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Strong traction in the Individual space, Non-Individual will follow suit
m  HDFC reported a PAT of INR36.7b in 1QFY23 (8% miss), up 22% YoY. It
reported a NIM compression of ~10bp YoY and 30bp QoQ at 3.4%.

Credit costs rose ~7bp QoQ to ~36bp.

F“li m  Disbursements in the Individual segment grew 66% YoY to ~INR420b.
\) Individual/total AUM rose 20%/17% YoY. The management guided at a
strong pipeline in Non-Individual segment, which will translate into
Bloomberg HDFC IN healthy AUM growth.
Equity Shares (m) 1,804 m With the merger announced, taking a view in isolation is difficult, but we
M.Cap.(INRb)/(USDb) 4316.8/54.5 feel that HDFC continues to have a strong ‘Right to Win’ in its standalone
52-Week Range (INR) 3021/2027 Mortgage business. We maintain our Buy rating on the stock with a TP
1, 6, 12 Rel. Per (%) 1/-6/-11
12M Avg Val (INR M) 9661 of INR2,830 (premised on Mar’24E SoTP).

Financials & Valuations (INR b)

Transmission lag led to compression in NIM, efforts made to fix it

Y/E March FY22 FY23E FY24E B NIM compression was due to: a) transmission lag in passing of higher
Core PPoP 1644 190.2 213.8 borrowing costs, and b) absence of benefits of low rates on overnight
Re?°rted PAT 137.4 1552 179.2 interest swaps (OIS), which was present in 1QFY22.

23}: ::;(lNR) léi:i 15;:: 1;‘2‘:2 m  Adjusted for the one-time impact of the transmission lag and OIS, NIi
EPS Gr. (%) 145 191 131 growth would have been 16% YoY (in line with AUM growth)

BV/Sh. (INR) 664 716 790 M HDFC has reduced the re-pricing frequency in incremental Retail lending
ABV/sh. (INR) 520 573 648 to one-month from three-months.

Core RoA (%) 1.9 2.0 2.0

:;tho(;()%) ;;é 133;2 133'2 Asset quality improved; credit cost should moderate from hereon
Valuation B Gross S2 + S3 (combined, 30+dpd) declined to 6.5% from 6.7% QoQ. GS3
AP/E (x) 215 180 159 fell 15bp QoQ to 2.1%. ECL/EAD declined by 8bp QoQ to 2.3%.

P/BV (x) 3.6 33 30 ®m GNPA fell by ~13bp QoQ to 1.8%, led by ~32bp decline in Non-Individual
AP/ABV (x) 2.6 2.3 21 GNPA to 4.4%.

Div. Yield (%) 1.3 1.4 1.6

Shareholding pattern (%)

B Total restructured pool stood at 0.77% of AUM (v/s 0.8% as of 4QFY22).
B Asset quality should exhibit strengths and continue to improve. We
model lower credit costs of ~30bp/25bp in FY23/FY24.

As On Jun-22  Mar-22 Jun-21

Promoter 0.0 0.0 0.0

DIl 21.2 19.1 16.6 Merger on track; equity infusion in HDFCLIFE

Fil 67.8 69.2 72.2 m  HDFC has received approval for the merger from RBI and is awaiting
Others 11.1 11.7 11.2

Fll Includes depository receipts

approvals from the CCI.

®  From a regulatory perspective, HDFCLIFE wanted to increase its solvency
ratio to over 200%. With this preferential issue of equity shares of
INR20b, the shareholding of HDFC in HDFCLIFE will increase by 1%, but it
will still remain below 50%.

m  HDFC is awaiting clarity from RBI on whether it can increase its stake
above 50% before the merger is consummated.
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Highlights from the management commentary

Cost-to-income ratio was higher because of the increased Retail business and
expansion of the branch network. Increased legal costs also contributed to higher
OPEX.

The management said there is no evidence from the past to suggest that rising
interest rates have resulted in higher delinquencies.

Within Individual/Retail loans, the back book gets re-priced over a period of three
months, while it happens with a lag of one month in Non-Individual loans.
Dividend income is higher YoY due to dividend received from HDFC AMC,
HDFCLIFE, and Credila. Dividend received from HDFCB will be recognized in
2QFY23.

Impact of higher interest rates on NIM and asset quality will be key

We expect credit costs to moderate from hereon. Asset quality exhibited strength
across both Individual and Non-Individual segments.

