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Global GDP Growth Outlook
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Sources: IMF, Kotak AMC,*Fiscal year Index
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India Could Be The Least Vulnerable To High Interest 
Rates

Source: DSP MF

India, characterized by relatively low levels of leverage across sovereign, corporate, and 
household sectors, is poised to navigate this challenging landscape more effectively

Index
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India to Rival China in Contribution to Global Growth

Source; IMF, FT

Index



India Real GDP growth at a four-quarter high in 1QFY24
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Sources: Motilal Oswal Institutional Equities, MOSPI

 Real GDP growth came in at a four-quarter high of 7.8% in 1QFY24 vs. 6.1%/13.1 in 4QFY23/1QFY23.
 Better growth was largely led by higher private consumption growth (6% in 1QFY24 vs. 2.8% in 4QFY23), best in 

three quarters. 
 Investment growth too remained robust. It grew 7.1% in 1QFY24 vs.20.8% in 1QFY23. 
 On the other hand, exports contracted sharply in 1QFY24, printing at -7.7% vs. +19.6% in 1QFY23. 
 Imports grew 10.1% in 1QFY24.

% y-o-y

% Share in real GDP 
(in FY23)

Q1 FY23 Q2 FY23 Q3 FY23 Q4 FY23 Q1 FY24

Real GDP 100 13.1 6.2 4.5 6.1 7.8

Private Financial Consumption Expenditure (PFCE) 57.3 19.8 8.3 2.2 2.8 6

Government Final Consumption Expenditure (GFCE) 10.1 1.8 -4.1 -0.6 2.3 -0.7

Gross Capital Formation 36.2 20.8 6.5 5.2 7.8 7.1

Gross Fixed Capital Formation (GFCF) 34.7 20.4 9.6 8 8.9 8

Change in Stocks (CIS) 0.8 7.5 -2.6 -0.1 5.9 3.9

Valuables 0.7 58.7 -19.5 -38 -23.4 -21

Exports 20.9 22.4 19.6 12.2 11.1 11.9

Imports 27.3 6.7 33.6 23.1 10.7 4.9

Expenditure Approach. GDP = PFCE + GFCE + GFCF + CIS + Valuable + Export - Import

Index



Explaining The Difference Between Stock Market & Economy

Data as on September’23 for Ni fty 500 composition – Source: Ni ftyIndices GDP by Sectors MOSPI

NSE 500 represents organised and strong 
growing companies of India…

…Where as GDP represent all the 
companies of India.
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Rising Contribution to Global Market Cap

Sources: Motilal Oswal Institutional equities

In the last 10 years India’s contribution to global market cap has more than 
doubled from 1.6% to 3.4%

Index
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India Continues To Enjoy Easier Monetary Conditions 
In Spite of Rate Hikes

Source: DSP MF

Index



10

Corporate Leverage At 15-Year Low

Source: Kotak AMC

Index



11

Stellar Q1FY24 Nifty Earnings

Nifty PAT +32% vs est 25%

Source: Motilal Oswal Institutional Equities

38% 36% 26%

Nifty 50 Companies - PAT results

Above Expectations In-Line Below Expectations

Index



Nifty 50 - Earnings Growth Outlook 
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 For three consecutive years now, Nifty 50 earnings have grown by double digits
 For FY24E Motilal Oswal Institutional Equities has raise FY24E EPS of Nifty by 2.5% to 988 (earlier 964)

Source: MOFSL, Internal Research
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The Cost of Reforms!

FY97-03: 3.5% CAGR
Nifty Price CAGR: 0.2% FY03-08: 25% CAGR

Nifty Price CAGR: 37.1%
FY08-14: 6.3% CAGR
Nifty Price CAGR: 6.0%

FY22-25E: 15% CAGR
Nifty Price CAGR ???

FY14-22: 7.7% CAGR
Nifty Price CAGR: 12.7%

FY21: 17%

FY22: 35%
FY23: 10%
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BFSI and Auto to drive earnings for the Nifty 50 in FY24E

Source: Motilal Oswal Institutional Equities

Nifty 50 Sector Earnings Outlook

Index
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Earnings Contribution Across Market Cap Indices

Source:internal research
As  on 31-08-2023

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Nifty 50

Nifty Midcap 150

Nifty smallcap 250

Communication Services Consumer Discretionary Consumer Staples Energy

Financials Health Care Industrials Information Technology

Materials Real Estate Utilities

 Energy, Financials, IT contribute much higher to the large cap earnings
 Financials, Materials & industrials contribute a larger share to the mid and small cap earnings
 This will lead to participation of various sectors
 This could additionally be played though Flexicap and Multicap offerings

