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Role of the Unlisted corporate sector in India’s economy 
Analyzing corporate profits, GVA, debt, taxes, and capex 
 
 India’s equity market is at an all-time high. Although real GDP growth has also surprised on the upside for the last three 

consecutive quarters, ongoing discussions persist regarding the perceived disparity between the equity market and the real 
economy. However, in this note, we reiterate that, upon closer inspection, there appears to be no disconnect between the 
two. The equity market reflects the financial position of the listed corporate sector, while the real economy is a reflection of 
a wider canvas. In order to further support our arguments, we discuss the role of listed, and thus, unlisted corporate sector, 
in India’s economy. 

 It is widely known that the profits of listed corporate sector more than doubled from less than 2% of GDP in FY20 to ~4.5% 
of GDP in the past two years (FY22-FY23). But what is India’s aggregate corporate profit and more importantly, how has it 
moved over the past decade? We answer this question and many more in this note. Not only do we share our estimates of 
aggregate corporate profits in India, and thus, the share of the unlisted corporate sector, we also present our estimates of 
the role of the unlisted corporate sector in India’s gross value addition (GVA), national debt, profit before taxes (PBT), 
corporate income taxes paid, and total investments/capex (called gross capital formation, GCF). 

 Since we have aggregate data on corporate GVA, corporate debt, profits (our estimates on PAT and official data on PBT), 
corporate income taxes paid and corporate investments, one can find out the share of the unlisted corporate sector by 
deducting the share of listed companies from the aggregate corporate data.  

 Overall, our conclusion is very simple. The unlisted corporate sector is much bigger than the listed sector in India in most of 
these parameters. What is more interesting is that while the financial position of listed sector has improved markedly in the 
post- COVID period (FY20-FY23), this is clearly not the case for the aggregate corporate sector. It means that the financial 
position of the unlisted corporate sector has weakened in the post- COVID period. Given below are the key conclusions: 

1. Notwithstanding the >2x rise in profits (profit after tax, PAT) of the listed companies in the last three years, the aggregate 
corporate profit has been largely stable to only slightly better. It means that the profits of the unlisted sector have actually 
worsened materially in the post- COVID period. 

2. The corporate (non-financial companies, NFCs) sector accounts for almost 40% of India’s nominal GVA. The listed 
companies, however, contribute only about 30% of the corporate GVA, or only about 11-12% of the national GVA. It means 
that the unlisted corporate sector is more than 2x the size of the listed sector in terms of GVA. What more, while GVA of 
listed companies has improved in the post-COVID period (FY20-FY23), it has weakened for the aggregate corporate sector, 
entirely because of the unlisted corporate sector. 

3. Not only profits and GVA, the listed corporate sector has also seen a remarkable improvement in its financial position, as 
they have deleveraged. Debt of listed companies has declined to 13.4% of GDP in FY23, down from 16-17% of GDP in the 
pre-COVID years. While debt of the entire corporate sector has grown at the similar pace in the pre- and post-Covid period, 
debt of the listed companies has grown much slower, compared to that of the unlisted sector. Debt of the latter has grown 
faster than in the pre-COVID period. Moreover, the listed companies account for only about a quarter of India’s corporate 
debt, implying that the unlisted sector is almost 3x of the listed universe in terms of debt. 

4. Not only the share of the listed sector has improved in terms of PAT (the aggregate of which is our estimate), but the 
situation is broadly similar in the case of PBT (which is the official data, published in the Union Budget documents). Like 
PAT, the unlisted sector accounts for almost half of aggregate corporate PBT in the country. Further, almost the entire 
improvement in the aggregate corporate PBT (only for profit-making units) during the post-COVID period is on account of 
the listed companies, as the improvement in PBT growth in the unlisted sector was minimal. 

5. What is very interesting to note is that while the profits (before and after taxes) of the listed companies have improved 
significantly in the past few years, their share in total corporate income taxes has actually declined in the post-COVID 
period. Taxes paid by the listed companies (using cash flow statements) grew only 2.8% per annum in the post-COVID 
period, compared to 13.7% YoY growth in the pre-COVID period. Further, like in profits, the unlisted sector accounts for 
about 55-60% of total corporate income taxes paid in the country. 

6. Lastly, the corporate sector accounts for roughly about half of the total investments (excluding acquisition of valuables) rate 
of ~30% of GDP in India. Of this, the listed companies used to account for about a quarter in the pre-COVID years. Post- 
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COVID, the share of the listed companies has increased to 35%, implying that almost two-thirds of the corporate capex (or 
~10% of GDP) is accounted for by the unlisted corporate sector. 

 Overall, the performance of the equity market is a reflection of the financial position of the listed companies, which has 
improved tremendously in the post-COVID period (since 2HFY21). It’s crucial to note that this improvement has come at the 
cost of the unlisted corporate sector, which holds greater economic significance.  

 Our analysis suggests that not only the unlisted corporate sector accounts for half of the aggregate corporate profits in the 
country (before and after taxes), but it accounts for 55-60% of total corporate income taxes paid, two-thirds of corporate 
GVA and corporate capex, and about three-fourths of corporate debt in India. 

 Further, in line with the improvement in its financial position, the listed sector has increased its capex substantially in the 
past two years. Conversely, mirroring its weaker financial condition, the unlisted sector – which is almost 3x larger than that 
of the listed sector – has experienced a considerable deceleration in capex. This discrepancy is one of the key factors 
contributing to the declining trend corporate investments across India. 

