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C a1 M Retail F&O ADTO rises; NSE active client additions weaken
apital arket .
Overall cash ADTO recovers; Demat account traction weakens

Tracker Capital market sentiment of India Inc. was positive in Apr’23, with the Nifty rising 4% MoM.
Overall ADTO volume inched up by 3% MoM to INR243t, fueled by continued traction in F&O
and strong recovery in cash ADTO (excluding retail). Overall retail ADTO rose 5% MoM to
INR92t led by F&O ADTO (up 6% MoM). However, cash ADTO dipped 7% MoM to INR220b.
Demat account additions declined ~18% MoM to 1.6m, considerably lower than the average
new accounts in FY23 (average of 2.1m). Further, the number of active users on NSE declined
for the tenth consecutive month to 31.2m in Apr’23 from 32.7m in Mar’23. It is pertinent to
note that Apr’23 had 17 trading days v/s 21 in Mar’23. ANGELONE, which relies heavily on
income from F&O, experienced a decline of 9.5% MoM in its daily orders. Given the increase
in retail F&O volumes, it will be important to monitor ISEC’s expansion in the F&O segment.

Incremental demat account additions weaken, below FY23 average

B The total number of demat accounts increased to 116m in Apr’23. Incremental
number of new accounts added declined 18% MoM to 1.6m in Apr'23 v/s 1.9m in
Mar’23. This figure is significantly lower than the average new accounts added per
month in FY23 (average of 2.1m).

B |nterms of the total and incremental demat account market share, CDSL

Key statistics continues to gain on a MoM basis. On a YoY basis, NSDL lost 210bp/180bp market
—_ YoY MoMm share in total/incremental demat accounts.
Parameter Apr'23 %) (%)
Decline in NSE active accounts continues

LS 116 26 1 g The total number of active user clients at NSE declined sequentially for the
NSE Active (m) 31 -16 -1 tenth consecutive month by 16.3% YoY and 4.6% MoM to 31.2m in Apr'23. The
ADTO (INR t) intensity of the fall was higher at 1.5m accounts in Apr'23 v/s 0.9m in Mar’23.
Overall 243 131 3 W Currently, the top five discount brokers account for 60.1% of the overall NSE
-F&O 22 132 3 active clients, an increase from 60.0% in Mar’23.
- Cash (INR b) sag 25 4 ™ Performance of key discount brokers:

. » Zerodha reported a 1.6% MoM decline in its client count to 6.3m, with a 62bp
Retail Total (INR t) 92 111 5 ..

rise in market share to 20.2%.

- Retail F&O 91 112 6

» ANGELONE reported a 0.3% MoM decline in its client count to 4.3m, with a
-Retail Cash (INRb) 220 -41 -7 58bp rise in market share to 13.7%.
Source: MOFSL, NSE, BSE, CDSL, NSDL - 3> Upstox reported a 23.1% MoM decline in its client count to 2.2m, with a 171bp

dip in market share to 7.1%.

» Groww reported a 0.5% MoM decline in its client count to 5.3m, with a 70bp
rise in market share to 17.2%.

m Performance of key traditional brokers:

» ISEC reported a 4% MoM decline in its client count to 2.2m, with a 4bp increase
in market share to 7.2%.

» |IIFL Sec reported a 3.5% MoM decline in its client count to 0.5m, with a 2bp
marginal increase in market share to 1.5%.

Overall cash ADTO recovers, F&O ADTO continues to grow

m  Overall ADTO surged 131% YoY/3% MoM to INR243t, aided by continued
traction in F&O ADTO (up 3% MoM) and recovery in cash ADTO (up 4% MoM).

m Retail cash ADTO further weakened MoM (down 7% MoM) to INR220b, whereas
retail F&O ADTO grew 6% MoM to INR91t in Apr'23.