We expect margin to recover over the remainder of FY23. With overall
provisions at 2.3% of EAD, HDFC has made adequate provisions for any
contingencies in asset quality.

We have cut our FY23 EPS estimate by 3% to factor in lower reported margin in
2Q. We expect HDFC to deliver an AUM and PAT CAGR of ~14% each over FY22-
24, which will translate into a core RoA/RoE of 2%/14% in FY23/FY4. We
reiterate our Buy rating on HDFC with a TP of INR2,830 (premised on Mar’24E
SoTP).

Quarterly Performance (INR b)
Y/E March FY22 FY23E FY22 |EY23E Act V/s
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1QFY23E Est

Interest Income 106.5 106.8 111.6 113.7 120.0 130.5 140.0 148.5 438.6 539.0 120.9 -0.7

Interest Expense 65.2 65.7 687 677 756 824 89.0 94.8 267.4 341.7 73.1 3.3

Net Interest Income 413 411 428 46.0 445 481 51.0 53.6 171.2 197.3 47.8 -6.9
YoY Change (%) 24 14 7 14 8 17 19 17 14 15 16

Assignment Income 2.7 1.3 2.2 4.4 2.8 3.0 3.0 3.4 10.6 12.2 4.4 -35.6

NIl (including assignment income) 439 424 451 504 473 51.1 540 57.0 181.8 209.5 52.2 9.4
YoY Change (%) 25 13 2 13 8 21 20 13 19 15 19

Other Operating Income 0.6 0.9 0.8 1.0 0.8 0.9 0.9 1.2 3.3 3.7 0.9 -17.0

Core Income 445 433 459 514 48.0 520 549 58.2 1851 213.2 53.1 -9.5
YoY Change (%) 25 13 2 13 8 20 20 13 19 15 19

Operating Expenses 5.5 53 4.8 5.1 5.9 6.0 5.5 55 207 23.0 5.8 0.9
YoY Change (%) 39 45 -11 3 7 14 16 7 15 11 6

Core Operating profits 39.0 38.0 411 46.2 42.2 46.0 494 52.7 164.4 190.2 47.2 -10.8
YoY Change (%) 23 9 4 14 8 21 20 14 20 16 21

Provisions 6.9 4.5 3.9 4.0 5.1 4.6 4.4 3.2 193 17.4 4.4 16.5

Core PBT 322 334 372 422 37.0 413 45.0 49.5 1450 172.8 42.8 -13.6
YoY Change (%) 63 10 11 26 15 24 21 17 24 19 33

Profit on Sale of Inv./MTM on Inv. 6.7 1.4 1.3 2.7 1.9 1.0 1.0 1.6 120 5.5 0.3

Dividend income 0.2 11.7 2.0 1.3 6.9 5.5 2.2 1.5 151 16.0 6.9

One off expense/Prov 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Other Income 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.3 0.4 0.1

PBT 39.0 46.7 405 46.2 459 479 483 52.6 1725 194.7 50.1 -8.5
YoY Change (%) 44 32 8 18 18 3 19 14 24 13 28

Provision for Tax 9.0 8.9 7.9 9.2 9.2 9.8 9.9 10.7 350 395 10.3 -10.4

PAT 30.0 378 326 37.0 36.7 382 384 419 1374 155.2 39.9 -8.0
YoY Change (%) 39 32 11 16 22 1 18 13 24 13 33

E: MOFSL Estimates; FY19 estimates are under Ind-AS
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HDFC

Highlights from the management commentary

Equity infusion in HDFC Life

After the merger with Exide Life, the solvency margin of HDFC Life had declined.
From a regulatory perspective, HDFC Life wanted to increase its solvency ratio to
>200%. With this preferential issue of equity shares of INR20b, the the
shareholding of HDFC in HDFC Life will increase by 1% (but still remain below
50%).

HDFC will await clarity from RBI on whether it can increase its stake above 50%
before the merger is consummated.

Related to Merger

Received approval for the merger from the RBI. Awaiting approvals from the
CCl.

Almost everything that HDFC does will qualify for the Bank's book. Only
something like loan against securities (LAS) and cumulatively less than 1-2% of
the HDFC book will not qualify for HDFC Bank book.

