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Commodity Copper Aluminum Zinc 

Open 
727.4 201.35 

224.15 

Close 723.95 205.70 225.80 

Change -1.70 2.85 2.60 

% Change -0.23% 1.40% 1.16% 

Open Int. 1229 510 440 

Change -2975 -2248 -2954 

Pivot 725.0 204.3 225.4 

Resistance 728.0 207.9 226.9 

Support 721.0 202.1 224.3 

LME Inventory Weekly Market Data 

Commodity Copper Nickel Aluminum Zinc 

Open 172450 51840 504475 205950 

Close 166675 56058 508650 229200 

Change -5775 4218 4175 23250 

% Change -3.35% 8.14% 0.83% 11.29% 

Perspective 

• Base metals continue to trend positive for last couple of 

weeks 

• Aluminium surges sharply on supply disruption 

• Red Sea attack could disrupt trade – escalation could be 

positive for metals 

Copper on the LME has been showing positive momentum over 

the last few weeks, pushing the prices to 4-1/2 month highs. 

Expectations of Chinese economic policy support provided initial 

support, but concerns about supply disruptions due to shipping 

constraints in the Red Sea contributed to the overall market 

sentiment. 

The People's Bank of China (PBOC) assured reasonable liquidity 

and credit growth, stabilizing market sentiment, with the one-

year loan prime rate at 3.45% and the five-year rate at 4.2%. The 

markets are widely interpreting the move as an attempt to pave 

the way for more reductions in policy rates to aid the economy. 

However, challenges loom as Anglo-American reduced copper 

production guidance by 20% and 18% for the next two years. LME 

warehouse copper stocks increased by 8%, reaching 168,650 

metric tons since December 6, but the 21% rise in cancelled 

warrants suggests potential copper leaving the LME system. 

Physical copper premiums rose, indicating improved spot buying 

appetite, driven by demand to replenish stocks in China. 

Meanwhile, some metals shipping routes were at risk as maritime 

carriers avoided the Red Sea due to vessel attacks carried out by 

the Yemeni Houthi militant group in support of Palestinians, 

causing trade disruptions through the Suez Canal, which handles 

about 12% of global trade. 

ICSG reported a refined copper market deficit of 53,000 metric 

tons in October, a slight improvement from the 56,000 metric 

tons’ deficit in September. World refined copper output for 

October reached 2.34 million metric tons, while consumption was 

Tuesday, December 26, 2023 
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Copper LME and SHFE Stocks

SHFE Copper stocks LME Copper stocks (RHS)

2.39 million metric tons. Several supply-side issues further impacted 

the copper market. The suspension of activities at the Cobre Panama 

mine, responsible for 1.5% of the world's copper supply, due to 

disputes with the Panamanian government, added pressure. 

Additionally, strikes at the Las Bambas mine in Peru and threats of 

activity suspension in BHP's Chilean mines contributed to concerns 

about supply disruptions. 

LME Aluminium prices hit their highest in more than six weeks, due 

to supply concerns after a fuel depot blast in major raw material 

producer Guinea, weaker dollar and technical buying. To top it up, 

Chinese alumina futures surged to record highs and traded at their 

upper limits as the blast at an oil terminal in major bauxite supplier 

Guinea sparked fears of a shortage of the feed material for alumina, 

intermediary product for aluminium. Gains were also supported by 

CTA investment funds, which are largely driven by computer 

programmes. 

The Middle East is a big shipper of refined aluminium. Shipments are 

likely to get delayed as the vessels usually sail down from the Suez 

Canal to the Persian Gulf to pick up metals shipments. 

Increase in aluminium stocks in LME warehouses reported a net 

inflow of 59,850 metric tons of aluminium, pushing total stocks to 

504,475 tons, marking a 13% increase and reaching 2.5-month highs. 

The rise in global primary aluminium output by 2.7% YoY to 5.893 

million tonnes in November, as per IAI. Demand slowdowns in top 

consumer China and Europe, coupled with increased Chinese 

production in the past month due to added capacity, contributed to 

the market's apprehension. 

Zinc on the contrary has been facing the heat at highs on worries 

about oversupply after more arrivals of metal into LME warehouses 

brought the total to the highest levels since September 2021. The 

total zinc stocks in LME warehouses reached the highest levels since 

September 2021, raising worries about excess supply. 

The global zinc market deficit eased to 52,500 metric tons in October 

from a deficit of 62,000 tons in September, as per the ILZSG. For the 

first 10 months of 2023, ILZSG data showed a surplus was 295,000 

tons versus a deficit of 33,000 tons in the same period of 2022, 

highlighting the changing supply-demand dynamics. In November, 

China's refined zinc output decreased by 4.23% MoM, but increased 

by 10.62% YoY. The total output for January to November reached 

around 6.03 million metric tons, indicating a substantial YoY 

increase. Domestic zinc alloy output in China also experienced a 

decline in November due to production halts and overhauls in 

regions like Shaanxi, Hunan, and Yunnan. Smelters' maintenance 

activities resulted in significant output reductions. 

 

Source: - Reuters 

Source:  Reuters 

Source:  Reuters 
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Zinc stocks in LME & SHFE 

LME ZINC  Stocks(RHS) SHFE ZINC Stocks
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Outlook:  

The recent move has been setting up an interesting start to next year, 

because of the recent uptrend since October and whether it can be 

maintained. The market is most certainly looking for additional 

support from China next year and also for the green transition to gain 

momentum. Overall it would be right to say that metals are out of the 

woods seen in 2023, but a rally from here will need more 

confirmations. 

 

Technical Outlook: - 

Copper 

In the preceding week, copper exhibited a constructive performance, 

concluding with a noteworthy gain of approximately 6.90 rupees or 

+0.95%. The copper has given a breakout of the falling supply 

trendline with a bullish candlestick and at the same time, The price 

has been consolidating in the 730-720 range for the past few days and 

has now made a new breakout. The technical indicator ichimoku cloud 

suggests that the price has been trading above the conversion and 

base line which indicates a bullish trend. Furthermore, the 14-day 

Relative Strength Index (RSI) is positioned above the 55 levels, 

supporting the bullish sentiment. In the event of a retracement, a 

robust support level is anticipated at Rs. 717. The expected target 

range for a potential upward movement would be between Rs. 748 

and 757 zones respectively. 

 

Aluminium  

Last week, aluminium prices saw a positive close of over 5.85 rupees, 

equivalent to a gain of 2.88%. The aluminium has given a breakout of 

a downward-sloping trendline with a strong bullish candlestick. The 

technical indicator ichimoku cloud suggests that the price has been 

trading above the conversion and base line which indicates a bullish 

trend. Furthermore, the 14-day Relative Strength Index (RSI) is 

positioned above the 50 levels, supporting the bullish sentiment. 

Looking forward, the anticipated support for the upcoming week is 

situated in the range of 206-204. Sustaining this support is anticipated 

to propel further upside momentum, targeting levels around 213-215. 
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For any details contact: 

Commodities Advisory Desk - +91 22 3958 3600 

commoditiesresearch@motilaloswal.com 
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