 Before we discuss the role of the listed and the unlisted sector in all these economic parameters with more details, Exhibit 1 
provides a summary of its share in various parameters in FY23 (or FY22) and compares it with what it was in FY12. Barring 
profits and taxes, the share of the listed companies has fallen in other economic parameters during the past decade or so. 

 The exhibit also presents data as a % of GDP, aiming to enhance reader convenience. Notwithstanding higher profits and 
lower debt, listed sector’s GVA has been broadly unchanged and its capex has declined in the past decade. Moreover, direct 
taxes paid in FY23 were also lower than in FY12. 

 To conclude, while we consider the listed companies as a proxy for India’s corporate sector, possibly due to lack of timely 
data, our estimates (using the residual approach) suggest that not only is the unlisted corporate sector much bigger than its 
listed counterpart, the latter has moved in a different direction vis-à-vis the former. 

 This analysis may be the starting point for those who want to dwell further on to the possible factors, and thus, the remedy 
for the situation. 

 
Exhibit 1: Summary of the share of listed companies in various macroeconomic parameters (%) 
 Unit Profits (PAT)1 GVA2,3,4 Debt3,5 Profits (PBT)1,5,6 Direct taxes1 Capex3,7 

All listed companies 

% of aggregate 
corporate sector 

49.8 (49.4) 30.1 (31.4) 25.4 (27.8) 51.5 (49.7) 41.3 (45.3) 33.5 (30.7) 

        BSE500 46.5 (45.8) 25.7 (25.3) 18.8 (17.7) 45.4 (44.0) 37.0 (40.5) 31.3 (20.8) 

        NIFTY50 25.9 (25.9) 14.6 (14.0) 8.6 (6.6) 24.8 (24.8) 21.4 (22.5) 16.5 (6.9) 

        Sensex 20.8 (18.1) 11.2 (9.4) 7.4 (5.4) 20.6 (17.4) 16.8 (15.8) 14.2 (4.0) 

        Non-BSE500 3.4 (3.6) 4.4 (6.1) 6.7 (10.2) 6.0 (5.7) 4.3 (4.7) 2.3 (9.9) 

Unlisted companies9 50.2 (50.6) 69.9 (68.6) 74.6 (72.2) 48.5 (50.3) 58.7 (54.7) 66.5 (69.3) 

All listed companies 

% of GVA/GDP 

4.3 (4.2) 12.1 (12.2) 13.4 (19.5) 6.2 (6.3) 1.3 (1.7) 4.4 (5.2) 

        BSE500 4.0 (3.8) 10.4 (9.8) 9.9 (12.4) 5.5 (5.5) 1.1 (1.5) 4.1 (3.5) 

        NIFTY50 2.2 (2.2) 5.9 (5.4) 4.6 (4.6) 3.0 (3.1) 0.6 (0.8) 2.2 (1.2) 

        Sensex 1.8 (1.5) 4.5 (3.7) 3.9 (3.8) 2.4 (2.2) 0.5 (0.6) 1.9 (0.7) 

        Non-BSE500 0.3 (0.3) 1.8 (2.4) 3.5 (7.1) 0.7 (0.7) 0.1 (0.2) 0.3 (1.7) 

Unlisted companies8 4.3 (4.2) 28.2 (26.6) 39.4 (50.6) 5.9 (6.3) 1.8 (2.1) 8.8 (11.6) 

Aggregate corporate 
sector 

INR tn 23.2 (7.3) 86.6 (31.4) 144.0 (61.2) 33.0 (11.0) 8.3 (3.2) 36.0 (14.7) 

% of GVA/GDP 8.5 (8.4) 40.4 (38.8) 52.9 (70.1) 12.1 (12.6) 3.0 (3.7) 13.2 (16.8) 

National/India data 
INR tn n/a 214.4 (81.1) 458.6 (143.0) n/a 16.3 (4.9) 81.2 (32.1) 

% of GVA/GDP n/a 100.0 (100.0) 168.2 (163.7) n/a 6.0 (5.6) 29.8 (36.7) 
 

Data for FY23 (FY12 in parentheses)                                                                                                    1 For financial and non-financial companies (NFCs)                                                 
2 Estimated as the sum of factor payments = employee costs, interest paid, depreciation and profits before taxes (PBT) 

3 Only for non-financial companies                                                                                                                            4 Data for FY22 (FY23 not yet available)                              
5 Estimated for FY22/FY23                                                                                                                                                        6 Only profit-making companies                                                          

7 Estimated using balance sheet (net block/fixed assets, capital work-in-progress, inventories) and profit & loss statement (depreciation) data 
8 Estimated as residual (aggregate corporate sector minus all listed companies) 

Based on listed/BSE500/Nifty50 companies as of Nov’23                                            Source: CSO, RBI, various other national sources, CEIC, MOFSL 
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1. Share of listed/unlisted corporate sector in India’s corporate profits (profit after
tax, PAT), its movements during the past decade and further details:

What is India’s aggregate corporate profit? Unlike widely discussed data of ~4.5% 
of GDP, we have shown in our earlier research that listed companies are only a 
portion of India’s aggregate corporate sector. Using a modified version of our 
“Theory of Everything” identity, one can derive aggregate corporate profits (PAT) in 
an economy using the following equation: 

