Crude oil prices ended last week on a negative note, posting its first
weekly drop since the conflict began as bearish market sentiment
and earlier signs of Israel rethinking the scope of its ground invasion
undercut the war’s risk premiums. Prices, however, did spike sharply
early on Friday morning following U.S. airstrikes on Syrian territory.
There are also concerns about the conflict spreading more broadly
after Israel’s military reported expanding ground activity in Gaza.

Prices also got supported by news of the U.S. Military striking Iranian
targets in Syria, but saw some retrace after Al-Jazeera reported that
Qatari mediation on a cease-fire was moving quickly. Currently,
prices are at the mercy of the next headline and will continue to bring
choppiness in coming days.

The main question remaining for the market is the extent of
disruption to oil supplies because of the conflict and the focus
remains on the risk of supply disruptions that have been hanging
over the market since Hamas’s attack. Up to 20mb/d of oil is at risk
either directly or through obstructed logistics if other Middle East oil
producers become involved. History shows that during a similar
event in 1973 Saudi Arabia responded to U.S. support for Israel’s
military with an oil embargo. Looking at today, if Iran’s production is
disrupted, or shipments in the Strait of Hormuz or the Suez Canal (5%
percent of oil trade) is disrupted, prices will definitely rise. However,
this looks like a distant reality as Iran regularly threatens to close the
Strait of Hormuz in times of heightened tensions with the U.S. or its
regional neighbors, it has never fully blockaded this strategic
chokepoint of global trade.

However, the fundamentals of oil are not looking lucrative as the
Middle East war premium in futures is partially masking a recent
slump in prices of some physical barrels, suggesting demand may be
weakening. EIA data showed that US stockpiles rose by 1.37 Mbs last
week with inventories at the Cushing, Oklahoma, storage hub
expanded by 213,000 barrels. Physical oil markets across the world
are also seeing a slump in prices as profits from making fuels such as
gasoline dip ahead of the winter season.
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Crude Oil
Exchange MCX NYMEX- ICE-Brent
WTI
Open 7031 83.53 88.4
Close 7128 85.54 90.48
1 Week Chg. 97 2.01 2.08
%change -3.23% 1.21% -1.82%
ol 4013 318516 206585
Ol change 292 -121699 -141926
Pivot 7071 84.85 89.69
Resistance 7211 86.59 91.54
Support 6989 83.79 88.62
Natural Gas
Exchange MCX NYMEX-NG
Open 293 3.511
Close 295.4 3.48
1 Week Chg. 2.4 -0.03
%change 0.82% -0.80%
(0] 13594 163061
Ol change 52.99% -54.03%
Pivot 297.5 3.52
Resistance 301.9 3.61
Support 290.9 3.40
Front Month Calendar Spread
Exchange MCX NYMEX($)
1st month -44 -0.84
2nd month -213 -0.86
WTI-Brent spread$
1st month -1.28
2nd month -0.87
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On the economic data front, market participants will remain largely on
edge before a Federal Reserve meeting, with any hawkish signals from
the central bank presenting more headwinds for crude demand. Higher
interest rates will weigh on prices, somewhat offsetting the efforts by
OPEC+ members to go for production cuts. Focus is also on the key PMI
numbers from China which will shed some light on business activity in
the world’s biggest oil importer. China's economy is trying to revive
with a number of liquidity measures and has shown signs of
stabilization in recent months after seeing a sharp decline in growth this
year. The country’s aviation regulator recently said it will increase
domestic flights to 34% above pre-pandemic levels- a positive sign for
oil demand, although air travel still makes up a small portion of China’s
overall fuel consumption.

For natural gas, prices remained under pressure on warm weather
forecast with the EIA indicating that net injections into storage totaled
74 Bcf for the week ending October 20, compared with the five-year
(2018-2022) average net injections of 66 Bcf and last year's net
injections of 61 Bcf during the same week. Working natural gas stocks
totaled 3,700 Bcf, which is 183 Bcf (5%) more than the five-year average
and 313 Bcf (9%) more than last year at this time. On the demand front,
total U.S. consumption of natural gas fell by 1.6% (1.1 Bcf/d) compared
with the previous week's report, driven by a decline in the residential
and commercial sectors. Natural gas consumed for power generation
rose by 2.5% (0.8 Bcf/d) week over week. Industrial sector consumption
decreased by 1.1% (0.2 Bcf/d) week over week. In the residential and
commercial sectors, consumption declined by 10.2% (1.7 Bcf/d) as
warmer temperatures in most consuming regions decreased demand
for space heating. Natural gas exports to Mexico increased 2.5% (0.2
Bcf/d). Natural gas deliveries to U.S. LNG export facilities (LNG pipeline
receipts) averaged 13.7 Bcf/d, or 0.6 Bcf/d lower than last week.