Index
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Market Cap Ratio & Forward Returns

Source: NSE, Internal Research
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Mid cap forward Returns Mid cap/Nifty 50
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Small cap Forward returns Small cap/Nifty 50

Mid Cap150/Nifty50 Ratio & 3Yr Forward Returns

Small Cap250/Nifty50 Ratio & 3Yr Forward Returns
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Temperature Gauge Index

16

Data  as of 6th Sept’23, Source: Capital Line, Bloomberg Internal Research

 Temperature Gauge Index is an equally weighted index of EY-BY and MOVI Index 
 It incorporates PE Ratio, PB Ratio, Div. Yield and G-sec Yield, and hence is a useful valuation metric.
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-7%

3%

13%

23%

33%

43%

53%

> 10% CAGR Between 0-10% CAGR < 0%Nifty – 3 Year Forward Return
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Temperature Gauge Index – Sensitivity Analysis
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Data as of 6th Sept’23, Source: Capital Line, Bloomberg Internal Research

Pink cell Indicates Current Level of Nifty 50 and 10 yr G-sec levels

Temperature Gauge Index - Sensitivity Analysis 

10 yr Gsec/ Nifty50 6.81% 7.01% 7.21% 7.41% 7.61%

18350 111 112 113 113 114

18600 111 112 113 114 115

18850 112 112 113 114 115

19100 112 113 114 115 116

19350 112 113 114 115 116

19600 113 114 115 116 117

19850 113 114 115 116 117

20100 114 115 116 117 118

20350 114 115 116 117 118

20600 115 116 117 118 119

20850 115 116 117 118 119

21100 115 116 118 119 120

21350 116 117 118 119 120

Index



3 Yr Forward Returns Of Nifty At Different Levels Of 
Temperature Gauge Index

Source: Capital Line, Internal Research, Data as of 67h Sept’23; *Total nos. of observation is 5,086
18

Nifty 50 3 Yr Return CAGR
% Times in 

CAGR range

Index in 
Range

No. of 
Observations

% of 
Observations

Min Max Average
% 

Times 
Positive

6% to 
10%

>=10%

65 70 60 1% 24% 57% 43% 100% 0% 100%

70 75 202 3% 15% 51% 32% 100% 0% 100%

75 80 285 4% 14% 45% 37% 100% 0% 100%

80 85 168 2% 15% 43% 34% 100% 0% 100%

85 90 207 3% 12% 49% 33% 100% 0% 100%

90 95 539 7% 2% 47% 27% 100% 1% 97%

95 100 832 11% 1% 44% 18% 100% 1% 91%

100 105 714 9% -2% 30% 13% 99% 8% 71%

105 110 771 10% -4% 22% 10% 86% 13% 57%

110 115 1594 20% -7% 22% 8% 69% 15% 22%

115 120 1458 19% -4% 21% 8% 78% 32% 22%

120 125 804 10% -2% 18% 8% 62% 22% 33%

125 130 135 2% 0% 16% 10% 49% 16% 30%

130 135 84 1% -2% 4% 1% 56% 56% 0%

135 140 28 0% -3% 0% -1% 11% 11% 0%

Index



Equity Allocation & Deployment Grid

19

 Below grid is based on Temperature Gauge Index

No Action Reduce Reduce

Invest Stay Invested Stay Invested 

Invest Invest Stay Invested 

Expensive

Fair

Cheap 

Underweight Neutral Overweight

Strategic 

Allocation 

Valuation 

100% Staggered

50% Staggered 50% Lump-sum 

for Flexi Cap/Multi cap 

Completely Staggered for Mid & 

Small caps

(Current Scenario)

100% Lump sum
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Flows – FIIs Staging A Come Back This Year

Source: MOFSL

 FII flows continue to strengthen, with net inflows of USD16.9b in CY23YTD. 
 DII inflows stood at USD13.2b in CY23YTD. 

Index
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India growth story still intact –
Vicious to Virtuous cycle

Vicious

Virtuous

Expected

Aggressive Bad Loans 
Recognition by Banks

GST, 2017

RERA,2016

I&LFS Crisis,2019

COVID-19  Crisis,2020Corporate Tax 
Rate Cut

PLI schemes

Corporate Profitability Improving

India in 
Deleveraging

Demonetization,2016

IBC,2016

Corporate Capex Pick up

Corporate Credit 
Pick up

Demand Recovery

Resilient India 
(External Factors)

Index



23

Scope For Share Of Equity To Rise In Household Savings

Source:Mirae AMC
As  on 31-03-2023

Index



24

Financial sector is healthy and sound 

Source: RBI Financial stability report June 2023, Standard Chartered Research 

Index
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Credit Growth & Capacity Utilisation 

Source: ABSL AMC

Index
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Sector Weights - Nifty 50, Mid cap 150 & Small cap 250 

Source:internal research
As  on 31-08-2023
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2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
2023 

(CYTD)*
CAGR 

(2013- CYTD’23)*

Mom. Mom. Low Vol. Value Mom. Low Vol. Mom. Low Vol. Value Value Value Mom.