Corporate PAT = Total investments – CAD – Household savings – Government 
savings + dividends – corporate depreciation 

Our estimates suggest that India’s corporate profits peaked at 12.3% of GDP in 
FY08 and has been in a narrow range of 8.4% to 9.9% of GDP between FY09 and 
FY18. Since then, it has weakened further to 8-8.5% of GDP during the past five 
years (Exhibit 2). Although subject to revisions, corporate PAT is estimated to have 
increased at an average of 21.5% during the last two years, i.e., FY22-FY23. Given 
below are the key highlights regarding the aggregate corporate profits in India: 
1) Listed companies’ profits increased from its two-decade low of 1.7% of GDP in

FY20 to ~4.4% of GDP in the last two years (FY22-FY23). In absolute terms, it
means their PAT jumped to INR11.6t in FY23 from INR3.5t in FY20 (Exhibit 3),

2) As a corollary, it means that the share of listed companies in aggregate PAT fell
from its peak of 55% in FY10 its trough of 21% in FY20, before picking up again
toward 50% in the last two years (Exhibit 4). In other words, the unlisted
corporate sector accounted for almost half of the total corporate profits in
India in FY23,

3) Further, by deducting listed corporate PAT from aggregate profits, we find that
PAT of the unlisted companies has averaged 6.5% of GDP in the pre-COVID
period (between FY15 and FY20), before falling sharply to just 4.3% of GDP in
the last three years (Exhibit 5). It is now similar to what it was immediately
after the Great Financial Crisis (GFC) of 2008,

4) Corporate PAT grew at an average of 10.5% per annum in the post- COVID
period (FY2-FY23) better than the average growth of 7% in the pre- COVID
years (FY16-FY19). The details show that while the average growth in listed
corporate PAT was 24% in the post-COVID period, compared to just 5% in the
pre-COVID period, it decelerated remarkably to 2.3% from 8% for the unlisted
sector (Exhibit 6).

5) Details of listed universe suggest that the majority of improvement in PAT is
observed within non-Nifty companies. PAT of Nifty50 companies has increased
to 2.2% of GDP in FY23 from 1.7% of GDP in FY20. In contrast, PAT of non-Nifty
BSE500 companies jumped to 1.8% of GDP (from 0.4% of GDP) and to 0.3% of
GDP for non-BSE500 listed companies (Exhibit 7).

6) Higher contribution of non-NIFTY listed companies is also reflected in the fact
that while the average growth in Nifty50 PAT was 15.6% in the post- COVID
period (from 8.8% in the pre- COVID years), it increased at a much faster pace
for non-Nifty listed companies (Exhibit 8).

7) A look at industry-wise PAT confirms that the financial sector accounted for
more than a third of listed corporate PAT in FY23, compared to 10-15% share

The unlisted corporate 
sector accounted for almost 

half of total corporate 
profits in India in FY23 

While the average growth 
in listed corporate PAT was 

24% in the post-COVID 
period, compared to just 5% 

in the pre-COVID period, it 
decelerated remarkably to 

2.3% from 8% for the 
unlisted sector 

The majority of 
improvement in PAT 
accrues to non-Nifty 

companies 
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in FY18/FY19 (Exhibit 9). In contrast, the share of most other large sectors such 
as technology, automobiles, consumer, has declined. 

8) While PAT of the financial sector declined in the pre- COVID years, it grew by
56% per annum during the post- COVID period (Exhibit 10). The growth in PAT
of healthcare, oil & gas, technology and utilities sectors also grew faster in the
post- COVID period.

Exhibit 2: India’s aggregate corporate profits (PAT) during the past two decades 

Source: CSO, RBI,CEIC, MOFSL 

Exhibit 3: PAT of listed sector increased to INR12t or 4.3% of 
GDP last year… 

Based on all listed companies’ data (not common sample) 

Exhibit 4: …which means that the unlisted sector accounted 
for about half of India’s aggregate corporate PAT 

Source: RBI, Capitaline, MOFSL 

Exhibit 5: PAT of unlisted sector has dwindled in the post-
COVID period… 

Estimated as the residual between aggregate and listed sector’s PAT 

Exhibit 6: …as it has grown at half the average growth in 
the post-COVID period (vs Pre-COVID years) 

Pre-Covid period = FY16-FY19, Post-Covid period = FY20-FY23 
Source: RBI, Capitaline, MOFSL 
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Exhibit 7: PAT of non-Nifty listed companies has surged 
faster than Nifty companies … 

Exhibit 8: …and non-Nifty PAT growth has also improved 
markedly in the post-COVID period 

Source: RBI, Capitaline, MOFSL 

Exhibit 9: Share of various sectors in listed companies’ PAT (%) 

Source: Capitaline, MOFSL 

Exhibit 10: A comparison of the average change in PAT of various listed sectors in the pre- and post-COVID period (% CAGR) 

Source: Capitaline, MOFSL 
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2. Share of listed/unlisted corporate sector in India’s GVA, its movements during
the past decade and further details:
Similar to how national GVA encompasses value addition by the three major
sectors, namely agriculture, industry and services, it can also be allocated among
three domestic economic participants – the corporate sector, government, and
households (the official data is available up to FY22, which is subject to revisions).
Using data on corporate GVA, we collect data on GVA of the listed corporate
sector, after which, we can derive GVA of the unlisted sector using the residual
approach. Further, we look at how GVA of the listed and unlisted sectors has
behaved during the past decade.