Primary market: In Apr’23, INR9.3b was raised via two IPOs.
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Exhibit 1: Demat accounts rise to 116m

Sector Update | Financials

Exhibit 2: Incremental demat accounts
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Exhibit 3: CDSL retains its overall market share

Source: MOFSL, CDSL, NSDL

Exhibit 4: CDSL gains market share in incremental accounts
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Exhibit 5: Reduction in NSE active client continues for the
tenth consecutive month

Source: MOFSL, CDSL, NSDL

Exhibit 6: Market share of the Top 5 discount brokers

increases
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Exhibit 7: Overall ADTO and growth Exhibit 8: Retail ADTO and growth

Total ADTO (INRt) =—O=—YoY Growth (%)
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Exhibit 9: F&O ADTO and growth

Exhibit 10: Retail F&O ADTO and growth
F&O ADTO (INRt) =—O—YoY Growth (%)
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Exhibit 11: Cash ADTO and growth

Exhibit 12: Retail Cash ADTO and growth
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Exhibit 13: Number of IPOs Exhibit 14: Funds raised via IPOs
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Exhibit 15: Key broker performance
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Inm Apr-23 Apr-22 YoY % Mar-23 MoM %
NSE Active Clients

Zerodha Broking 6.3 6.4 -1.6 6.4 -1.6
Upstox 2.2 5.8 -61.6 2.9 -23.1
Angel One 4.3 3.8 12.6 4.3 -0.3
Groww 5.3 4.1 31.6 5.4 -0.5
5Paisa Capital 0.6 1.7 -64.2 0.7 -5.6
Top 5 Disc brokers 18.7 21.7 -13.8 19.6 -4.3
Motilal Oswal 0.8 0.9 -13.2 0.8 -2.5
ICICI Securities 2.2 3.1 -27.1 2.3 -4.0
HDFC Securities 1.0 1.1 -8.9 1.1 -1.7
Kotak Securities 0.9 1.3 -29.6 0.9 -2.4
Sharekhan 0.7 0.8 -9.9 0.7 -2.2
IIFL Securities 0.5 1.1 -59.3 0.5 -3.5
Industry 31.2 37.2 -16.3 32.7 -4.6
Total clients for Angel One 14.1 9.6 46.6 13.3 6.0
Activation rate (%) 30.2 39.3 -912bp 32.1 -192bp
Overall Market Share Apr-23 Apr-22 bp YoY Mar-23 bp MoM
Zerodha Broking 20.2 17.2 301 19.6 62
Upstox 7.1 15.5 -839 8.8 -171
Angel One 13.7 10.2 351 13.1 58
Groww 17.2 10.9 624 16.5 70
5Paisa Capital 2.0 4.6 -264 2.0 -2
Top 5 Disc brokers 60.1 58.4 172 60.0 17
Motilal Oswal 2.5 24 9 2.5 5
ICICI Securities 7.2 8.3 -107 7.1 4
HDFC Securities 3.4 3.1 27 3.3 10
Kotak Securities 2.9 3.4 -55 2.8 7
Sharekhan 2.2 2.0 15 2.1 5
IIFL Securities 1.5 3.1 -157 1.5 2

Source: MOFSL, NSE
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Exhibit 16: NSE active clients for the top 20 brokers

NSE active Clients (In m) Apr'22 May'22 Jun'22 Jul'22 Aug'22 Sep'22 Oct'22 Nov'22 Dec'22 Jan'23 Feb'23 Mar'23 Apr'23
ZERODHA BROKING LIMITED 6.4 6.5 6.6 6.6 6.6 6.7 6.6 6.6 6.6 6.5 6.4 6.4 6.3
NEXTBILLION TECHNOLOGY PRIVATE LTD 4.1 4.3 44 45 4.7 49 5.0 5.1 5.2 5.2 53 5.4 53
ANGEL ONE LTD 3.8 3.9 40 4.1 4.1 4.2 4.2 4.2 4.2 4.2 4.3 4.3 4.3
RKSV SECURITIES INDIA PRIVATE LTD 5.8 5.6 55 5.2 5.0 4.7 4.4 4.2 3.9 3.4 3.2 2.9 2.2
ICICI SECURITIES LTD 3.1 3.1 3.2 3.2 3.1 3.1 2.9 2.8 2.7 2.6 2.5 2.3 2.2
HDFC SECURITIES LTD. 11 1.2 12 1.2 1.2 1.2 1.2 1.1 11 11 1.1 11 1.0
S5PAISA CAPITAL LTD 1.7 1.7 1.7 1.6 1.5 1.4 13 1.2 11 0.9 0.8 0.7 0.6
KOTAK SECURITIES LTD. 13 13 13 1.2 1.2 1.1 1.1 1.1 11 1.0 1.0 0.9 0.9

