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Logistics activity accelerates in May’23
Freight rates remain flat MoM

Logistics Tracker

Motilal Oswal values your support B Domestic logistics activity picked up in May’23, with daily average e-way bill

in the Asiamoney Brokers Poll 2023 generations increasing ~1% MoM. Fleet utilization level stood at 80-85% during the
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Access and Trading team.
We request your ballot. H  EXIM container volumes handled by the Indian Railways increased ~5% YoY, with its

market share in EXIM containers declining to 33% as of May’23 (from 34% in May’22).
Overall container volumes handled at ports jumped ~7% YoY during the month.

B Volumes handled at major ports rose 3.5% YoY to 68.2mmt. Iron Ore/Fertilizer/Coal posted
volume growth of ~12%/54%/20% YoY while P.O.L/other cargo dipped ~2%/25% YoY.

B Diesel consumption increased 5% MoM to 8.2m tonnes during the month.

month. Daily average FASTag toll collections rose ~“2% MoM in May’23.
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Logistics activity picked up in May’23 following a subdued activity in Apr’23. Daily

Daily average

E-way bills (m) iRk average e-way bill generations increased ~1% MoM and clocked a rate of ~2.8m/day
RaiLtfafﬁC 1302 19 61 inMay’23. E-way bill generations jumped ~20% YoY, with intra-state bill generations
(m tonnes) increasing 23% YoY and inter-state rising ~14% YoY. The daily average FASTag toll

Port volumes
i i) 682 35 3.5 (gllections rose 2% MoM to INR1.75b/day.

Source: GSTN, Indian Railways,
IPA, MOFSL - Rail EXIM container volumes rise ~“5% YoY; market share of Indian Railways

in container traffic declines on YoY basis

While overall container volumes handled at ports rose 7% YoY, EXIM container
volumes handled by the Indian Railways increased ~5% YoY in May’23. The Railways
market share in EXIM containers decreased to 33% in May’23 (from 34% in May’22).
Domestic container volumes handled by the Indian Railways increased ~5% YoY too.

’

Traffic handled at major ports up 3.5% YoY

Iron Ore/ Fertilizer/Coal reported volume growth of ~12%/54%/20% YoY while other
cargo declined 25% YoY in May’23. Mormugao recorded the highest growth in traffic
handled (+20% YoY) followed by Kolkata (+10% YoY), and Vizag (9.6% YoY). Major
ports that recorded a decline in May’23 were Ennore (-8.8% YoY), Chennai (-2.7%
YoY), and Deendayal (-3% YoY). Container cargo rose 7% YoY on a TEU basis.

Freight rates remain stable MoM

In May’23, freight rates remained stable MoM due to the persistently high costs of
operations and elevated retail fuel prices. Fleet operators are facing increased
expenses related to diesel prices, truck costs, and regulatory compliance such as GST
and e-way bills. These factors are expected to keep freight rates firm in the near term.
Among the Indian logistics companies, VRL Logistics Ltd (VRLL) is our preferred choice
due to its strong network and diverse customer base. VRLL's robust infrastructure and
wide-ranging clientele make it an attractive choice in the space.

Alok Deora — Research analyst (Alok.Deora@Motilaloswal.com)

Saurabh Dugar — Research Analyst (Saurabh.Dugar@Motilaloswal.com)

Investors are advised to refer through important disclosures made at the last page of the Research Report.

Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.
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Exhibit 1: Freight rate remains stable in May’23
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Source: IFTRT, MOFSL
Exhibit 2: Total e-way bill generations rise ~20% YoY in May’23
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Exhibit 3: FASTag toll collections record the highest volumes in May’23
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Exhibit 4: Diesel consumption increases 5% MoM

Diesel Consumption (in MT)
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Source: PPAC, MOFSL

Exhibit 5: Major port volumes rise 3.5% YoY (m tonnes)

Major Port volumes (in mt)
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Source: IPA, MOFSL

Exhibit 6: Container volumes at major ports increase ~7% YoY in May’23 (000’TEUs)

Container volumes at major ports(in 000'TEUs)
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Exhibit 7: Railway EXIM container volumes remain stable MoM (m tonnes)
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Exhibit 8: Railway container lead distance declines ~1% YoY
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Exhibit 9: Volume trends across major ports over the years (m tonnes)