12.90% 49.60% 13.50% 16.60% 57.50% 8.70% 10.60% 26.80% 56.90% 18.97% 20.02% 19.49%

Quality Quality Quality Mom. Value Nifty 200 Nifty 200 Quality Mom. Quality Mom. Quality 

11.60% 44.90% 13.20% 9.60% 46.00% 0.30% 10.00% 26.00% 53.80% 9.59% 15.72% 15.93%

Low Vol. Low Vol. Mom. Quality Quality Mom. Low Vol. Mom. Nifty 200 Nifty 200 Low Vol. Low Vol.

11.00% 42.90% 10.80% 7.40% 39.70% -1.70% 5.30% 20.00% 28.90% 4.92% 15.10% 15.74%

Nifty 200 Value Nifty 200 Nifty 200 Nifty 200 Quality Quality Nifty 200 Quality Low Vol. Quality Nifty 200

5.90% 40.00% -0.80% 5.10% 35.20% -3.90% 3.90% 16.80% 19.40% 2.32% 12.38% 13.17%

Value Nifty 200 Value Low Vol. Low Vol. Value Value Value Low Vol. Mom. Nifty 200 Value

-7.00% 37.30% -15.80% 4.40% 30.20% -26.90% -7.30% 12.80% 19.30% -5.45% 9.15% 11.14%

Investment Style performance

S&P BSE Enhanced Value TRI 

S&P BSE Low Volatility TRI

Nifty 200 Momentum 30 TRI 

S&P BSE Quality TRI 

Nifty 200 TRI

*CYTD’23 is  ti ll 5th Sep. Source: Nifty indices & BSE Index
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General Elections & Nifty 50 Performance

Source: internal research, absolute returns for Nifty 50 TRI

Absolute Return
Before Election

Year Results

Absolute Return After Election

6 months 6 month 1 Year 3 Year

16% 2019 BJP 2% -19% 44%

7% 2014 BJP 20% 18% 38%

29% 2009 Congress 14% 16% 15%

19% 2004 Congress 31% 43% 205%

Index



 Our View:

• Earnings growth is expected to remain steady over the next few years
• Based on Trailing 12 months Nifty-50 EPS, Temperature Gauge Index suggests that Large cap valuations are in

fair zone and closer to the cheap valuation zone

 Existing Investors:

• As per their risk profile, investors having the appropriate level of Equity allocation should continue to
remain invested

• If Equity allocation is lower than desired levels, recommend to increase allocation by investing 50% in
lump sum and 50% in a staggered manner over the next 6 months in Multicap strategies.

• Adopt a complete staggered approach for select Mid & Small Cap strategies (MFs, PMS, AIF)

 New Investors:

• Invest 50% in lump sum and 50% in a staggered manner over the next 6 months in Multicap
strategies.

• Adopt a complete staggered approach for select Mid & Small Cap strategies (MFs, PMS, AIF)

 Accelerate deployment in the event of any sharp correction.

Equity View

29
Index
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Sensex ( 1990 to 2022) – CY Return vs. Drawdown
Highest Intra year Fall (%)

Equity Market CY Performance, 
Interim Corrections are a Normal

Out of 32 years, while markets always had an interim decline, only in 9 years did the market end the year with negative 
returns. In other words, for 23 out of 32 yrs, the markets ended in positive – despite the temporary decline in between. 

10-20% Temporary drawdown is almost a given every year.

Source: MFI, FundsIndia Research  30
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Rate Expectations Post Jackson Hole Symposium

Source; SBI MF

Index



33

Gap Between Repo rate & Fed Fund Rate

Fed Funds Rate 
= 5.50%

Indian Repo 
Rate= 6.50%
(LHS)

(RHS)

Index
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Indian Inflation, Contributors & Market Projections

Source; Careedge economics, DSP MF

 Weather related factors has led to concern on food inflation. Compared to last year, there are multiple 
food items ranging from cereals to pulses, milk, spices and vegetables which has seen upward pressure to 
prices. 

 Government has taken series of measures from open market sales of food stocks to export restriction, 
higher export duties and multiple other measures to ease supply shocks. 