Besides, we delve deeper into two more details: 1) which sectors within the listed 
universe are driving and lagging GVA growth, and 2) how have the payments to 
different factors of production – labor, entrepreneur, and capital (interest + 
depreciation), behaved during the past decade? Given below are the key findings 
from our analysis: 
1) The corporate sector accounts for almost 45% of India’s nominal GVA, of which

non-financial companies (NFCs) contribute about 40% and financial companies
make up for the remaining 5%. This share has remained broadly stable during
the past decade (Exhibit 11). The household sector, including the MSMEs,
accounts for another ~45% of GVA.

2) Our estimates suggest that GVA of listed NFCs using their data on employee
salaries, interest payments, depreciation expenses, and profit before taxes
(PBT) stood at INR26t in FY22, or 12% of the national GVA, which increased to
INR28t or 11.3% of GVA in FY23 (Exhibit 12).

3) In other words, the listed companies contribute only about 30% of aggregate
corporate GVA (Exhibit 13). Their share was similar in FY13 and FY14, which fell
to its trough of 24% in FY20, before picking up. As a corollary, it also means
that the unlisted corporate sector is more than 2x the size of listed sector in
terms of GVA.

4) India’s corporate GVA has increased at an average of 8% during the past three
years (FY20-FY22P), slower than 11% growth in the pre-COVID period (FY16-
FY19). This is primarily because of weak GVA growth of the unlisted corporate
sector, as listed companies have grown at a much faster pace (Exhibit 14).

5) Of the total share of 30% of listed corporate sector, Nifty50 companies account
for almost half (or 15%) in FY22P, up from 13% in FY19-FY20 (Exhibit 15). This
was their highest share since FY12 (since when the data is available) and
compares with 12.5-13% in the pre-COVID period.

6) Interestingly, almost the entire improvement in growth in the listed sector’s
GVA in the post-COVID period is led by non-BSE500 companies (Exhibit 16).
While the GVA growth of Nifty50 and non-Nifty BSE500 companies was slower
in the pre- and post-COVID period, it improved to 13% per annum for the non-
BSE500 listed companies compared to just 1% in the pre-COVID period.

7) Details of the listed sector by industries confirm that the ‘technology’ sector
has the highest share, followed by ‘oil & gas’, ‘utilities’ and ‘metals’. Together,
these four industries account for more than half of listed corporate sector’s
GVA (Exhibit 17).

The listed companies 
contribute only about 30% 

of aggregate corporate GVA 

GVA growth of the unlisted 
corporate sector has 

weakened, while listed 
companies have grown at a 

much faster pace 
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8) A comparison of the post-COVID period (FY20-FY23) growth of various listed
sectors shows that it has improved in some sectors, such as capital goods,
healthcare, and technology, while GVA growth has weakened in others such as
automobile, consumer, metals, oil & gas vs. the pre-COVID period (Exhibit 18).

9) Lastly, we look at the share of various factors of production in the listed
corporate sector. Broadly speaking, the share of laborers and capital (interest +
depreciation) has come down in their GVA, while it has increased for the
entrepreneurs (Exhibit 19).

10) Within the listed universe, while the share of entrepreneurs (or PBT) has
declined in Nifty50 companies with higher share of capital, the share of
laborers and capital has fallen in non-Nifty listed companies, with higher share
of entrepreneurs (Exhibit 20).

11) By industries, it is clear that the share of entrepreneurs has increased in ‘the
metals’ and ‘utilities’ sectors, while the share of entrepreneurs remains the
highest in the ‘consumer’ sector, with the highest share of laborers in the
‘technology’ sector (Exhibit 21).

Exhibit 11: Aggregate corporate sector accounts for ~45% of 
India’s total GVA… 

FY22 data is preliminary and thus, subject to revisions 

Exhibit 12: …of which listed companies account for 11-12% 
of national GVA 

GVA = employee costs + interest + depreciation + PBT 
Source: Various national sources, CEIC, MOFSL 

Exhibit 13: Unlisted corporate sector is >2x the size of listed 
universe in terms of GVA… 

Unlisted sector’s is arrived at using the residual approach 

Exhibit 14: …which has seen much slower growth in its GVA 
in the post-COVID period vs. listed sector 

# FY20-FY22P            Source: Various national sources, CEIC, MOFSL 
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Exhibit 15: Nifty50 companies account for almost half of 
listed sector’s GVA (or ~15% of national GVA)… 

Exhibit 16: …but the entire improvement in listed sector’s 
GVA was led by non-BSE500 listed companies 

Source: Various national sources, CEIC, MOFSL 

Exhibit 17: Technology and Oil & gas sectors are the largest contributors to listed sector’s GVA (%) 

GVA = Employee costs + interest paid + depreciation + PBT Source: Capitaline, MOFSL 

Exhibit 18: Average GVA growth has improved in capital goods/IT, while it weakened in auto/O&G in post- COVID period 

Source: Capitaline, MOFSL 
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Exhibit 19: Share of the entrepreneurs has increased in listed companies’ GVA during FY22-FY23 

Capital includes both interest payments and depreciation expenses Source: CSO, Capitaline, MOFSL 

Exhibit 20: Share of entrepreneurs down in Nifty50 companies; up in non-Nifty listed companies 

Source: CSO, Capitaline, MOFSL 

Exhibit 21: Share of labor highest in technology sector; share of entrepreneur highest in consumer and O&G sectors 

Source: CSO, Capitaline, MOFSL 
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3. Share of listed/unlisted corporate sector in India’s debt and its movements
during the past decade
Like GVA, domestic debt can also be distributed among the corporate sector
(NFCs), government, and households. The official data on India’s annual debt is
published by the RBI, which is available up to FY21. The Bank for International
Settlements (BIS) provides credit data for numerous major nations in the world,
including India on a quarterly basis, which is updated as of 1QFY24 (quarter-ending
Jun’23). Thus, we use BIS data to estimate India’s debt for FY22 and FY23.