NIl and Margins

In the corresponding quarter of the previous year, due to the second wave of
COVID-19, there was ample liquidity in the system and consequently, overnight
interest swap rates fell to very low levels, thus expanding NIl and NIM.

Adjusted for the one-time impact of the transmission lag and the the OIS Swaps,
the NIl growth would have been 16% which would have been in line with the
growth in AUM.

Expect the NIl growth to improve during the course of the subsequent quarters
and logically the NIM should also improve

Asset Quality

1QFY23 write-offs stood at INR4b and outstanding restructured pool stood at
INR44.1b (0.77% of the AUM)

Company suggested that there is no evidence from the past to suggest that
rising interest rates have resulted in higher delinquencies

Disbursements and pipeline

1QFY23 individual disbursements were ~INR420b

Non-individual loans grew by 8% YoY. Healthy pipeline of non-individual
business and it has seen pre-payments. Good pipeline in construction finance
and LRD and expects the growth in the non-individual segment growth to
accelerate in the coming quarters. Double-digit growth in the non-individual
loan book is very much on the cards.

Liabilities and LCR

In Jul'22, RBI increased the threshold of ECB from USD750m to USD1500m;
HDFC is in the process of raising 3 year ECB to the tune of USD1.1b and the fully-
hedged costs will be similar to the cost in the domestic markets.

Average LCR stood at 71% (v/s regulatory requirement of 60%)
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Exhibit 1: Mar'24E-based SOTP

HDFC

B Transmission of higher borrowing costs by increasing lending rates

®  Within Individual/Retail Loans, the back-book will get re-priced over a period of
3 months while it happens with a lag of one month in non-individual loans;

B Onincremental lending, the company has reduced the re-pricing frequency from
3 months to 1 month.

m Contractually, loan tenures can be extended (to keep the EMI same) without
taking explicit consent from the customers

Others

m CIR was higher because of the increased retail business and expansion of the
branch network. Increased legal costs also contributed to the higher opex.

m Dividend is higher in 1QFY23 because of dividends received from HDFC AMC,
HDFC Life and Credila and dividend from HDFC Bank will be received in 2QFY23.

B G-Secs stood at INR360b. Average liquidity was INR400b (PY: INR380bn)
m Cost of INR180m pertaining to ESOPs granted in 1QFY23

. Value Value Value/ % of Target .
Particular Stake . Rationale
(INR b) (USD b) Sh. (INR)  total Multiple (x)
Core business 2,622 34.7 1,448 51.2 2.2 PBV
Key Ventures
HDFC Bank 21 1,956 25.9 1,079 38.1 3 PBV
HDFC Standard Life 47.8 575 7.6 316 11.2 2.8 PEV
HDFC AMC 52.6 307 4.1 169 6 30 PE
HDFC ERGO GIC 50 122 1.6 68 2.4 6 PBV
Bandhan Bank 10 65 0.9 36 1.3 2 PBV
Credila 100 92 1.2 50 1.8 Last deal
Other Invt 17 0.2 9 0.3 1 Invested Capital
Total Value of Ventures 3,134 41.5 1,728 61
Less: 20% holding discount 627 8.3 346 12.2
Value of Key Ventures 2,507 33.2 1,382 48.8
SOTP 5,129 67.8 2,830 100
CMP 4,313 57.1 2,379
Upside - % 18.9 18.9 19
Source: MOFSL, Company
Exhibit 2: One-year forward P/B Exhibit 3: One-year forward P/E
P/B (x) Avg (x) Max (x) P/E (x) Avg (x) Max (x)
Min (x) -=—=-4#1SD = === 15D Min (x) -===-#1SD = === 1sD
8.0 50.0
36.0
22.0
8.0
o [20] n [(e} M~ [ee] o i o~ o~ [22] n (Vo] ~ (o] o — (o]
Y - s - - - a o o A o - < = o i q o
= 5§ & & =2 § &5 & 3 = § & & 2 8§ & =2 3
Source: MOFSL, Company Source: MOFSL, Company
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Key exhibits
Exhibit 4: Loan growth aided by increase in individual loans Exhibit 5: AUM grew 17% YoY
Loan Book (INRb) =—O=YoY Growth (%) AUM (INRb) =—O=—YoY Growth (%)
16.1 16.9
13.4 14.1 13.6 14.7
109 11.8 113 11.4 11.9 11.7 12.1