 Apart from that, fuel prices are being cut and there are hopes for further cuts in the coming months. This 
could help to take certain amount of pressures. That said, weather concerns are meaningful and keep us 
vigilant on food inflation and consequently food inflation. 

Index
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Takeaway: 
Estimated excess supply of ₹ 1.06 tn is not very significant. NPS may grow at 20% (we have taken 
13%), Banks may sustain current SLR ratio of 30.5% (we have taken 30%) 

Excess supply can be matched 
 G-sec supply is higher only by 7% over FY23, however demand is expected to rise much more 
 Continuing strong demand from long end investors like EPFO, Insurance and PFs 
 NSSF deposits at ₹ 1.94tn (till June) vs ₹ 1.34tn (till Jun’22)

How Much Is The Excess Supply

Index



RBI to Actively Manage Liquidity 

36

Source: Bloomberg, MOW Research

• RBI is expected to actively manage banking liquidity in the system till the inflation reverts back in the target range

• Recently RBI implemented temporary Incremental CRR of 10% to suck out excess liquidity. The objective was to

align liquidity conditions with the stance and lift overnight rates closer to the repo rate.
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Movement of Gsec Yield Curve

• Flatness in yield curve continues on account of monetary policy tightening, normalization of liquidity & global

factors

• Short end of the yield curve has inched up relatively more than the longer end of the curve

• Term premium has reduced since beginning of CY23

• There is hardly any liquidity premium left for locking in yields beyond 5 years maturity. The sweet spot lies between

3-5 years maturity

37
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Movement Across The Credit spectrum

Source: Bloomberg, MOPWM Research 38

• Similar phenomena is seen in the credit yield

curve

• Yield curve has become flat with short term yields

rising more than long term yields

• Core Part of the fixed income portfolio can be

locked in at higher accruals (G-Sec/AAA) without

taking extra duration and credit risk
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Fixed Income View 

We recommend ‘Accrual’ should as a theme such that the average maturity of the portfolio
does not go beyond 5 yrs.

 65% - 70% of the portfolio should be invested in combination of

 High quality (G-Sec/AAA equivalent) accrual strategies through a combination of 3-5 years
maturity portfolio

 Equity Savings funds which aim to generate enhanced returns than traditional fixed
income along with moderate volatility through a combination of equities, arbitrage and
fixed income instruments.

 To improve the overall portfolio yield, 30% – 35% of the overall fixed income portfolio can be
allocated to select high yield NCDs, Private Credit strategies & REITs/InVITs.

 For liquidity management or temporary parking, investments can be allocated to
Arbitrage/Ultra Short Term (minimum 6 months)/Liquid (1-3 months)/Overnight (less than 1
month) strategies.
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3. Fixed Income

2. Equity 

1. Highlights

4. Gold
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Gold & Silver – Historical Performance

Data till August‘23
Source: Bloomberg; Internal Research
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Particulars
Absolute Returns (%) CAGR (%)

1 month 3 months 6 months 1 year 3 year 5 year

MCX Gold Spot (Rs) 0.0% -1.4% 7.1% 16.2% 5.0% 14.5%

MCX Silver Spot (Rs) 1.3% 5.0% 18.6% 37.5% 4.3% 15.0%
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Gold – Outlook
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Outlook: (current level at USD 1922 as on 4th July’23)
In USD terms, Gold is likely to range between $1830-1850 on the lower side to $2100 at 
the top

Source: MOFSL metals Quarterly
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Safe Harbor
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• Motilal Oswal Wealth Management Limited, a company incorporated under the Compa nies act 1956, is regis tered with SEBI as Portfolio Manager. Motilal Oswal Wealth Management Limited is also regis tered as
distributer of mutual funds.