Like earlier, we estimate the outstanding debt of the listed corporate sector, after 
which we can derive leverage of the unlisted sector using the residual approach. 
Further, we look at how debt-to-GDP ratio of the listed and unlisted sectors has 
behaved during the past decade. Besides, we also delve deeper into which sectors 
within the listed universe are adding more leverage and de-leveraging. Given 
below are the key findings from our analysis: 
1) India’s total debt, as per the official RBI data, stood at 175% of GDP in FY21, up

from 155% in FY20. Based on BIS data, it appears to have eased to 168% of
GDP in FY23 (Exhibit 22).

2) India’s corporate debt is estimated at 61% of GDP in FY21, compared to 58.3%
in FY20 and 70% in FY12 (Exhibit 23). Using BIS data, it seems to have declined
faster to just 53% of GDP in FY23, down from 70% in FY12.

3) Our estimates of listed corporate sector’s debt confirm that their outstanding
debt was INR36.6t in FY23, compared to INR34.5t in FY20 (Exhibit 24). Thus,
aggregate debt of listed companies stood at 13.4% of GDP last year, compared
to 16-17% of GDP in the pre-COVID period.

4) It also means that not only listed companies account for about half of
aggregate corporate profits in India and less than a third of corporate GVA,
they also account for only about a quarter of India’s corporate debt. The
unlisted corporate sector, thus, owes almost 3x debt compared to the listed
companies (Exhibit 25).

5) Although the listed sector has deleveraged by almost a fifth to 13.4% of GDP
last year, the de-leveraging of the unlisted sector was more modest, as it is
estimated at 39.4% of GDP in FY23, down from 41% in the pre-COVID years
(Exhibit 26).

6) India’s corporate debt has risen at an average of 7.4% in the post-COVID period
(FY20-FY23), almost the same as in the pre-COVID period (FY16-FY19).
However, debt has grown slowly for the listed companies and increased faster
for the unlisted sector (Exhibit 27).

7) Within the listed sector, Nifty50 companies account for about a third of their
total debt, with 35-40% share of non-Nifty BSE500 companies and the
remaining 25-30% share of non-BSE500 listed companies (Exhibit 28).

8) Notably though, the share of BSE500 companies has increased in total debt,
while it has fallen for the non-BSE500 listed companies. This is because while
the average growth in debt of Nifty50 companies has less than halved to 6% in
the post-COVID period from 13.1% in the pre-COVID period, it was only 1.6%
for the non-BSE500 listed companies vs. just 0.8% average growth in the pre-
COVID period (Exhibit 29).
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9) A look at various industries reveals that ‘utilities’ accounts for almost a fifth of
total listed sector’s debt, followed by ‘oil & gas’ (~15%) and ‘telecom’ (~10%).
On the other hand, the share of ‘capital goods’, ‘healthcare’ and ‘metals’ has
declined (Exhibit 30).

10) Lastly, ‘automobiles’, ‘infrastructure’, and ‘oil & gas’ are the three major
sectors, which have seen higher growth in debt in the post-COVID period vs.
the pre-COVID period. In contrast, ‘capital goods’, ‘healthcare’ ad ‘metals’ saw
a decline or marginal growth in debt after FY19 (Exhibit 31).

Exhibit 22: India’s total debt is estimated at 168% of GDP in 
FY23E, up from 155% in FY20 

RBI’s data available up to FY21; FY22-FY23 estimates using BIS data 

Exhibit 23: Corporate debt has declined to just ~53% of GDP 
in FY23E, from ~70% in FY12 

Source: RBI, BIS, MOFSL 

Exhibit 24: Listed corporate sector has deleveraged sharply 
to 13.4% of GDP in FY23, from 16-17% before FY20… 

Exhibit 25: …which means that the unlisted sector accounts 
for about three-fourths of corporate debt in India 

Source: RBI, Capitaline, BIS, MOFSL 

Exhibit 26: Debt of the unlisted corporate sector is estimated 
at 39.4% of GDP in FY23E… 

Unlisted sector debt estimated using the residual approach 

Exhibit 27: …as their debt has grown at a faster pace vs. 
pre-COVID period and that of listed companies 

Source: RBI, Capitaline, BIS, MOFSL 
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Exhibit 28: Nifty50 companies account for almost a third of 
listed sector’s debt… 

Exhibit 29: …and still continues to grow faster than other 
listed companies 

Source: RBI, Capitaline, BIS, MOFSL 

Exhibit 30: Share of various sectors in listed companies’ debt (%) 

Source: Capitaline, MOFSL 

Exhibit 31: A comparison of the change in debt of various listed sectors in the pre- and post-COVID period (% CAGR) 

Source: Capitaline, MOFSL 
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4. Share of listed/unlisted corporate sector in India’s corporate profit before
taxes (PBT) and its movements during the past decade
The Union Budget documents provide data on the aggregate PBT of India’s
corporate sector, since all companies are required to e-file their income taxes. We
prepare an estimate of PBT of the unlisted corporate sector by deducting PBT of
profit-making listed companies from the aggregate data shared by the Budget
documents. If the share of the unlisted corporate sector in India’s PBT is similar to
that discussed earlier, it will provide credence to our PAT analysis.