96 10.5 9.6
7.5

4,4154,509 4,657 4,751 4,839 4,983 5,005 5,208 5,390 5,6845,810
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5,0545,168 5,314 5,403 5,522 5,699 5,741 5,973 6,189 6,5396,714
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Source: MOFSL, Company

Exhibit 6: Continued focus on individual loans

Source: MOFSL, Company
Exhibit 7: Share of term loans increased ~210bp YoY (%)

Individual Corporate Others

3 14 3 3 12 L1 1o 1.0 09 10

229 245 239 226 215 206 20.7 201 200 189
75.8 742 748 761 773 783 783 789 79.1 80.1
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Term Loans NCD/FCCB/CP Deposits

31.7 31.6 33.2 352 33.1 34.0 351 349 319 322 33.0

454 43.4 432 439 43.4 422 414 410 408 398 414

22.8 25.0 23.7 21.0 23.6 23.8 23.5 242 273 28.0 256

9MFY20
FY20
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9MFY21
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9MFY21
FY22
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Source: MOFSL, Company,*HL :Home Loans
Exhibit 8: GS3 declined ~15bp QoQ (%)...

Source: MOFSL, Company
Exhibit 9: ...and NS3 was stable sequentially

GS3 (INRb) —O—GS3 (%)

260 55y 269
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NS3 (INR b)

—O—NS3(%)
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1.41
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Source: MOFSL, Company
Exhibit 10: Assignment income trend (%)

Source: MOFSL, Company
Exhibit 11: Total provisions moderated to ~2.3% of loans

—O— Assignment Income % of Total Income
3.74

3.50 3.55

2,13 2.13
141 13

—O—ECL Provisions (%)
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2.44 2.45

2.25

2.38
2.30

1QFY21
2QFY21
3QFy21
4QFY21
1QFY22
2QFY22
3QFY22
3QFY22
4QFY22
1QFY23

3QFY20
4QFY20
1QFY21
2QFY21
3QFY21
4QFY21
1QFY22
2QFY22
3QFY22
4QFY22
1QFY23

Source: MOFSL, Company

Source: MOFSL, Company
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Financials and valuation
Income statement (INR b)
Y/E March FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Interest Income 281 309 331 393 437 436 439 539 637
Interest Expended 194 209 235 278 310 286 267 342 414
Net Interest Income 87 100 96 114 127 150 171 197 223
Change (%) 8.8 14.5 -3.2 18.7 11.4 17.4 14.4 15.2 13.0
Assignment income 0 0 5 9 10 12 11 12 13
NIl (including assignment
income) 87 100 102 123 137 162 182 209 236
Change (%) 8.8 14.5 2.2 21.0 115 17.8 12.5 15.2 12.4
Other core operating income 3.8 3.5 2.2 3.1 3.0 2.9 3.3 3.7 4.0
Core Income 91 103 104 126 140 164 185 213 240
Change (%) 9.5 13.5 0.9 21.4 11.1 17.4 12.5 15.2 12.3
Operating Expenses 8 8 19 15 15 18 21 23 26
Change (%) 7.4 10.3 127.6 -22.0 0.8 20.0 15.3 10.9 12.0
% of core income 8.4 8.1 18.3 11.8 10.7 10.9 11.2 10.8 10.7
Core operating profits 83 95 85 111 125 146 164 190 214
Change (%) 9.7 13.8 -10.3 31.1 12.5 17.0 12.2 15.7 12.4
Provisions/write offs 3 4 5 5 16 29 19 17 17
Core PBT 80 90 80 106 109 117 145 173 197
Change (%) 8.5 12.3 -11.2 32.2 2.9 7.1 24.0 19.1 14.1
Profit on sale/MTM on Invt. 16 10 57 18 126 24 12 6 10
Dividend Income 8 9 11 11 11 7 15 16 17
One off exp/prov -5 -3 -17 -4 -43 0 0 0 0
Miscellanous Income 1 1 0 0 0 0 0 0 0
PBT 101 107 132 131 204 148 172 195 225
Tax 30 33 22 35 26 28 35 40 46
Tax Rate (%) 29.8 30.6 16.9 26.6 12.7 18.8 20.3 20.3 20.3
Reported PAT 71 74 110 96 178 120 137 155 179
Change (%) 18 5 47 -12 84 -32 14 13 15
Adjusted PAT* 66 74 68 87 96 107 128 151 172
Change (%) 9 12 -9 29 10 11 20 18 14
* (Core PBT +Dividend Income+Other income) adjusted for applicable tax
Balance sheet (INR b)
Y/E March FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Capital 3 3 3 3 3 4 4 4 4
Reserves and Surplus (Ex OCI) 357 433 652 774 928 1,096 1,200 1,294 1,443
Net Worth (Ex OCI) 360 436 655 778 932 1,099 1,203 1,298 1,446
Other Comprehensive Income 0 -2 -3 -4 -70 -53 -42 -42 -42
Net Worth (Incl OCI) 360 434 653 774 862 1,046 1,161 1,256 1,404
Borrowings 2,376 2,794 3,197 3,662 4,191 4,414 4,997 5,851 6,709
Change (%) 13.9 17.6 14.4 14.5 14.4 5.3 13.2 17.1 14.7
Other liabilities 142 124 139 152 188 216 251 276 304
Total Liabilities 2,879 3,352 3,989 4,588 5,241 5,676 6,409 7,383 8,417
Loans 2,592 2,989 3,628 4,066 4,509 4,853 5,549 6,429 7,372
Change (%) 13.6 15.3 21.4 12.1 10.9 7.6 14.3 15.9 14.7
Investments 153 202 307 462 649 686 686 720 756
Change (%) 7.4 31.5 52.2 50.5 40.4 5.7 -0.1 5.0 5.0
Net Fixed Assets 7 10 10 10 22 22 41 45 50
Other assets 144 150 43 50 60 115 133 187 238
Total Assets 2,897 3,352 3,989 4,588 5,241 5,676 6,409 7,383 8,417
E: MOFSL Estimates
30 July 2022 6
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Financials and valuation