MOTILAL OSWAL FINANCIAL SERVICES LTD 0.9 0.9 09 0.9 0.9 0.9 0.9 0.9 09 09 0.9 0.8 0.8

SHAREKHAN LTD. 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.7 0.7 0.7 0.7 0.7
IIFL SECURITIES LTD 1.1 11 1.1 11 11 1.0 0.9 0.8 0.7 0.6 0.6 0.5 0.5
PAYTM MONEY LTD. 0.4 0.5 05 06 0.6 0.6 0.6 0.6 0.6 06 0.6 0.6 0.6
SBICAP SECURITIES LTD 0.6 0.6 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.5
AXIS SECURITIES LTD 0.4 0.4 04 04 0.4 0.4 0.4 0.4 04 04 0.4 0.3 0.3
CHOICE EQUITY BROKING PRIVATE LTD 0.3 0.3 03 03 0.3 0.3 0.3 0.3 03 03 0.2 0.2 0.2
GEOJIT FINANCIAL SERVICES LTD 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 02 02 0.2 0.2 0.2
NUVAMA WEALTH AND INVESTMENT LTD 0.2 0.2 02 0.2 0.2 0.2 0.2 0.2 02 02 0.2 0.2 0.2
FYERS SECURITIES PRIVATE LTD 0.1 0.1 0.1 01 0.2 0.2 0.2 0.2 0.2 02 0.2 0.2 0.2
SMC GLOBAL SECURITIES LTD. 0.2 0.2 0.2 02 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
RELIGARE BROKING LTD 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 01 01 0.1 0.1 0.1
Industry 372 377 380 37.7 375 374 36.7 36.0 353 343 336 327 31.2

Source: MOFSL, NSE
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Exhibit 17: Market share of the top 20 brokers

NSE active Clients (In m) Apr'22 May'22 Jun'22 Jul'22 Aug'22 Sep'22 Oct'22 Nov'22 Dec'22 Jan'23 Feb'23 Mar'23 Apr'23
ZERODHA BROKING LTD 17.2 173 173 174 176 179 181 183 187 19.0 19.2 19.6 20.2
NEXTBILLION TECHNOLOGY PRIVATE LTD 10.9 11.3 116 119 125 131 136 141 146 152 158 165 17.2
ANGEL ONE LIMITED 10.2 104 10.6 10.8 110 112 115 11.8 12.0 123 12.7 13.1 13.7
RKSV SECURITIES INDIA PRIVATE LTD 155 148 144 138 13.3 126 12.1 116 10.9 9.9 9.4 8.8 7.1
ICICI SECURITIES LTD 8.3 8.3 84 84 8.3 8.2 7.9 7.8 7.6 7.5 7.4 7.1 7.2
HDFC SECURITIES LTD. 31 31 31 31 3.1 3.1 32 3.2 32 32 3.2 33 34
S5PAISA CAPITAL LTD 4.6 4.6 43 4.2 4.0 3.8 3.7 3.4 3.0 2.8 2.4 2.0 2.0
KOTAK SECURITIES LTD. 3.4 3.4 3.3 32 3.1 3.1 3.1 3.0 3.0 3.0 3.0 2.8 2.9