Besides, we look at further details of listed corporate sector in terms of Nifty50, 
non-Nifty BSE500, and non-BSE500 listed companies and by industries to get a 
better understanding of India’s corporate sector. We analyze the profit-making and 
loss-making companies separately. Given below are the key details: 
1) India’s total PBT (of only profit-making units) was about INR24t in FY21 (the

latest data available), which is likely to have increased to INR33t (based on
taxes collected) by FY23 (Exhibit 32). It means that it stood at 12.1% of GDP
each in FY22 and FY23, the highest level in a decade, but lower than its peak of
16.3% of GDP in FY08.

2) Notably, aggregate corporate PBT is expected to have increased sharply for the
third consecutive years in FY23, averaging 18.6% in FY21-FY23, compared to an
average of ~8% in the previous decade (Exhibit 33).

3) We find that PBT of only profit-making listed companies was INR17t in FY23, up
from INR9.8t in FY19 and INR5.5t in FY12. It, thus, stood at INR6.5t in FY23,
better than 5.2% of GDP in FY19, but similar to 6.3% of GDP in FY12 (Exhibit
34).

4) It also implies that the unlisted corporate sector accounted for 48.5% of total
PBT in FY23, lower than >50% share in the pre-COVID period and FY12 (Exhibit
35). This was the lowest share in the past 15 years (except FY22, when it was
46%).

5) It is, thus, clear that PBT of the unlisted corporate sector was 5.9% of GDP in
FY23, the second highest in the past decade, but much lower than the average
of ~7% of GDP in the pre-FY14 period (Exhibit 36).

6) In the post-COVID period (FY20-FY23), the average growth in the corporate PBT
improved to 13.4% per annum, which was entirely driven by the listed sector.
There was no meaningful improvement in the growth of PBT of the unlisted
corporate sector in the post-COVID period, compared to the pre-COVID years
(Exhibit 37).

7) Within the listed universe, BSE500 companies account for about 90% of PBT
and Nifty50 companies contribute almost half of the listed sector’s PBT. In
other words, profit-making companies in Nifty50 make PBT worth 3% of GDP,
the best since FY15 (Exhibit 38).

8) Notably, though a comparison of the growth in PBT of Nifty50, non-Nifty50
BSE500 companies, and non-BSE500 listed companies in the pre- and post-
COVID period confirms that while Nifty50 companies have seen strong
improvement in their PBT, non-BSE500 listed companies have also seen an
equally marked improvement in their PBT (Exhibit 39).

9) By industries, the financial sector has the highest PBT, with its share at 34.5%
of aggregate PBT in FY23, up from ~21% in the pre-COVID years. Together with
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‘oil & gas’, ‘technology’, ‘metals’ and ‘utilities’, these sectors account or about 
two-thirds of total PBT of the listed sector (Exhibit 40). 

10) Moreover, while aggregate PBT has increased at a faster pace in the post-
COVID period, the PBT of ‘automobiles’, ‘capital goods’, ‘consumer’ and ‘oil & 
gas’ has grown slowly than in the pre-COVID period (Exhibit 41). 

 
Exhibit 32: India’s aggregate PBT is likely to have increased to 
a decade high of 12.1% of GDP in FY22/FY23… 

 
FY22/FY23 are estimates, based on tax receipts 

Exhibit 33: …as it likely increased strongly for the third 
consecutive year 

 
Source: Union Budget documents, CSO, MOFSL 

 
Exhibit 34: PBT of profit-making listed sector was 6.2% of 
GDP in FY23… 

 
 

Exhibit 35: …implying that the unlisted corporate sector 
accounted for 48.5% of aggregate PBT last year 

 
Source: Union Budget documents, CSO, RBI, Capitaline, MOFSL 

 
Exhibit 36: PBT of the unlisted sector was 5.9% of GDP in 
FY23, the second-highest in a decade… 

 
 

Exhibit 37: …but the growth of listed sector’s PBT improved 
sharply in the post-COVID period 

 
Source: Union Budget documents, CSO, RBI, Capitaline, MOFSL 
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Exhibit 38: Nifty50 companies account for half of total PBT of 
the listed companies… 

 
Only for profit-making enterprises 

Exhibit 39: …and they have seen marked improvement in 
PBT, along with non-BSE500 listed companies 

 
Source: g MOFSL 

 
Exhibit 40: Share of various sectors in listed companies’ PBT (%) 

 
Only for profit-making listed companies                                                                                                                                      Source: Capitaline, MOFSL 

 
Exhibit 41: A comparison of the change in PBT of various listed sectors in the pre- and post-COVID period (% CAGR) 

 
Only for profit-making listed companies                                                                                                                                      Source: Capitaline, MOFSL 
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5. Share of listed/unlisted corporate sector in India’s corporate taxes and its 
movements during the past decade 
It may be really hard to believe that the unlisted corporate sector may be so large 
in India. They account for half of estimated corporate PAT and about half of the 
reported corporate PBT, more than two-thirds of corporate GVA, and about three-
fourths of corporate debt in the country. Are there any actual high-frequency data 
to justify these estimates? Fortunately, the Government of India (GoI) publishes 
data on the corporate income taxes collected in the country every month. Using 
the residual approach, we estimate the share of the unlisted corporate sector in 
total corporate income taxes paid by deducting taxes paid by the listed companies. 
 