Y/E March FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
AUM (INR B) 2,915 3,385 4,029 4,619 5,168 5,699 6,539 7,520 8,573

Change (%) 15.1 16.1 19.0 14.7 11.9 10.3 14.7 15.0 14.0
Individual loans (%) 72.8 72.6 72.9 74.5 75.8 77.3 79.1 78.5 78.0
Non Individual loans (%) 27.2 27.4 27.1 25.5 24.2 22.7 20.9 21.5 22.0
On Balance Sheet (%) 88.9 88.3 90.1 88.0 87.3 85.2 84.9 85.5 86.0
Assignment/Securitisation (%) 11.1 11.7 9.9 12.0 12.7 14.8 15.1 14.5 14.0

E: MOFSL Estimates

Ratios

Y/E March FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Spreads Analysis (%)

Avg Yield on Hsg Loans 11.0 10.5 9.6 9.7 9.7 8.9 7.9 8.5 8.8
Avg. Yield on Funds 11.0 10.5 9.4 9.5 9.4 8.5 7.8 8.3 8.6
Avg. Cost of funds 8.7 8.1 7.8 8.1 7.9 6.7 5.7 6.3 6.6
Interest Spread on loans 2.3 25 1.7 1.6 1.8 2.2 2.2 2.2 2.2
Net Interest Margin 3.4 3.4 2.7 2.8 2.7 2.9 3.0 3.1 3.0

Profitability Ratios (%)

RoAE 20.9 18.7 20.2 135 21.7 12.6 12.5 12.8 135
Core ROE 20.7 19.7 12.6 13.0 13.1 12.8 12.7 13.6 13.8
RoA 242 2.37 1.84 2.03 1.96 1.96 2.12 2.20 2.18
Core ROA 2.02 2.04 1.61 1.84 1.80 1.87 1.93 2.01 2.00

Efficiency Ratios (%)

Int. Expended/Int.Earned 69.0 67.7 70.9 70.9 70.9 65.7 61.0 63.4 65.0
Op. Exps./Net Income 6.6 6.8 11.1 9.6 5.4 9.2 9.8 9.8 9.6
Empl. Cost/Op. Exps. 46.0 46.5 72.0 48.2 39.6 50.8 51.2 50.3 49.4

Asset Quality (INR m)