Port FY18 FY19 FY20 FY21 FY22 FY23 FY 1(;1:\5:(%)
Kandla (Deendayal) 110 115 122 118 127 138 4.6
Paradip 102 109 113 115 116 135 5.8
Mumbai 63 61 61 53 60 64 0.2
JN.P.T. 66 71 68 65 76 84 4.9
Vizag 64 65 73 70 69 74 2.9
Chennai 52 53 47 44 49 49 -1.2
V.0. Chidambaranar 37 34 36 32 34 38 0.5
Others 186 190 185 177 189 203 1.8
Total Cargo 679 699 705 673 720 784 2.9

Source: IPA, MOFSL
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Exhibit 10: Contribution of major ports (m tonnes)

, , , , , , May'23 Port
Ports Dec'22 Jan'23 Feb'23 Mar'23 Apr'23 May'23 Contribution (%)
Kandla 11.1 11.3 11.5 9.8 10.5 10.9 16.0
Paradip 12.6 12.5 12.6 13.5 11.7 12.1 17.8
Mumbai 5.8 5.6 5.1 5.7 5.6 5.5 8.0
INPT 7.6 7.6 7.2 7.9 7.3 7.3 10.7
Vizag 6.6 6.5 5.1 7.0 6.1 7.0 10.3
Chennai 4.0 4.8 3.6 43 4.0 4.0 5.8
Kolkata 6.2 6.5 5.6 6.0 4.6 5.5 8.1
New Mangalore 4.0 3.8 3.6 4.2 4.1 3.6 5.3
V.0. Chidambaranar 3.0 3.7 3.0 3.6 34 33 4.9
Ennore 3.5 3.7 3.3 4.3 4.1 3.9 5.7
Cochin 3.3 2.7 34 3.9 2.9 31 4.5
Mormugao 1.7 1.6 1.7 1.8 1.6 2.0 2.9
Total 69.5 70.1 65.6 71.9 65.9 68.2
Source: IPA, MOFSL
Exhibit 11: Container volumes at major ports
Port Tonnage ('000 tons) TEUs ('000)
May'23 May’22 % YoY % MoM May'23 May’22 % YoY % MoM
Kolkata 960 927 3.6 -4.3 58 58 0.0 -4.9
Paradip 18 6 200.0 125.0 1 0 NA NA
Vizag 980 690 42.0 19.8 62 45 37.8 21.6
Ennore 1,117 1,187 -5.9 18.1 58 61 -4.9 18.4
Chennai 2,472 2,192 12.8 3.6 128 114 12.3 3.2
V. 0. Chidambaranar 1,265 1,400 -9.6 -1.1 63 70 -10.0 -1.6
Cochin 905 901 0.4 21.0 65 65 0.0 18.2
New Mangalore 265 184 44.0 25.0 17 13 30.8 30.8
Mormugao 0 2 -100.0 NA 0 0 NA NA
Mumbai 19 22 -13.6 5.6 1 2 -50.0 -50.0
JN.P.T. 6,663 6,185 7.7 0.7 528 487 8.4 1.1
Deendayal 768 725 5.9 1.7 42 40 5.0 5.0
All Major Ports 15,432 14,421 7.0 4.4 1,023 955 7.1 4.3
Source: IPA, MOFSL
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Exhibit 12: Cargo performance in May’23

