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Pound Fundamental Update

• Pound has been one of the outperformers in 2023 amongst the major crosses

• Inflation in the UK is still elevated and latest number showed price rise in double digit at

10.1%

• BoE has been raising rates for 11 consecutive policy meeting and is expected to make a

12th hike as rates continue to remain high following high inflation

• Support has also come in as wage and inflation data, both of which came in higher than

expected

• Broad weakness in the dollar against its major crosses too has contributed to the move in

the pound in the last few weeks
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GBPUSD Weekly Chart:

• GBPUSD has been in an uptrend since October 2022 when it bottomed out after a sustained decline. The pair broke out of

a 4-month long rectangular consolidation phase between 1.1840-1.2370 levels and is currently headed higher, holding

above support near 1.2370 mark. The rectangle pattern formation is likely to be replicated higher with test of potential

target zone around 1.29 looking possible
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GBPUSD Daily Chart:

• GBPUSD has been trending higher within an upward-sloping channel (flanked by bold green lines) since the beginning of

April 2023. It has breached immediate resistance near 1.2510 and is now likely to find support around this higher level.

The 14-period RSI has recently broken out of a consolidation phase holding above the 50-mark and is headed higher. The

price momentum thus looks positive and test of channel resistance near 1.29 mark is likely

• STRATEGY: Buy at CMP 1.261 and on dip towards support at 1.2510 targeting 1.290. The bullish bias will negate on

sustained break (close) below 1.237 mark.
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