Besides, like earlier, we look at further details of listed corporate sector in terms of 
Nifty50, non-Nifty BSE500, and non-BSE500 listed companies and by industries to 
get a better understanding of India’s corporate sector. Given below are the key 
details: 
1) India’s total corporate income taxes stood at 3% of GDP in FY23, better than 

2.3% of GDP in FY21, but much lower than 3.3% of GDP in the pre-COVID years 
and 3.7% of GDP in FY12 (Exhibit 42). 

2) Notably, the share of the corporate income taxes has declined in total direct 
(or income) taxes collected by the Government of India (GoI). From almost 
two-thirds in FY12, the share of corporate income taxes fell to ~60% between 
FY14 and FY19, which dropped further to ~51% in recent years (Exhibit 43). The 
reduction in the corporate income tax rate in Sep’19 and the shift of the 
dividend distribution tax to the shareholders from the companies may have 
contributed to these trends. 

3) Using the cash flow statements (since fiscal accounts are prepared on cash 
basis), we find that total direct taxes paid by the listed corporate sector was 
INR3.4t in FY23, compared to INR3.1t in FY19 (Exhibit 44). In other words, 
income taxes paid by listed companies were 1.3% of GDP each in FY22 and 
FY23, lower than ~1.5% of GDP in the pre-COVID years. 

4) At 42.8% in FY22 and 41.3% in FY23, the share of listed companies in corporate 
income taxes was the lowest in more than a decade. It also means that the 
unlisted corporate sector accounted for ~60% of corporate income taxes paid 
in the last two years (Exhibit 45). 

5) The unlisted corporate sector, thus, paid income taxes totaling 1.7-1.8% of GDP 
in the last two years, slightly lower than 1.9% of GDP in the pre-COVID years 
(Exhibit 46). 

6) Notwithstanding sharp rise in profits, the growth in taxes paid by the listed 
sector was only 2.8% in the post-COVID period vs. 13.7% in the pre- COVID 
period. Taxes paid by the unlisted sector also grew slowly, but much faster 
than the listed sector (Exhibit 47). 

7) Within listed universe, total taxes paid by Nifty50 companies dropped to 0.6% 
of GDP in the recent years, compared to 0.7-0.8% of GDP in the pre-COVID 
years (Exhibit 48). 

8) Not surprisingly then, while the growth in taxes paid by BSE500 companies 
weakened in the post-COVID period, it accelerated for non-BSE500 listed 
companies (Exhibit 49). 
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9) By industries, the financial sector pays the highest share of income taxes, 
accounting for more than a third of total corporate income taxes paid in the 
country (Exhibit 50). In contrast, the share of ‘automobiles’, ‘capital goods’, 
and ‘technology’ has declined. 

10) Lastly, although total taxes have grown at a slower pace, income taxes paid by 
‘chemicals’, ‘metals’, ‘retail’, and ‘technology’ have increased at a faster pace 
in the post- COVID period (Exhibit 51).  

 
Exhibit 42: India’s corporate income taxes were INR8.3t or 
3% of GDP in FY23, lower than pre- COVID levels… 

 
 

Exhibit 43: …accounting for ~50% of total direct tax receipts 
in the country 

 
Source: Union Budget documents, CSO, MOFSL 

 
Exhibit 44: Total income taxes paid by the listed companies 
were lower in the post-COVID period… 

 
 

Exhibit 45: …and the unlisted sector accounts for more than 
half of total corporate income taxes paid 

 
Source: RBI, Capitaline, MOFSL 

 
Exhibit 46: Total taxes paid by the unlisted corporate sector 
have fallen in the post-COVID period… 

 
 

Exhibit 47: …since their taxes grew at a slower pace vis-à-
vis pre-COVID period 

 
Source: RBI, Capitaline, MOFSL 
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Exhibit 48: Nifty50 companies account for half of total taxes 
paid by the listed companies… 

 
 

Exhibit 49: …but taxes paid by non-BSE500 companies has 
increased at the fastest pace in the post-COVID period 

 
Source: RBI, Capitaline, MOFSL 

 
Exhibit 50: Share of various sectors in listed companies’ income taxes paid (%) 

 
Source: Capitaline, MOFSL 

 
Exhibit 51: A comparison of the change in taxes paid by various listed sectors in the pre- and post-COVID period (% CAGR) 

 
Source: Capitaline, MOFSL 
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6. Share of listed/unlisted corporate sector in India’s corporate investments 
(capex) and its movements during the past decade 
India’s corporate investments are set to revive and lead the next round of higher 
economic growth – this narrative ruled for many years before the pandemic. As 
COVID interrupted these thoughts, the narrative made a comeback during the last 
24-30 months. This narrative was powerful, considering the improvement in the 
financial position of the listed corporate sector. With higher profits, lower debt, 
and higher market share, it is just a matter of time that the listed companies drive 
higher corporate investments. A look at the listed companies reveals that their 
capex has actually increased sharply in the last two years. Still, the revival in 
corporate investments continue to be evasive. 
 
