domestic markets provide support to weather global
headwinds in 2024 – big positive for the market.

• Gift Nifty decline by 0.2%. Quarter Results today – HDFC Bank, ICICI Lombard, LTTS, Federal Bank, ICICI
Securities.

Nifty Cash R1 R2 S1 S2

22,097 22,222 22,350 21,950 21,850

BankNifty Cash R1 R2 S1 S2

48,158 48,400 48,636 47,800 47,500

Stock Name Rating CMP TP Upside

ONGC Buy 223 270 21%

BSE Buy 2248 2600 16%

ABB Buy 4761 5460 15%

Titan Buy 3756 4300 14%

Kaynes Buy 2769 3130 13%



Global Market Summary:

• US markets yesterday was shut.

• Currently Dow Fut is trading -0.2% lower, awaiting December retail sales data and few bank earnings.

• European indices yesterday, fell ~-0.5%, on the back of weak economic data ahead of WEF in Davos.

• Asian markets today, are mostly trading ~0.5% lower

• Global Cues: Muted

Indian Market Summary:

• Nifty yesterday, opened gap up and crossed its key milestone of 22,000 mark, before closing with gains

of 203 points (+0.9%) at 22097 levels.

• FIIs: +Rs1086 crore DIIs: -Rs821 crore. Currently GIFT Nifty is trading -0.2% lower (40 points down).

• Domestic Cues: Muted

News and Impact :

PNC Infra: PNC Infratech has executed definitive agreement with Highways Infrastructure Trust (HIT), an

InvIT, to divest 12 road assets across 4 states. The EV of the transaction is Rs9,006 crore, together with the

earn-outs. This is at implied P/BV of 1.7x – higher than recent deals of 1.4-1.5x. Impact: Positive

Aster DM Healthcare: Dubai-based Aster DM Healthcare had approved the sale of its business in the GCC

region to Alpha GCC Holdings for $1.01 billion. Of this, $903 million will be received at the closing of the

deal, and the rest will depend on the fulfillment of certain conditions. The Board sought to consider the

distribution of 70–80% of the upfront consideration of $903 million as a dividend to its shareholders, i.e.,

in the range of Rs 110 to Rs 120 per share. Impact: Positive

Fundamental Outlook



NALCO: CMP INR135

• Khanij Bidesh India Ltd. (KABIL), a JV between NALCO, Hindustan Copper, and Mineral Exploration
Company signed an agreement with Argentina-based CAMYEN SE for the first-ever Lithium exploration
and mining project.

• The agreement gives KABIL exclusive rights for commercial production for five Lithium brine blocks in
the Catamarca Province of Argentina, covering an area of 15,703 hectare and will cost ₹200 crore.

View: Buy

Oil India: CMP INR397 TP INR485 Upside 22% Buy

• The Government slashed the windfall tax on petroleum crude to Rs1,700 a tonne from Rs2,300 a tonne,
effective from today.

• The tax, levied on domestically produced crude oil was sharply increased by the government on Jan 2,
2024 to Rs2,300 per tonne from Rs1,300 a tonne.

• We believe upstream segment is entering a multi-year upcycle after eight years of underinvestment.
Hence we prefer this space within the oil & gas sector.

• Oil India is our top pick, which is likely to benefit from the strong upcycle in both upstream /refining.

View: Buy

Fundamental Actionable Idea



Nifty (CMP: 22097): Nifty immediate support at 21950 then 21850 zones while resistance at 22222 then 
22350 zones. Now it has to hold above 22000 zones, for an up move towards 22222 then 22350 zones 
while on the downside support exists at 21950 and 21850 zones.

Nifty Technical Outlook



Bank Nifty (CMP: 48158) : Bank Nifty support at 47800 then 47500 zones while resistance at 48400 then 
48636 zones. Now till it holds above 48000 zones momentum can be seen towards 48400 then 48636 
zones while on the downside support is seen at 47800 then 47500 levels.

Bank Nifty Technical Outlook



Hudco :  Buy CMP : 133         Target : 145         SL : 128   Duration : 2-3 Days

• Hudco has given consolidation breakout on daily chart and managed to close above the same.
Breakout was supported by surge in volumes which may support the ongoing up move. It is perfectly
respecting 20 DEMA and momentum indicator RSI is positively placed which has bullish implications.

Technical Trading Idea



• Nifty January future closed at 22,133.30 with a premium of 35.85 point v/s 52.45 point premium in the
last session.

• Nifty futures OI increased by 5.30% to 1.45 Cr and Bank Nifty futures OI increased by 1.54% to 23.26
Lakhs.

• Nifty Put/Call Ratio (OI) increased from 1.43 to 1.52 level.

• India VIX was up by 5.27% from 13.10 to 13.79 levels. Volatility was slightly on the rise and created
momentum at life time high zones.

• On weekly front, Maximum Call OI is at 22500 strike then 22300 strike while Maximum Put OI is at
22000 strike then 21800 strike. Call writing is seen at 22800 strike and put writing is seen at 22000
strike. Option data suggests a broader trading range in between 21500 to 22500 zones while an
immediate trading range in between 21800 to 22300 zones.

Derivative Outlook



Derivative Outlook

• Option Buying:  Buy Weekly Nifty 22150 Call till it holds above 22000 zones. Buy Weekly Bank Nifty 
48300 Call till it holds above 48000 zones.

• Option Strategy: Buy Weekly Nifty Bull Call Spread (Buy 22100 CE and Sell 22250 CE) at net premium 
cost of 60-65 points. Buy Weekly Bank Nifty Bull Call Spread (Buy 48200 CE and Sell 48500 CE) at net 
premium cost of 130-140 points

• Option Writing:  Sell Weekly Nifty 21600 PE and 22500 CE at inflow of 22-24 points with strict double 
SL. Sell Weekly Bank Nifty 47200 PE and Sell 49200 CE at inflow of 40-45 points with strict SL.

Nifty OI 1-Day change in Nifty OI
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