• Registration details: SEBI PMS Regn No: INP000004409; AMFI Regn No: ARN87554

• The information, data or analysis does not constitute investment a dvice or as an offer or solicitation of an offer to purchase or subscribe for a ny investment or a recommendation a nd is mea nt for your persona l
informa tion only and suggests a proposition which does not guarantee any returns. Motilal Oswal Wealth Management Ltd (hereinafter referred as MOWML) or any of its affiliates is not soliciting any action
based upon it. This information, including the data, or a nalysis provided herein is neither intended to aid in decision making for legal, financial or other consulting questions, nor should it be the basis of any
investment or other decisions. The historical performa nce presented in this document is not indicative of and should not be construed as being indicative of or otherwise used as a proxy for future or specific
investments. The relevant product offering documents should be read for further details. MOWML does not take responsibility for authentication of a ny data or information which has been furnished by you, the
entity offering the product, or any other third party which furnishes the data or information. The above mentioned assets are not necessarily maintained or kept in custody of MOWML. The informa tion
contained in this statement are updated as and when received as a result of which there may be differences between the details contained herein and those reflected in the records of the respective entities or
that of yours. In the event where information sent through any electronic Media (including but not limited to Net Banking or e-mail) or print do not tally, for whatever reason, with the records available with the
entity offering the product or the third party mainta ining such informa tion in each of the foregoing cases, the information with the entity offering the product or third party maintaining such information shall be
considered as final. The benchmarking shown in document above is a result of the choice of benchmark MOWML uses for the various products. It is possible that some investments offered by the third parties
have other benchma rks and their actual re lative under- or out-performance is different from that provided in the statement. The recipient should seek appropria te professional advice including tax advice before
dealing with any realized or unrealized gain / loss reflecting in this s tatement. The above data, information or analysis is sha red a t the request of the recipient and is mea nt for information purpose only and is not
an official confirmation of any transactions mentioned in the document a bove. Service related complaints may be acceptable for rectif ication of inaccurate data. You should notify us immediately a nd in any case
within 15 days of receipt of this document date if you notice a ny error or discrepancy in the information furnished above, failing which it would be deemed to have been accepted by you. MOWML reserves the
right to rectify discrepancies in this document, at any point of time. The sharing of information in relation to one’s assets may not be secure a nd you are required to completely understand the risk associated
with sharing such information. The information being shared with MOWML can pose risk of information being stolen and or used by unauthorized persons who do not have the rights to access such information.
MOWML or any of its group compa nies, its employees, and agents cannot be held liable for unauthorized use of such information. Our sales professionals or other employees may provide oral or written views to
you that ref lect their personal opinions which may be contrary to the opinions expressed here in. You should carefully consider whether a ny information shared herein and investment products mentioned herein
are appropriate in view of your investment experience, objectives, financial resources, re levant circumstances & risk appetite. All recipients of this Information should conduct their own investigation and analysis
and should check the accuracy, reliability and completeness of the Information .This Information is dis tributed upon the express understanding tha t no part of the informa tion herein contained has been
independently verif ied. Further, no representation or wa rranty expressed or implied is made nor is any responsibility of a ny kind accepted with respect to the completeness or accuracy of any information as may
be contained herein. Also no representation or warranty expressed or implied is made that such information remains uncha nged in any respect as of any date or dates after those stated herein with respect to
any matter concerning any statement made herein above. In no event will MOWML and their off icers, directors, personnel, employees or its affiliates and g roup company be liable for any damages, losses or
liabilities including without limitation, direct or indirect, special, incidental, consequential damages, losses or liabilities, in connection with your use of the information mentioned in this document or your
reliance on or use or inability to use the information contained in this document, even if you advise us of the possibility of such damages, losses or expenses. The contents of this document do not have any
contractual value. The information contained in this document is confidential in nature and you are receiving all such informa tion on the express condition of confidentiality. If you are not the intended recipient,
you must not disclose or use the informa tion in this document in any way whatsoever. If you received it in error, please inform us immediate ly by return e-mail and delete the document with no intention of its
being retrieved by you. We do not guarantee the integ rity of a ny e-mails or attached files and a re not respons ible for any changes ma de to them. This report and information therein is not directed or intended
for dis tribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publica tion, availability or use would be
contrary to law, regulation or which would subject MOWML and affiliates to any registra tion or licensing requirement within such jurisdiction. The information conta ined herein is strictly confidential and meant
solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written
consent of MOWML.MOWML in the course of conduct of its business activity may have financia l, business or other interest in other entities including the subject mentioned herein, however MOWML encourages
independence in preparing this information and strives to minimize conflict in preparation of the a bove information. MOWML does not have material conf lict of interest a t the time of publication of this
informa tion. While every effort has been ma de to ensure tha t the information provided here in is accurate, timely, secure and error-free, MOWML, their directors, promoters, employees, agents and assigns shall
not in any way be responsible for any loss or damages arising in any contract, tort or otherwise from the use or inability to use this information and its contents. Any material downloaded or otherwise obtained
through the use of the website or email is a t your own discretion and risk and you will be solely responsible for any damage that may occur to your computer systems and data as a result of download of such
material. Any information sent from MOWML to a n e-mail account or other electronic receiving communication systems/ servers, is at your risk and if the same is lost, incorrectly received, or sent to the
incorrect e-mail or are accessible to third parties, MOWML is not and cannot be responsible or made liable for such transmission
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