Outlook:

Oil prices are expected to remain sideways as fears that Israel-Hamas
war on one side while FED meet along with a bunch of economic data
will continue to bring volatility to the prices. Any further escalations or
headlines will push prices higher while the risk of higher interest rates
continues to put pressure on prices to rally quickly.
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Technical Levels:

. oy
Crude oil: ‘ | L
oY
Last week, crude oil prices saw a drop of over 3%, equating to a decline \ IHJ | (I
of around 200 rupees. Presently, MCX Crude is exhibiting a range- \!‘ ] |M & A s [ 6035
bound pattern, with prices fluctuating within the range of 6880 to M’} \ N ﬂ] )Ijj J" i s 610
7350. For a clearer trend direction, a sustained break above or below | L‘ ‘ H M KM ) ﬂ :::
this range is required. Once a breakout or breakdown occurs, investors \ql[ \y ﬂ| J -
can anticipate a move of at least 300 to 400 rupees, making a "buy -
above" or "sell below" strategy potentially effective. , 5500
5250

Natural gas: oct 03 har May al Sep Nov

In the week prior, natural gas prices surged by about 25 rupees, MCX NATURALGAS DAILY .
marking a substantial 10% increase. The price chart displayed a s e
distinctive cup & handle pattern, and there was a recent correction '“‘ ;
that retraced towards the breakout level, presenting a favourable ,’ |“"| . e
buying opportunity. It is recommended to consider purchasing on I e %00
price declines, particularly in the range of Rs. 280 to 285, while ' 2400
maintaining a stop loss at Rs. 270. The anticipated target price ranges “‘ |‘| ) 200
from Rs. 315 to Rs. 325. '|,|||1|"||| | b |i||| 00
'|’| i |l|'\l1|[|I|.i"-|| ll'bw M 1800
| s

Mar May Jul Sep Nov
3

Investment in securities market are subject to market risk. Read all the related documents carefully before investing.




Energy Weekly

MoTiLAL OSWAL

W ’E/\E

Navneet Damani Research-Head navneetdamani@motilaloswal.com

Shweta Shah Analyst- Energy shweta.vshah@motilaloswal.com

For any details contact:
Commodities Advisory Desk - +91 22 3958 3600

commoditiesresearch@motilaloswal.com

-

—HHOENO AN
=R

@n

=

15.
16.
17.

20.

21.
22.

23.
24.

25.

Commodity Disclosure & Disclaimer:

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INHO00000412. MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in the
business of providing Stock broking services, Depository participant services & distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on
www.motilaloswal.com. MOFSL is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock
Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is Depository participant with
Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of financial
products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of Motilal Oswal Financial Services Ltd. are available on the

website at http://onlinereports.motilaloswal.com/Dormant/documents/Associate% 20Details. pdf

Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx

Terms & Conditions:

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this
document may come are required to observe these restrictions.

This material is for the personal information of the authorized recipient and we are not soliciting any action based upon it.

This report is not to be construed as an offer to sell or solicitation of an offer to buy any commodity or commodity derivative to any person in any jurisdiction where such an offer or solicitation would be illegal.
It is for the general information of clients of MOFSL. It doesn’t constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients.
The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced
in any form, without prior written consent of MOFSL.

The report is based on the facts, figures and information that are considered true, correct, reliable and accurate.

All such information and opinions are subject to change without notice.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as customers by virtue of their receiving this report.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed.

Neither MOFSL, nor any person connected with it, accepts any liability arising from the use of this document.

The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the commodity referred to in this material may go up or down. Past performance
is not a guide for future performance.

Certain transactions including those involving commodity derivatives involve substantial risk and are not suitable for all investors.

Reports based on technical analysis centers on studying charts of a commodity’s price movement and trading volume as opposed to focusing on a commodity’s fundamentals and as such may not match with a
report on a commodity's fundamentals.

Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOFSL research activity and therefore it can have an independent
view with regards to subject commodity for which Research Team have expressed their views.

MOFSL or its associates or Research Analyst or his relatives may have Open Position in subject commodity.

A graph of daily closing prices of commodities is available at http://www.moneyline.co.in/

Opinions expressed are our current opinions as of the date appearing on this material only. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be
subject to change without notice.

The commodities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial
positions and needs of specific recipient.

This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an
investment.

The Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees
may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the commodities mentioned in this document.

The views expressed are those of the analyst, and the Company may or may not subscribe to all the views expressed therein.

The commodities described herein may or may not be eligible for trade in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves
of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates or employees
from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOFSL or any of
its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays.

Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade securities - involve substantial risk and are not suitable for all investors.

MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may (a) from time to time, have long or short positions in, and buy or sell the commodities mentioned herein or (b)
be engaged in any other transaction involving such commodities and eamn brokerage or other compensation or act as a market maker in the commodity/ (ies) discussed herein or have other potential conflict of
interest with respect to any recommendation and related information and opinions. However the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the
recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the commodities mentioned
in the research report.

MOFSL and it’s associates and Research Analyst have not received any compensation or other benefits in connection with the research report. Compensation of Research Analysts is not based on any brokerage
transactions generated by broking activities under Motilal Oswal group.

This report is meant for the clients of Motilal Oswal only.
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200 / 71934263; www.motilaloswal.com. Correspondence
Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 71881000. Details of Compliance Officer: Neeraj Agarwal, Email Id:
na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. Hemangi Date 022 40548000 / 022 67490600 query@motilaloswal.com

Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com
Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INHO00000412 . AMFI: ARN .: 146822.
IRDA Corporate Agent — CA0579. Motilal Oswal Financial Services Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs and IPO products.

Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to
grievances@motilaloswal.com, for DP to dpgrievances@motilaloswal.com.

Investment in securities market are subject to market risk. Read all the related documents carefully before investing.



