
Silver primed for an Upthrust !!!

08/08/2022

Jigar Dharamshi - Technical Analyst                                                                                      Manav Modi: Bullion Analyst

jigar.dharamshi@motilaloswal.com                                                                                   manav.modi@motilaloswal.com



Silver Fundamental Update

• Silver prices has witnessed a sharp moves since the start of this year marking the high above $27 and low of ~$18

• As the import duty was hiked in gold recently, we also witnessed a rally in silver, wherein the parity in the metal was more

than Rs. 2500

• Even after a year, Inflation continues to be talk of town

• Central Banks have taken an aggressive stance w.r.t. monetary policy, to combat against inflation

• This aggressive action by major central banks has impacted the safe haven bet for silver

• Net CFTC position was witnessing a continuous sell off, although a positive rebound is seen in recent times

• On other hand, slower global growth scenario has also impacted silver as an industrial metal

• Historically, MCX has seen two recessionary period i.e. 2008 and 2020 and in both these times after a steep sell-off we

have witnessed a steep upside

• While, if we don’t witness a recessionary situation silver could follow other industrial metals amidst positive growth

sentiment

• Geo-political situation has been supporting silver on lower levels

• Till now market participants were focusing on the Central banks action, although now they are keeping their eyes on

chatters regarding recession

• Metal focus has estimated a deficit in the silver market for this year as well

• Amid current fundamental development, silver has witnessed a steep fall although any significant dip should be used as

an buying opportunity for silver
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Spot Silver Technical Update

• Spot Silver has reversed strongly from its support of $18.15 and break of consolidation range above $19.55 is confirming 

further positive move

• We expect that current up move is likely to continue in the medium-term and will lead towards $20.85 as initial target 

and majorly towards $22.30

• Though major support is at $18.15 but our bias for the metal will negate if it breaks below $19 on sustainable basis
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MCX Silver Technical Update

• As seen on weekly chart we have seen strong reversal in MCX Silver from its recent low of Rs.54150 and it has moved back

above the horizontal resistance

• The 14-period RSI has also given an indication of reversal and forming rounding bottom which is again an indication of

positive move

• In the medium-term we expect the counter to continue its northwards move and dip buying will be recommended
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MCX Silver Technical Update

• On daily chart as well the counter is indicating strength in price for medium term and is signifying potential towards

Rs.60200 as initial target and majorly it could lead the move towards Rs.62575 mark

• Though recent low Rs.54150 will act as major support for the metal but our medium-term bias will negate if price break

and sustains below 55600

• So, we recommend to buy in the range of Rs.58000 – 57000
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