Gross NPAs 19 24 41 48 89 116.2 128.8 1223 1,22,637
Gross NPAs to Adv. (%) 0.7 0.8 1.1 1.2 2.0 23 23 1.9 1.7
Net NPAs 13 16 29 34 66 55.6 58.8 612 61,318
Net NPAs to Adv. (%) 0.5 0.6 0.8 0.8 15 1.1 1.0 1.0 0.8
VALUATION FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Book Value (INR) 227.7 274.7 391.1 451.7 537.9 609.3 663.7 716.0 790.3
Price-BV (x) 5.3 4.4 3.9 3.6 3.3 3.0
Adjusted BV* (INR) 176.6 220.1 340.2 3524 399.0 465.1 520.2 572.5 648.2
Adj Price-ABV (x) 4.9 3.9 3.2 2.6 2.3 21
Adjusted EPS (INR)# 33.7 39.1 345 44.4 49.2 54.5 62.4 74.3 84.1
Adjusted EPS Growth YoY 8.2 15.9 -11.7 28.7 10.8 10.8 14.5 19.1 13.1
Adj Price-Adj EPS (x) 38.7 32.0 26.9 21.5 18.0 15.9
Dividend per share (INR) 17.0 18.0 20.0 21.0 21.0 23.0 30.0 33.3 37.1
Dividend yield (%) 0.9 0.9 1.0 1.3 1.4 1.6

E: MOFSL Estimates; * BV is adj. by ded. invt in Subs/Asso. from NW
# Adjusted EPS is adjusting for dividend from key ventures and one offs
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NOTES
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Explanation of Investment Rating

Investment Rating Expected return (over 12-month)

BUY >=15%

SELL <-10%

NEUTRAL <-10% to 15%
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though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report
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merchant banking, investment banking or brokerage service transactions. Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the
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from MOFSL research activity and therefore it can have an independent view with regards to Subject Company for which Research Team have expressed their views.

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability
or use would be contrary to law, regulation or which would subject MOFSL & its group companies to registration or licensing requirements within such jurisdictions.
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This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong
Kong Securities and Futures Commission (SFC) pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO”. As per SEBI (Research Analyst
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securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The Indian Analyst(s) who compile this report is/are not
located in Hong Kong & are not conducting Research Analysis in Hong Kong.
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Motilal Oswal Financial Services Limited (MOFSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under
applicable state laws in the United States. In addition MOFSL is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers
Act" and together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the Acts, any
brokerage and investment services provided by MOFSL , including the products and services described herein are not available to or intended for U.S. persons. This report is
intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as
"major institutional investors"). This document must not be acted on or relied on by persons who are not major institutional investors. Any investment or investment activity to which
this document relates is only available to major institutional investors and will be engaged in only with major institutional investors. In reliance on the exemption from registration
provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and interpretations thereof by the U.S. Securities and Exchange
Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOFSL has entered into a chaperoning agreement with a U.S. registered broker-
dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this
chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S.
registered broker-dealer, MOSIPL, and therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public
appearances and trading securities held by a research analyst account.

For Singapore

In Singapore, this report is being distributed by Motilal Oswal Capital Markets Singapore Pte Ltd (‘MOCMSPL”) (Co.Reg. NO. 201129401Z) which is a holder of a capital markets
services license and an exempt financial adviser in Singapore.As per the approved agreement under Paragraph 9 of Third Schedule of Securities and Futures Act (CAP 289) and
Paragraph 11 of First Schedule of Financial Advisors Act (CAP 110) provided to MOCMSPL by Monetary Authority of Singapore. Persons in Singapore should contact MOCMSPL
in respect of any matter arising from, or in connection with this report/publication/communication. This report is distributed solely to persons who qualify as “Institutional Investors”,
of which some of whom may consist of "accredited" institutional investors as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (‘the
SFA”). Accordingly, if a Singapore person is not or ceases to be such an institutional investor, such Singapore Person must immediately discontinue any use of this Report and
inform MOCMSPL.
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1 MOFSL, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.
2 MOFSL, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company

3 MOFSL, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months

4 MOFSL, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report
5 Research Analyst has not served as director/officer/employee in the subject company

6 MOFSL has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months
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MOFSL has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months
MOFSL has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months
MOFSL has not received any compensation or other benefits from third party in connection with the research report

0 MOFSL has not engaged in market making activity for the subject company
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Analyst Certification
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Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 71934200/ 022-71934263;
Website www.motilaloswal.com.CIN no.: L67190MH2005PLC153397.Correspondence Office Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road,
Malad(West), Mumbai- 400 064. Tel No: 022 7188 1000.

Registration Nos.: Motilal Oswal Financial Services Limited (MOFSL)*: INZ000158836(BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst:
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