MOTILAL OSWAL FINANCIAL SERVICES LTD 2.4 24 24 24 2.4 2.4 2.5 2.5 25 26 2.5 2.5 2.5

SHAREKHAN LTD. 2.0 2.0 20 20 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.2
IIFL SECURITIES LTD 3.1 3.0 3.0 3.0 3.0 2.8 2.5 2.2 2.0 1.8 1.6 1.5 15
PAYTM MONEY LTD. 1.2 1.2 1.3 15 15 1.6 1.7 1.7 1.8 1.9 1.9 2.0 2.0
SBICAP SECURITIES LTD 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.8 1.7 1.7 1.6 1.6 1.7
AXIS SECURITIES LTD 1.1 11 11 11 11 1.1 11 11 11 1.1 11 1.0 1.0
CHOICE EQUITY BROKING PRIVATE LTD 0.7 0.7 0.7 0.7 0.7 0.7 0.8 0.8 0.7 0.8 0.7 0.6 0.7
GEOJIT FINANCIAL SERVICES LTD 0.6 06 06 0.6 06 06 06 0.6 0.7 0.7 0.7 0.7 0.7
NUVAMA WEALTH AND INVESTMENT LTD 0.5 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
FYERS SECURITIES PRIVATE LTD 0.3 0.4 04 04 0.4 0.4 0.4 0.4 0.5 0.5 0.5 0.5 0.6
SMC GLOBAL SECURITIES LTD. 0.4 0.4 04 04 0.4 0.4 0.4 0.4 0.4 0.5 0.5 0.5 0.5
RELIGARE BROKING LTD 0.4 0.4 04 04 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4
Market share of the top 20 brokers 878 878 878 878 879 879 879 878 877 876 875 87.2 88.0

Source: MOFSL, NSE

Investment in securities market are subject to market risks. Read all the related documents carefully before investing
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Explanation of Investment Rating

Investment Rating Expected return (over 12-month)

BUY >=15%

SELL <-10%

NEUTRAL <-10% to 15%

UNDER REVIEW Rating may undergo a change

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation

*In case the recommendation given by the Research Analyst is inconsistent with the investment rating legend for a continuous period of 30 days, the Research Analyst shall be within following 30 days take
appropriate measures to make the recommendation consistent with the investment rating legend.

Disclosures

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INH000000412. MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in
the business of providing Stock broking services, Depository participant services & distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on
www.motilaloswal.com. MOFSL (erstwhile Motilal Oswal Securities Limited - MOSL) is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National
Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for
its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of
Association of Mutual Funds of India (AMFI) for distribution of financial products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of
associate entities of Motilal Oswal Financial Services Limited are available on the website at http:/onlinereports.motilaloswal.com/Dormant/documents/List%200f%20Associate %20companies.pdf

MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and buy or sell the securities or
derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and
other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are
completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.

MOFSL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this report should be aware that MOFSL
may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific merchant banking, investment banking or brokerage
service transactions. Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at
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A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental research and Technical
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Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary
to law, regulation or which would subject MOFSL & its group companies to registration or licensing requirements within such jurisdictions.

For Hong Kong:

This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong Kong Securities and Futures
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For U.S.

Motilal Oswal Financial Services Limited (MOFSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under applicable state laws in the
United States. In addition MOFSL is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the "Acts), and
under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the Acts, any brokerage and investment services provided by MOFSL, including the products and
services described herein are not available to or intended for U.S. persons. This report is intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act
and interpretations thereof by SEC (henceforth referred to as "major institutional investors"). This document must not be acted on or relied on by persons who are not major institutional investors. Any
investment or investment activity to which this document relates is only available to major institutional investors and will be engaged in only with major institutional investors. In reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and interpretations thereof by the U.S. Securities and Exchange Commission
("SEC") in order to conduct business with Institutional Investors based in the U.S., MOFSL has entered into a chaperoning agreement with a U.S. registered broker-dealer, Motilal Oswal Securities
International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered broker-dealer,
MOSIPL, and therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading securities held by a research
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In Singapore, this report is being distributed by Motilal Oswal Capital Markets Singapore Pte Ltd (‘MOCMSPL”) (Co. Reg. NO. 201129401Z) which is a holder of a capital markets services license and an
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