P.O.L. and

('000 Tonnes) Other liquid Iron Ore Fertilizer Coal Container Other Cargo  Agg Cargo
May'23 1,251 118 87 2,273 960 819 5,508
Kolkata May'22 1,237 22 124 1,379 927 1,317 5,006
% YoY growth 1.1 436.4 -29.8 64.8 3.6 -37.8 10.0
May'23 3,326 1,721 528 5,691 18 837 12,121
Paradip May'22 3,564 1,747 415 4,636 6 879 11,247
% YoY growth -6.7 -1.5 27.2 22.8 200.0 -4.8 7.8
May'23 1,527 1518 381 1768 980 851 7,025
Vizag May'22 1,269 1,328 145 1,928 690 1,049 6,409
% YoY growth 20.3 14.3 162.8 -8.3 42.0 -18.9 9.6
May'23 311 0 0 2298 1117 184 3,910
Ennore May'22 463 0 0 2,310 1187 325 4,285
% YoY growth -32.8 NA NA -0.5 -5.9 -43.4 -8.8
May'23 1,232 0 37 0 2472 227 3,968
Chennai May'22 1545 0 49 0 2192 291 4,077
% YoY growth -20.3 NA -24.5 NA 12.8 -22.0 -2.7
V.0 May'23 116 0 141 1427 1265 399 3,348
" May'22 146 0 45 1,303 1400 528 3,422
Chidambaranar
% YoY growth -20.5 NA 213.3 9.5 -9.6 -24.4 -2.2
May'23 1,957 0 19 0 905 202 3,083
Cochin May'22 1,822 0 44 0 901 118 2,885
% YoY growth 7.4 NA -56.8 NA 0.4 71.2 6.9
May'23 2,336 233 78 615 265 62 3,589
New Mangalore May'22 2,390 221 46 448 184 166 3,455
% YoY growth -2.3 5.4 69.6 37.3 44.0 -62.7 3.9
May'23 106 619 42 906 0 314 1,987
Mormugao May'22 46 415 0 835 2 356 1,654
% YoY growth 130.4 49.2 NA 8.5 -100.0 -11.8 20.1
May'23 3,133 604 56 752 19 904 5,468
Mumbai May'22 3237 568 54 489 22 1,055 5,425
% YoY growth -3.2 6.3 3.7 53.8 -13.6 -14.3 0.8
May'23 537 0 0 0 6663 115 7,315
J.N.P.T. May'22 537 0 0 0 6185 105 6,827
% YoY growth 0.0 NA NA NA 7.7 9.5 7.1
May'23 6,319 42 395 1,750 768 1637 10,911
Deendayal May'22 6440 36 226 1,238 725 2,586 11,251
% YoY growth -1.9 16.7 74.8 41.4 5.9 -36.7 -3.0
May'23 22,151 4,855 1,764 17,480 15,432 6,551 68,233
All Major Ports May'22 22,696 4,337 1,148 14,566 14,421 8,775 65,943
% YoY growth -2.4 11.9 53.7 20.0 7.0 -25.3 3.5

Source: IPA, MOFSL

Investment in securities market are subject to market risks. Read all the related documents carefully before investing
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Explanation of Investment Rating

Investment Rating Expected return (over 12-month)

BUY >=15%

SELL <-10%

NEUTRAL >-10 % to 15%

UNDER REVIEW Rating may undergo a change

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation

*In case the recommendation given by the Research Analyst is inconsistent with the investment rating legend for a continuous period of 30 days, the Research Analyst shall within following 30 days take
appropriate measures to make the recommendation consistent with the investment rating legend.

Disclosures:
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
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the business of providing Stock broking services, Depository participant services & distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on
www.motilaloswal.com. MOFSL (erstwhile Motilal Oswal Securities Limited - MOSL) is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock
Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock
broking activities & is Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of
Mutual Funds of India (AMFI) for distribution of financial products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of
Motilal Oswal Financial Services Ltd. are available on the website at http:/onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf

Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx

MOFSL, it's associates, Research Analyst or their relatives may have any financial interest in the subject company. MOFSL and/or its associates and/or Research Analyst or their relatives may have actual
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and its associate company(ies), their directors and Research Analyst and their relatives may have any other potential conflict of interests at the time of publication of the research report or at the time of public
appearance, however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the
views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.

In the past 12 months, MOFSL or any of its associates may have:
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b)  managed or co-managed public offering of securities from subject company of this research report,
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Subject Company may have been a client of MOFSL or its associates during twelve months preceding the date of distribution of the research report.

Research Analyst may have served as director/officer/employee in the subject company.

MOFSL and research analyst may engage in market making activity for the subject company.

MOFSL and its associate company(ies), and Research Analyst and their relatives from time to time may have:

a) a long or short position in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein.
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as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same
shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of
MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.
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Terms & Conditions:

This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any
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believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such
information and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or
subscribe for securities or other financial instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat
recipients as customers by virtue of their receiving this report.

Analyst Certification
The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or
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For U.S.
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United States. In addition MOFSL is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the "Acts), and under
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MOSIPL, and therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading securities held by a research
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employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200 / 71934263; www.motilaloswal.com.
Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 71881000. Details of Compliance Officer: Neeraj Agarwal, Email
Id: na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. Hemangi Date 022 40548000 / 022 67490600 query@motilaloswal.com

Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com
Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INH000000412 . AMFI:
ARN .: 146822. IRDA Corporate Agent — CA0579. Motilal Oswal Financial Services Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs and IPO products.

Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to
grievances@motilaloswal.com, for DP to dpgrievances@motilaloswal.com.
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