Could the worse financial position of the unlisted corporate sector explain this 
situation? Unlike the listed sector, their profits have dwindled, debt has come 
down only marginally and they have lost market share. Further, the unlisted sector 
has a high share in India’s corporate capex. 
 
We also look at the industry-wise allocation of listed companies’ capex and 
discussed their behavior during the past decade. Given below are the key 
highlights: 
1) India’s total investments (gross fixed capital formation [GFCF] + change in 

inventories) were 29.8% of GDP in FY23, marginally up from 29.6% of GDP in 
FY22 and similar to ~30% of GDP in the pre-COVID years (Exhibit 52). 

2) Of total investments, the share of the corporate (NFCs) sector is estimated to 
have fallen from 50% in the pre-COVID years to almost two-decade low of 44% 
in FY23. Our estimates suggest that corporate investments amounted to 13.2% 
of GDP in FY23, better than 12.5% of GDP in FY21, but much lower than >15% 
of GDP in the pre- COVID years (Exhibit 53). 

3) An analysis of listed companies reveals that their total capex (estimated using 
the balance sheet and P&L data) totaled INR12.1t in FY23, more than double of 
INR5.7t in FY18. As % of GDP, thus, listed sector’s capex remains unchanged at 
4.4% of GDP in FY22 and FY23, compared to 4% of GDP in the pre-COVID 
period (Exhibit 54). 

4) It also means that the share of listed companies in total corporate investments 
increased to 33.5% in FY23. As a corollary, the unlisted corporate sector 
accounts for about two-thirds of corporate investments, down from three-
fourths in the pre-COVID years (Exhibit 55). 

5) Total capex by the unlisted corporate sector, thus, have fallen from 11% of 
GDP in the pre-COVID years to just 8.8% of GDP in FY23 (Exhibit 56). Thus, in 
line with the improved financial position, the listed sector has increased their 
investments in the last two years. However, since the financial position of the 
unlisted corporate sector has deteriorated, their capex has weakened. Since 
the latter is much bigger than the former, total corporate investments growth 
has been weak in the post- COVID period. 

6) Our calculations also suggest that total investments registered a CAGR of 6% in 
the post-COVID period, slower than 9% in the pre-COVID period. Within that, 
listed companies’ capex grew at a faster pace of 11.2% (compared to 100.2% in 

Our estimates suggest that 
corporate investments 

amounted to 13.2% of GDP 
in FY23, lower than >15% of 
GDP in the pre-COVID years 

The unlisted corporate 
sector accounts for about 

two-thirds of corporate 
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the pre-COVID period), implying that the unlisted sector’s capex registered a 
CAGR of just 3.8%, less than half of 8.1% before COVID (Exhibit 57). 

7) Nifty50 companies account for almost half of the total capex by the listed 
corporate sector, while non-BSE500 listed companies continued less than 10% 
of listed sector’s capex (Exhibit 58). Their share was broadly similar in the pre-
COVID years as well. 

8) In the post-pandemic period, capex of Nifty50 companies witnessed a CAGR of 
17.6% over FY20-FY23, vis-à-vis only 1.3% growth in the pre-COVID period. 
Capex by the non-BSE500 listed companies also posted a growth compared to 
a decline in the pre-COVID period (Exhibit 59). 

9) Details by industries confirm that ‘Oil & gas’, ‘telecom’, and ‘utilities’ together 
account for more than 50% of the total capex by listed companies, with falling 
share of ‘metals’ to high single-digit in recent years from low double-digit 
almost a decade ago (Exhibit 60). 

10) Although listed companies’ capex growth has weakened in the post-COVID 
period, capex by ‘healthcare’, ‘metals’, ‘oil & gas’, and ‘technology’ sectors 
have actually grown at faster pace (Exhibit 61). 

 
Exhibit 52: India’s total investments remained below 30% of 
GDP in FY23… 

 
* GFCF + Change in stocks (excluding acquisition of valuables) 

Exhibit 53: …and corporate investments are estimated at 
13.2% of GDP 

 
FY23 data is MOFSL estimates 

Source: CSO, various national sources, MOFSL 

 
Exhibit 54: Listed companies’ capex was at 4.4% of GDP each 
in FY22 and FY23… 

 
Estimated using Balance sheet (net fixed assets, inventories and 

capital work-in-progress) and P&L data (depreciation) 

Exhibit 55: …implying that it increased to 33.5% of India’s 
corporate investments  

 
Source: Capitaline, CSO, MOFSL 
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Exhibit 56: Capex of unlisted corporate sector down to <9% 
of GDP in FY23… 

 
 

Exhibit 57: …as it grew at a much slower pace in the post-
COVID period  

 
Source: RBI, Capitaline, BIS, MOFSL 

 

Exhibit 58: Nifty50 companies account for almost half of 
listed sector’s capex… 

 
 

Exhibit 59: …which has grown strongly in the post-COVID 
period 

 
Source: RBI, Capitaline, BIS, MOFSL 

 

Exhibit 60: Share of various sectors in listed companies’ capex (%) 

 
Source: Capitaline, MOFSL 

 

Exhibit 61: A comparison of the change in capex of various listed sectors in the pre- and post-COVID period (% CAGR) 

 
Source: Capitaline, MOFSL 
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